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1988 ANNUAL REPORT TO THE

COLORADO GENERAL ASSEMBLY

FROM THE

COLORADO WATER CONSERVATION BOARD

January 1988

Introduction

Section 37 60 122 l a CRS directs the Colorado Water
Conservation Board to submit an annual report to the General

Assembly The purpose of this annual report is twofold

First section 37 60 122 l a CRS directs the Board to

report on the proposed facilities which the Board recommends be
constructed with moneys appropriated or otherwise credited to

the construction fund created pursuant to section 37 60 121 1
CRS Section 37 60 l22 1 a also directs that the Board s

report include suggested priorities for the funding of such

proposed facilities

Second section 37 60 121 l c CRS directs the Board to

apprise the General Assembly of the steps taken to comply with
the criteria set forth in section 37 60 121 l b
CRS In consideration of making expenditures from the
construction fund the Board is to be guided by the subject
criteria

Proiects Recommended for Authorization

At its December 10 11 1987 regular meeting the Board
voted to recommend that five projects be authorized subject to
the terms of financing set forth in Table 1 Brief summaries
of each proposed project are enclosed

Recommended Amendments to Towaoc Pipeline Proiect Authorization

The Board was authorized by section 1 1 and 4 of chapter
230 Session Laws of Colorado 1986 to pay for and construct
the Towaoc pipeline project The project will deliver the Ute
Mountain Ute Indian Tribe s allocation of domestic water from
the federal Dolores Project to the Tribe s reservation State

funding of this project on a non reimbursable basis is a

component of the Colorado Ute Indian Water Rights Final
Settlement Agreement of December 1986

The design of the project has been completed and the

pipeline s routing selected While much of the pipeline can be
laid in existing public rights of way portions of the pipeline
will require easements across private property
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WhiletheBoardwillendeavortoacquirethenecessaryeasementsonanegotiatedbasiswithinthelimitsoftherelevantstatutoryrequirementsfortheappraisalofrealpropertyintereststobepurchasedbyastateagencyitisconceivablethatnegotiationsmaynotbesuccessfulinallinstancesThereforetheBoardrespectfullyrecommendsthatsection14ofchapter230beamendedtogiveitthepowerofcondemnationforthisoneprojectinorderthatthestatecanmeetitsobligationsunderthewaterrightssettlementwiththeTribeTheBoardalsorecommendsthatsection14beamendedtomakeitclearashasalwaysbeenintendedthattheBoardisauthorizedtoconveytitletothepipelineandtheeasementsacquiredbytheBoardforthepipelineroutetotheTribeuponcompletionofconstructionoftheprojectSection14ispresentlysilentonthismatterwhichleadstounnecessaryambiguityCompliancewithConstructionFundCriteriaSincetheadoptionin1981ofthecriteriasetforthinsection3760121lbCRSactionstakenbytheBoardconcerningtheconstructionfundprogramhavebeenincompliancewiththosecriteriaInparticulartheBoardhastakenthefollowingsteps1AbouttwothirdsoftheBoardscostoftheprojectsrecommendedsincetheadoptionofthesubjectcriteriahavebeenforprojectswhichwillincreasethebeneficialconsumptiveuseofColoradoscompactentitlements2NoapplicationsfordomesticwatertreatmentanddistributionsystemsorfloodcontrolprojectshavebeenacceptedbytheBoardsinceMarch19813AllfeasibilitystudiesinitiatedbytheBoardincludetheinformationrequiredbycriteriaIXAdditionalActivitiesUndertheConstructionFundTheGeneralAssemblyhasdirectedandtheBoardhasrecentlycompletedtwospecificactivitieswithconstructionfundmoniesFirstSB51985createdanewsection37601153CRSconcerninggroundwaterinvestigationstobeundertakenbytheBoardIn1987theBoardrecommendedandtheGeneralAssemblyauthorizedexpenditureof100000foracooperativestudyofgroundwaterintheDenverBasinAninitialdeepwellwasdrilledatCastlepinesincooperationwiththeUSGeologicalSurveyandtheCastlepinesMetropolitanDistrict2



ResearchanalysisisbeingconductedbyColoradoStateUniversityandwillbecompletedinOctober1988TheinvestigationappearstobebenefittingfromhighqualitycoresamplesandwillincludecomparativeanalyseswithasecondtestholedrillednearbyResultsareexpectedtoincreasescientificinformationonthespecificyieldofaquifersintheDenverBasinThesecondactivitywasdirectedbyHB10111986codifiedatsection37601154CRSItinvolvedcompilationofaninventoryofpotentialdamandreservoirsitesinthestateTheinventorywasprevaredbyobtaininginformationfromfederalstateandlocalwaterentitiesandtheStateEngineerswaterrightstabulationAdraftoftheinventoryisnowbeingcirculatedamongthecontributorsforcorrectionandadditionsAsdirectedtheinventoryisonacomputerizedretrievalsystemandcanbecontinuouslyupdatedSection37601154alsorequirestheBoardtoidentifyandreportannuallytotheGeneralAssemblyonanypotentialreservoirsiteswhichmaybeencroacheduponbyincompatiblelandusesToaccomplishthisandtorefineandupdatetheinitialinventorytheBoardrequeststhatitbeauthorizedtomakefurtherexpendituresfromtheconstructionfundforthispurposeTheauthorizationtomakeexpendituresoriginallycontainedinHB1011hasexpiredAdministrativeExpendituresDurinqFY8687ThefollowingexpendituresofconstructionfundmoneysweremadeduringFY8687pursuanttosection37601214aCRSwhichmoneyswereappropriatedbythelongbillforFY8687PersonalServicesoperatingandTravelCapitalLegalServices565203970317838Total592744StatusofConstructionFundThecumulativestatusoftheconstructionfundfromitsinceptionthroughDecember311987isasshowninTable2Thenegativebalancewhichwouldresultfromauthorizationofproposedprojectsin1988isofmajorconcerntotheBoardAlthoughincometothefundfromrepaymentsinterestonmoniesinthefundandfederalmineralleasingpaymentsprovidesseveralmilliondollarsannuallyandwhilethereisusuallyaoneortwoyeartimelagbetweenlegislativeauthorizationandactualconstructionitisclearthattheBoardsprojectconstructionprogramcannotcontinueatitspresentlevelofabout1020millionofnewprojectauthorizationseachyear3



withoutnewappropriationstotheconstructionfundNoappropriationshavebeenmadesince1982althoughHB13401986asamendedbyHBl158198appropriated125millionoverathreeyearperiodcommencingonJuly11989TheBoardwillbeconsideringtheimplicationsofthesecircumstancesandwillprovidefurtheranalysisandrecommendationsinthefutureglEnclsTable1Table2ProjectSummaries4



TableICOLORAOOWATERCONSERVATIONBOARDRECOMMENDEDPROJECTSfor1988RepaymentAnnualLocationTotalPeriodInterestAnnualTotalPriorityProiectNameCountyCost80ardCostillhLRatePaymentRepaymentContinentalDamHinsdale193000193000305125546537663950andSantaMariaDamaMineral2610002610003051679805509341502PlateauCreekPipeline167750008000000305520400001561200000Mesa03McCa11LakeLarimerBoulder4350002175001052816625281662504IshReservoirBoulder720003600020528886457772805RCPipeSiphonMoffat4000016050405935403741600177760008723550581922991687483230aTheBoardrecommendsthattherehabilitationofthesetworeservoirsbothofwhichareownedbythesamecompanyandbothofwhichareprecompactreservoirsundertheRioGrandeCompactbeviewedasasingleprojectwiththefirstpriorityasamongtheprojectstobeauthorizedin19880069E5



Table2STATUSOFCWCBCONSTRUCTIONFUNDfrominceptionthru123187TotalAppropriationsandRevenuesLessTransfersWaterResourcesPowerDevelopmentAuthorityReservedRightsFundColoradoWaterResourcesResearchInstituteNETFUNDSAVAILABLELessExpendituresandObliqationsAuthorizedProjectsandFeasibilityStudiesEmergencydisasterprojectsAdministrativeexpensesSUBTOTAL30099000500000013000010813521212915000224663082FINALBALANCEdeficitLessProposedProiectsfor19888496550Footnotesattached61462085733522900011097957311151652053694784965509033497006906



NotestoTable2RevenueSharingGeneralFundoilShaleTrustFundSalesUseTaxSB5371980TaxReliefSB1491981TaxReliefHB16171982MineralLeasePaymentsInterestasof113087Repayments3000006000003300000280000004000000010000000329403122106533410002927146208573QThissumincludesexpendituresforalreadycompletedfeasibilitystudiesandprojectscontractencumbrancesforprojectscurrentlyunderconstructionandthesumsauthorizedforprojectsonwhichconstructionhasyettobeinitiatedThissumistheamountwhichhasbeenexpendedonprojectconstructionpursuanttodisasteremergencyproclamationsbytheGovernorTheprojectsinvolvedmetthecriteriagoverningtheconstructionfundalthoughtheyhadnotbeenauthorizedbytheGeneralAssemblyPersonalservicestraveloperatingandlegalservicesexpensesforadministeringtheprogramhavebeenappropriatedfromtheconstructionfundinrecentyearsThisfigurereflectscoststhroughJune301987notDecember311987006977



COLORADOWATERCONSERVATIONBOARDContinentalandSantaMariaDamsRehabilitationProjectSantaMariaReservoirCompanyDecember19B7ACONTINENTALDAMIntroductionTheContinentalDamandReservoirarelocatedonNorthClearCreekatributaryoftheRioGrandeRiverabout12milessouthwestofCreedThereservoirwasconstructedin1925Ithasadecreedcapacityof26716acrefeetWaterfromthisreservoirservesagriculturalacreageintheSanLuisValleyProblemTheStateEngineerhasrestrictedstorageinContinentalReservoirto15000acrefeetduetoconcernoverembankmentintegrityathigherlevelsofstoragewhichconcernwaspromptedbyexcessiveleakageintheembankmentAsaresultofthisrestrictiontheownersofthereservoirhadafeasibilitystudypreparedbyHydroTriadLtdaDenverconsultingengineertodeterminehowtohavetherestrictionliftedThatstudyhasnowbeencompletedandisthebasisfortherecommendationonthisdamProposedRepairsThefeasibilitystudyexaminedfouralternatesolutionstotheembankmentleakageproblemTherecommendedalternativeistoremovetheupstreamfaceofthedamembankmentwheretheleakagepathshavebeenidentifiedandreplacethisareawithanimperiousmaterialclayorplasticmaterialThetotalestimatedcostoftheserepairsis193OOOProposedFinancinqTheownerhasrequestedandtheBoardrecommendsbecauseoftheimportanceofthisreservoirundertheRioGrandeCompacta100percentloanCWCBloanat5interest193000UnderthisfinancingarrangementthecompanywillhavetopaytheCWCB1255465peryearfor30yearsforatotalrepaymentof376639505397E



B SANTA MARIA DAM

Introduction

The Santa Maria Reservoir is an off channel storage
facility located about nine miles southwest of Creede The
reservoir is filled primarily by diversions out of North Clear
Creek The reservoir has a decreed capacity of 43 B25
acre feet It is used to provide irrigation water including
groundwater recharge to agricultural users in the San Luis

Valley

Problem

Storage in Santa Maria Reservoir is currently restricted to
32 000 acre feet by the State Engineer This restriction was

imposed due to excessive leakage in the right abutment area of
the dam when storage exceeded 32 000 acre feet In an effort
to remove any storage restriction on the reservoir the owners

had a feasibility study prepared by Hydro Triad Ltd a Denver

consulting engineering firm That study is the basis for the

recommendation for this dam

Proposed Repairs

The feasibility study examined four alternate solutions to
the seepage problem at Santa Maria Darn The consultant has
recommended the alternate which would remove a 2 500 square
yard area of the upstream embankment facing and replace it with
an impervious lining either clay or plastic and grout the

existing structure as necessary The total estimated cost of
these repairs is 261 000

Proposed Financinq

The owner has requested and the Board recommends because
of the importance of this reservoir under the Rio Grande

Compact a lOO percent loan

CWCB loan at 5 interest 261 000

Under this financing arrangement the company will have to pay
the CWCB 16 79B 05 per year for 30 years for a total

repayment of 509 341 50

C RECOMMENDATION

It is recommended that rehabilitation of these two darns be
authorized by the General Assembly as a single project in the

aggregate amount of 454 000 subject to the terms of the

proposed financing set forth above and subject to the company
demonstrating to the Board s satisfaction that it can meet its
repayment obligation
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CAHLSOHAIIOD8PDDOCKAITORjEySATLAWJOHNUNOEMCARLSONMARYMEADHAMMONDWlIL1AMAPADDOCK1700LINCOLNSTREETSUITE2750DENVERCOLORADO80203TELEPIlQNEDO318619000PAULACPHILLIPSMONTGOMeYWRAlwITTEDJSMITHNovember301987Ir1IMrNickIoannidesColoradoWaterConservationBoard1313ShermanstreetDenvercolorado80203r171NOvcIJJJ9er81C1rReSantaMariaReservoirCompanyDearNick1ContinentalandSantaMariaReservoirsarebothpreCompactreservoirsThereareveryimportantadvantagesunderthetesoftheRioGrandeCompactwhichattachtothatstatusStorageinpreCompactreservoirsisnotsubjecttoanyoftheconsraintsofArticlesVIVIIandVIIIThisisatremendousadvantagefortheentireRioGrandeValleyandfortheStateofColoradoPostcompactreservoirsaregenerallysubjecttothoseArticlesandthestoragemadeinsuchreservoirsmayundercertainconditionsofsupplybeheldforthebenefitofTexasandNewMexicoifallowedatallSantaMariaReserVoirandContinentalReservoirarefreeofthoseinsidiousburdensItisasimplefactthatpreCompactstorageisuniqueandhasspecialvaluefortheentireStateForColoradotolosecapacityfromaprecompactreservoiristolosesomethingthatasapracticalmattercannotberecoveredbybuildingnewreservoirssincethelegislaturedirectedthattheCWCBwastoattachimportanceintherankingofitsfundingrecommendationstoprojectswhichwillincreaseuseofCompactentitledwaterstheCompanybelievesthattheSantaMariaandContinentalrehabilitationswillthereforeclearlyrankinthehighestpriorityunderthisheading2SantaMariaReservoircompanyisapartytotheagreementswiththeStateEngineertheSanLuisValleyIrrigationDistrictandtheRioGrandeWaterUsersAssociationregardingtheuseofpreCompactreservoirsforstorageofRioGrandewatrsinaidofminimizingoverdeliveriesundertheRioGrandeCompactIamenClosingcopiesofthoseagreements



YouwillrecallthatinthefundingoftheRioGrandeReservoirProjectWWWheelerAssociatescalculatedthatbyimplementationofthisprogramofstorageinaidofminimizingcompactoverdeliveriesover25000acrefeetofwaterontheaverageinthestudyperiodhadbeensavedforColoradobytheuseofRioGrandeReservoirintheprogramWehavenotyetobtainedthecomparablecalculaionforSantaMariaandContinentalReservoirsbutweexpectthatvolumetoexceed10000afperyearoverthesamestudyperiodItisimportanttonotethatunderthisprogramtheownersoftheSantaMariaandContinentalReservoirshaveinfactorovidedsubstantialstoragespaceforthebenefitoftheStateofColoradoandalltheotherwaterusersontheRioGrandeRiverItismyunderstandingandhispointremainstobeconfirmedattheannualmeetingoftheSantaMariaReservoirCompanywhichwilloccurnextweekthattheCompanyisnotreqlestingagrantfromtheewcsButinthecircumstanceswheretheCompanyismakingwateravailableforbeneficialuseinColoradoformanypersonsbeyonditsstockholderstheCompanyexpectstorequesfromtheCWCBaloanforthecostsofthewholeprojectInlightofthebenefitstoaverybroadclassofusersofwaterwhowillbebenefittedbytherehabilitationandwhoarenotstockholdersintheCompanywehcpethatyoucangivethisapproachfavorableconsiderationPleasecallifyouhavequestionsorifIcanprovidefurtherinformationYourssincerelyIrJLAQlLjJLJohnUCarlsonJUCabEnclosuresccBoardofDirectorsBarryNelsonLRuthClark



COLORADOWATERCONSERVATIONBOARDPlateauCreekPipelineUteWaterConservancyDistrictDecember1987IntroductionTheUteWaterConservancyDistrictUWCDfurnishestreatedwatertoessentiallyalloftheGrandValleywiththeexceptionoftheCityofGrandJunctionOverthepastseveralyearstheColoradoWaterConservationBoardhasprovidedmatchingfundsforseveralimprovementstotheUWCDwatersystemTheseimprovementsincludednewstoragetankconstructiontransmissionlineconstructionandexpansionofthewatertreatmentplantInkeepingwiththeircapitalimprovementprogramtheUWeDisonceagainaSkingforfinancialassistancefromtheCWCBProblemTheUWCDisconcernedaboutthereliabilityofits186milePlateauCreekwatertransmissionlinewhichtransportsrawwaterfromtheLowerMolinaPowerplanttailracetoitswatertreatmentplantabout4milesnortheastofPalisadeThispipelineliesinoradjacenttoPlateauCreekforpracticallyitsentirelengthTheabovenormalflowsofthelastseveralyearshavecausedseveralsectionsofthepipetobeexposedTheUWCDhashadafeasibilitystudydonebyWesternEngineersIncofGrandJunctiontodeterminethebestsolutiontotheproblemThatstudyisthebasisfortherecommendationforthisprojectProposedProiectWesternEngineersIncinvestigatedsixalternativesolutionstotheUWCDtransmissionlineproblemThealternaterecommendedbytheconsultantistoconstructalargerpipelineinphasestoreplacetheexistingpipelineTheestimatedcostfortherecommendedprojectis16775000ProposedFinancingTheproposedfinancingforthisprojectisasfollowsUteWaterConservancyDistrictBondIssueCWCBLoanat5interestTotal87750008000000167750005291E



UnderthisfinancingarrangementtheUWCDwouldhavetorepaytheCWCB520400peryearfor30yearsforatotalrepaymentof15612000RecommendationItisrecommendedthatthisprojectbeauthorizedbytheGeneralAssemblyintheamountof8000000subjecttothetermsoftheproposedfinancingspecifiedaboveandsUbjecttotheUWCDdemonstratingtotheBoardssatisfactionthatitcanmeetitsrepaymentobligationFMAmla2



ColoradoWaterConservationBoardMcCallLakeDamProjectCityofLongmontDecember1987IntroductionMcCallLakeislocatedfourmileswestofLongmontinBoulderCountyItisarawwaterstoragereservoirwhichisownedbytheCityofLongmontThereservoirhasacapacityof506acrefeetReleasesfromthisfacilityareprimarilyusedtoirrigatecityownedparksProblemTheStateEngineerhasadvisedtheCityofseveraldeficiencieswhichneedtobecorrectedTheprincipaldeficienciesare1erosionoftheembankment2erosionofthespillwayand3nonoperableoutletworksTheseproblemshaveallbeenaddressedinafeasibilitystudypreparedbyRockyMountainConsultantsIncofLongmontwhichstudyisthebasisoftherecommendationforthisprojectProposedproiectTheconsultingengineersrecommendationistoreconstruct1800feetoftheupstreamfaceembankmentreplacetheexistingspillwayreplacetheexistingoutletworksextendtheexistingtoedraintoanewoutletlocationandconstructanewdiversionstructureontheoutletditchfromthereservoirThetotalestimatedcostofthisprojectis435000ProposedFinancinaThefinancingproposedforthisprojectisasfollowsCityofLongmontCWCBloanat5interestTotal217500217500435000UnderthisfinancingarrangementLongmontwouldhavetorepaytheCWCB2816625peryearforlOyearsforatotalrepaymentof281662505378E



RecommendationItisrecommendedthatthisprojectbeauthorizedbytheGeneralAssemblyintheamountof217500subjecttothetermsoftheproposedfinancingsetforthaboveandsubjecttothecitydemonstratingtotheBoardssatisfactionthatitcanmeetitsrepaymentobligationbj2



COLORADOWATERCONSERVATIONBOARDIshReservoirProjectIshReservoirCompanyDecember1987IntroductionIshReservoirislocatedinBoulderandLarimerCountiesapproximately4milesnorthofLongmontItisownedbytheIshReservoirCompanyIthasastoragecapacityof7000acrefeetThereservoirprovidessupplementalirrigationwaterfor15500acresoflandinBoulderLarimerandWeldCountiesProblemTheStateEngineerhasadvisedthecompanythatitmustdiligentlypursuethecorrectionofdownstreamseepageproblemsorfacestoragerestrictionsToavoidsuchrestrictionsthecompanyhadafeasibilitystudypreparedtoaddresstheproblemThatstudywasperformedbyRockyMountainConsultansIncofLongmontItisthebasisfortherecommendationonthisprojectProposedProjectTherecommendedsolutiontotheseepageproblematIshReservoiristoconstructaperforatedpipedrainalongthetoeofthedamembankmentwithanoutletpipetoanexistingnaturalwatercourseThetotalestimatedcostoftheprojectis72000ProposedFinancinqIshReservoirCompanyPrivateLoanCWCBLoanat5interestTotal360003600072000UndertheproposedfinancingarrangementthecompanywouldhavetopaytheCWCB288864peryearfor20yearsforatotalrepaymentof5777280RecommendationItisrecommendedthatthisprojectbeauthorizedbytheGeneralAssemblyintheamountof36000subjecttotheproposedtermsofthefinancingsetforthaboveandSUbjecttothecompanydemonstratingtotheBoardssatisfactionthatitcanmeetitsrepaymentobligationJWMgl5259E



COLORADOWATERCONSERVATIONBOARDRCSiphonprojectWisconsinDitchCompanyDecember1987IntroductionTheWisconsinDitchCompanyirrigates1040acresinthevalleyofFortificationCreekaboutsixmilesnorthofCraigTheeastlateraloftheirditchserves471acreseastofFortificationCreekThewaterforthisacreageisconveyedacrossthecreekbymeansofaflumeProblemThesupportsforthisflumehavebeenseriouslyunderminedduetoabovenormalflowsinthecreekduringthelastfiveyearsThisproblemandasolutiontheretohasbeenaddressedinaResourceConservationDevelopmentPlanwhichwaspreparedwiththeassistanceoftheUSSoilConservationServiceThatplanisthebasisfortherecommendationonthisprojectProposedProiectThebestalternativesolutionforthisprojectistoreplacetheexistingflumeoverFortificationCreekwithaburiedreinforcedconcretepipesiphonTheestimatedcosofthisprojectis40000ProposedFinancinqThefinancingforthisprojectisproposedasfollowsSoilConservationServiceRCDFundsCWCBLoanat5interest239500016050004000000TotalUnderthisfinancingarrangementthecompanywouldhavetorepaytheCWCB93540peryearfor40yearsforatotalrepaymentof3741600RecommendationItisrecommendedthatthisprojectbeauthorizedbytheGeneralAssemblyintheamountof1605000subjecttothetermsoftheproposedfinancingsetforthaboveandsubjecttothecompanydemonstratingtotheBoardssatisfactionthatitcanmeetitsrepaymentobligationJWMmla5260E



ColoradoWaterConservationBoardDeWeeseDyeDitchProjectDeWeeseDyeDitchandReservoirCompanyFebruary1987IntroductionTheDeWeeseDyeDitchandReservoirCompanyCompanyhassubmittedonJanuary111988anapplicationforStatefundingintheamountof106000onthesubjectprojectThecompanyservesirrigationwaterto725userswhoown1100acresoflandsouthwestoCanonCityinFremontCountyProposedproiectInordertoeliminateseriousseepagelossesintheexistingopenditchthecompanyneedstoinstallabout3000feetof2corrugatedmetalpipeand3000feeto30concreteditchliningTheestimatedtotalcostothisprojectis212000andthecompanyhasacommitmentromtheAgriculturalStabilizationandConservationServiceASCSor106000ProposedFinancinqDeWeeseDyeDitchandReservoirCompanygrantmoneyfromASCSCWCBloanat5percentinterest106000106000212000TotalUndertheproposedfinancingarrangementthecompanywouldhavetopaytheCWCB617768peryearfor40yearsforatotalrepaymentof27l0720The617768peryearwouldberaisedbythecompanythroughannualassessmentoftheshareholdersRecommendationTherequiredfeasibilitystudyorthisprojectisbeingpreparedbytheSoilConservationServiceSCSandthestaffcannotevaluatetheprojectatthistime607E



ItisthereforerecommendedthatthemoneysfortheprojectnotbemadeavailablebytheBoarduntiltheBoardhasinitssolediscretiondeterminedthattheprojectistechnicallyandfinanciallyfeasibleTheprojectisbeingrecommendedwithoutBoardreviewandacompletedfeasibilitystudytoassureuseofcurrentlyavailablematchingfundsIftheprojectisfoundfeasiblebytheBoarditisestimatedthatSCSwillpreparedrawingsandspecificationsbythenextconstructionseasonThentheprojectmaybebidandconstructedbeforenextwinterThiswillenablethecompanytohavetheirrehabilitatedprojectreadyfornextspringIbj2



ColoradoWaterConservationBoardMoonlightLateralProjectMontezumaValleyIrrigationcompanyFebruary1988IntroductionTheMontezumaValleyIrrigationCompanyMVICompanyhassUbmittedonFebruary171988anapplicationforStatefundingintheamountof100000TheMoonlightlateralprovidesirrigationwatertoabout957acresoflandabout12milesnorthwestoftheCityofCortezinMontezumaCountyProblemIrrigationwaterispresentlybydivertedfromMcPheeReservoiratthenewlyconstructedGreatCutDikeFromherewateriscarriedintheMVIsystemabout112mileswhereaportionisdivertedintotheMoonlightLateralTheLateralisexperiencingexcessivebankerosionandamajorportionofthesedimentistransporteddownstreamintosprinklersystemsfarmditchesstructuresforwatercontrolovernightstoragepondsandotherfarmirrigationsystemscreatingoperationalproblemsProblemsarealsocreatedfromseepagefromtheMoonlightLateralwhichpiCkupsaltsasittravelsthroughthesoilprofileSalinityconcentrationofthiswatermaybeashighas3000partspermillionmglProposedProiectSoilConservationServiceSCShasstudiedtheMoonlightLateralprojectunderitsRCandDprogramFivealternativeplanswereanalyzedThealternativethatwouldinstallabout16500feetofconcretelinedditchand13structurestocarrydrainagewaterunderthenewlateralditchatanestimatedcostofabout352000wasthepreferredalternativeplanProposedFinancinqMVIhasalreadyspentabout65000aspartofitsshareforthisprojectAssumingthatthecostoftheprojectisasindicatedabovethenthefinancingproposedforthisprojectisasfollowsMVIcostsharealreadyspentMVIcostshareadditionalSCSfundingRCandDfundsCWCBloantobepaidbyusechargesTotal6500016001852001000003518006107E



UndertheproposedfinancingarrangementtheCompanywillhavetopayCWCB5828peryearfor40yearsforatotalrepaymentof233120RecommendationTheBoarddidnotreceivetheapplicationfortimelyreviewbeforethe1988legislativesessionItisthereforerecommendedthatthemoneysfortheprojectnotbemadeavailablebytheBoarduntiltheBoardhasinitssolediscretiondeterminedthattheprojectistechnicallyandfinanciallyfeasibleTheprojectisbeingrecommendedwithoutBoardreviewandanacceptablefeasibilitystudytoassurethatSCSmoneysnowavailablecouldbeusedasmatchingfundsWithCWCBmoneysavailableduringthislegislativesessionitisanticipatedthatconstructionofthisprojectcouldtakeplaceinlatesummerorautumnof1988bj2



SummaryonOnionValleyDamProjectGouldReservoirIntroductionOnionValleyDamislocatedaboutsixmilessouthofCrawfordanditisownedbytheFruitlandMesaWaterConservancyDistrictWaterstoredbehindthisdamprovidesirrigationwaterfor6310acresoflandProblemandProposedProjectInordertoeliminatecurrentwaterstoragerestrictionsbytheStateEngineersOfficetheownersoftheGouldReservoirmust1Repairtheoutletworks2Replaceawalkwaytothecontroltower3ReplacetheprimaryandsecondaryturnoutstructuresforthereservoirTheestimatedcostofthisproposedprojectis310000ProposedFinancinqTherequestedfinancingbytheownersisFruitlandMesaWaterConservancyDistrict10000ColoradoWaterConservationBoard3000003100006257E



UnderthisplantheDistrictwouldhavetorepaythestate17484peryearfor40yearsforatotalrepaymentof699360IftheDistricthadtofund50percentoftheentirecostofthefinancingfortheprojectitwouldbeFruitlandMesaWaterConservancyDistrict155000ColoradoWaterConservationBoard155000310000ThisarrangementwouldrequireDistricttotheStateof903340561336anannualpaymentfromtheforatotalrepaymentofRecommendationTheBoarddidnotreceivetheapplicationforatimelyreviewbeforethe1988legislativesessionItisthereforerecommendedthatfundsforthisprojectnotbemadeavailablebytheBoarduntiltheBoardhasinitssolediscretiondeterminedthattheprojectistechnicallyandfinanciallyfeasibleTheprojectisbeingrecommendedwithoutathoroughBoardreviewofafeasibilitystudybj2



ColoradoWaterConservationBoardLakeLovelandProjectGreeleYLovelandIrrigationCompanyFebruary1988IntroductionTheGreeleyLovelandIrrigationCompanyCompanyhasreguestedthatStateRepresentativeTomNortonamendSB30toauthorizealoanof250000fromtheCWCBConstructionFundtohelpthemrehabilitatethesubjectprojectThecompanyservesabout300irrigatorsandprovidesmunicipalsupplyortheCityofGreeleyallinLarimerandWeldCountiesLovelandLakeislocatedinthenorthwestpartotheCityoLovelandProblemTheoutletworksorLovelandLakeareinstalledinanoutlettunnelalongColoradoAvenueThisoutlettunnelisinpoorshapeCavitationandprogressiveerosiondownstreamotheoutletgateshavecreatedalargecavernThiswarrantsrehabilitationothetunnelandtheoutletworksingeneralItisalsoapparentthatthepresentspillwayneedtobeenlargedtoaccommodatefloodflowsasreguiredbytheStateEngineersOfficeSEOdamsafetyregulationsBecauseoftheabovedeficienciestheSEOhasimposedrestrictionofstorageto8feetbelowthedamscrestandhaslimiteduseoftheoutletworkProposedproiectTheproposedprojectwouldinvolvestabilizingtheoutlettunnelandrefurbishingtheoutletworkorthesystemNoremedyforthespillwayisproposedatthistimeBecausenofeasibilitystudyhasyetbeencompletednodetailedinformationisavailableortheproposedprojectProposedFinancinqGreeleyLovelandIrrigationCompanyCWCBloanat5percentinterestTotal250000250000500000UndertheproposedfinancingarrangementthecompanywouldhavetopayCWCBl4570peryearor40yearsforatotalrepaymentof582800The14570peryearwouldberaisedbythecompanythroughannualassessmentotheirrigatorsandalsofromtheCityofGreeley6104E



RecommendationNofeasibilitystudyhasbeenpreparedforthisprojectItisthereforerecommendedthatthemoneysfortheprojectnotbemadeavilablebytheBoarduntiltheBoardhasinitssolediscretiondeterminedthattheprojectistechnicallyandfinanciallyfeasibleJustificationforauthorizingaloanfortheprojectinadvanceofafeasibilitystudyandBoardreviewderivesfromtheseriousdeficienciesandpotentialhazardwhichdemandremedyattheearliestpossibletimebj2



ICOLORADOWATERCONSERVATIONBOARDDepartmentofNaturalResources721StateCentennialBuilding1313ShermanStreetDenverColoradoB0203Phone3038663441STATEOFCOLORADO0March81988RovRomerGovernorJWilliamMcDonaldDirectorDavidWWalkerDeputyDirectorSenatorTedStricklandPresidentoftheSenateColoradoGeneralAssemblyStateCapitolDenverCO80203RepresentativeCarlBBledsoeSpeakeroftheHouseofRepresentativesColoradoGeneralAssemblyStateCapitolDenverCO80203GentlemenInmypreviousletterofJanuary71988transmittingtheannualreportoftheColoradoWaterConservationBoardIindicatedthattheBoardwouldactonadditionalprojectrecommendationsatitsJanuary2829meetingAccordinglyIamadvisingyouthattheBoardapprovedarecommendationthattheDurangoWestWaterSupplyProjectbeauthorizedTheprojectdescriptionisenclosedSincerelypJliltJWilliamMcDonaldDirectorJWMglEnclosureasstatedccSecretaryoftheSenateChiefClerkoftheHouseMembersSenateCommitteeonAgricultureNaturalResourcesandEnergyMembersHouseCommitteeonAgricultureLivestockandNaturalResourcesMembersCOloradoWaterConservationBoardExecutiveDirectorColoradoWaterResourcesandPowerDevelopmentAuthorityDirectorLegislativeCouncil6345E
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consistent with the financial resources of each entity

4 Contracts entered into by the board pursuant to

section 37 60 119 2 Colorado Revised Statutes for the

purposeS of this section shall pursuant to section 37 60 120

1 Colorado Revised Statutes contain such terms and

conditions as will assure repayment of funds made available by

it Furthermore the board shall not make any loan authorized

by this section unless it is satisfied in its sole

discretion that the recipient of any such loan will be able

to make repayment pursuant to the terms and conditions

established by the board and by this section

SECTION 3 Section 1 4 of chapter 230 Session Laws of

Colorado 1986 is amended to read

Section 1 Project authorizations 4 The Colorado

water conservation board is hereby authorized to contract

directly with the Ute Mountain Ute tribe without utilizing

the procedures prescribed by article 92 of title 24 and part

14 of article 30 of title 24 Colorado Revised Statutes for

the design and construction of the Towaoc pipeline project so

long as the board in its sole discretion finds that the

required work can be satisfactorily performed THE BOARD MAY

ACQUIRE BY EMINENT DOMAIN ANY REAL PROPERTY OR INTERESTS

THEREIN NEEDED FOR THE CONSTRUCTION OF THE TOWAOC PIPELINE

PROJECT INCLUDING BUT NOT LIMITED TO EASEMENTS AND

RIGHTS DF WAY FOR THE PIPELINE Notwithotanding the

provisions of section 37 60 121 1 b IV Colorado Revised

Statutes the total amount of the board s cost for the Towaoc

pipeline project shall be nonreimbursable in recognition of

the fact that the construction of the said project by the

state is a component of the proposed settlement of the Ute

Mountain Ute tribe s reserved water rights claims on certain

tributaries of the San Juan river UPON COMPLETION OF THE

TOWAOC PIPELINE PROJECT ALL RIGHT TITLE AND INTEREST IN AND

TO THE PIPELINE SHALL 8E CONVEYED 8Y THE BOARD TO THE UTE

MOUNTAIN UTE TRIBE ON THE CONDITION THAT THE TRIBE ASSUME

RESPONSIBILITY FOR ALL OPERATION MAINTENANCE AND REPLACEMENT

COSTS FOR THE PIPELINE The board may not proceed with the

design and construction of the said project nor expend any

moneys therefor until the attorney general certifies to the

board that the Ute Mountain Ute tribe has entered into a

binding settlement with the state which has been approved by
the secretary of the interior and which will quantify and

resolve all of the tribe s reserved water right claims in

Colorado Furthermore before the board can proceed with the

project the tribe must have entered into a contract with the

board by which the tribe agrees to assign to the board in the

event that the approved settlement is not fully consummated

for any reason one half but not to exceed six million

dollars of any damages which the tribe may obtain in
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