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Introduction

Executive Order D 2013-004, issued by Governor John W. Hickenlooper on May 8,
2013, directed the Colorado Oil and Gas Conservation Commission (“Commission”) to
review its enforcement program, penalty structure, and imposition of fines, and by
December 10 each year, report “on all violations, any and all penalties imposed
regarding violations, and the rationale for the calculation of final penalty
assessments, including fines.”

This report satisfies the annual requirement to report on violations and penalties
described above.

This Report provides statistics at the Notice of Alleged Violation (“NOAV”) level and
at the Enforcement Order level. Contents include the following tables:

2021 Commission Enforcement Orders Summary

2021 Commission Enforcement Orders

2021 Commission Notices of Alleged Violation Summary
2021 Commission Notices of Alleged Violation

Ll

Enforcement Order statistics are based on 2021 Commission hearings through
November 30, 2021.

NOAYV statistics are based on NOAVs issued from dJanuary 1, 2021, through
November 30, 2021.

Additional Commission hearings will likely be held in December, 2021. A
supplemental report covering all enforcement orders and NOAVs issued in 2021 will
be posted to the Commaission’s website in January 2021.



2021 Commission Enforcement Orders Report

Table 1 summarizes all Commission Enforcement Orders issued in 2021, through
November 30, 2021. Commission Enforcement Orders issued in 2021 resolved
NOAVs issued during the current or previous years. A Commission Enforcement
Order results from approval of an Order Finding Violation (“OFV”) after a hearing or
approval of an Administrative Order by Consent (“AOC”) that Commission Staff and

the operator negotiated.

Table 2 lists information specific to each Enforcement Order, including the violations
alleged in each underlying NOAYV,; total penalty imposed; and factors that contributed

to the penalty calculation.

Table 1: 2021 Commission Enforcement Orders Summary

Total Orders 20

AOCs 13
OFVs 7
Other (Bond Foreclosures) NA

Total No. of NOAVs Resolved by

Orders 49

Total No. of Cited Violations

Resolved 73

Orders with Penalties 20

Orders without Penalties 0
Total Penalties $6,989,455
Suspended Penalties $3,406,785
Penalties Imposed on
Defunct and/or Non-
Responsive Operator $2,668,365
Maximum Penalty $2,014,530
Minimum Penalty $2,500
Average Penalty $349,473
Median Penalty $146,075




Table 2: 2021 Commission Enforcement Orders

Includes Orders through November 30, 2021

Gross
Penalty Imposed on Pattern of Negligence or
Operator Operator # NOAV Nos. NOAV Date Violations in Penalty (Total) Defunct énd/or Non- Penalty Penalty Daily Aggravating Mitigating Violation Knowmg & AOC or OFV | Other Rationale Docket No. Order No. Final Order Date
Order Responsive Operator | (Suspended) Days Penalty Factors Factors Willful (1v)
(Y/N) )
(Y/N) misconduct
(Y/N)
Consolidation of
Andeavor Field Services 324A.b, 605.d, Violations, Settlement
LLC 10551 402319237 2/27/2020 907.a $22,500 N N 2 $12,500 N AOC Inducement 200700200 749 1/13/2021
Plug Nickel Oil Company Inability to Pay,
Inc. 10556 402234481 11/8/2019 912.b. $10,000 N $5,000 1 $10,000 N AOC Suspended Penalty 200800227 750 2/2/2021
Consolidation of
324A.b, 605.d, Violations, Settlement
Laramie Energy LLC 10433 402277050 1/3/2020 907.a $31,500 N N 3 $10,500 N AOC Inducement 200600160 748 1/27/2021
Duration Matrix,
Settlement
Inducement,
Bison Oil & Gas Il LLC 10661 402259470 1/9/2020 1002.f. $183,150 N $109,890 135 $1,357 N AOC Suspended Penalty 201000251 751 3/9/2021
Berry Petroleum Company 324A.3; 1101.b; Duration Matrix;
LLC 10091 402502012 10/1/2020 1102.i $61,560 N $15,000 71 $867 N AOC Settlement Discount (210100003 755 6/3/2021
603.f; 1002.b; Duration Matrix;
Caerus Piceance LLC 10456 401733750 8/15/2018 1002.f $208,260 N N 247 $843 N AOC Settlement Discount (200700199 754 6/29/2021
Foundation Energy
Management LLC 10112 402287459 1/16/2020 201.b $43,500 N $26,100 70 $621 N AOC Duration Matrix 201000257 752 5/17/2021
Commission Hearing,
Financial Assurance
Foreclosure
Alta Mesa Services LP 10630 402524647 11/3/2020 522.f; 1004.a $344,140 Y N 1,214 $283 N OFV 201200279 756 8/24/2021
401785055;
401781569; 10/5/2018; 309; 311; 314;
401985101; 3/26/2019; 326.b; 326.f; 603.f;
401994140; 4/30/2019; 1002.a; 1002.c; Settlement
402402500; 6/10/2020; 1002.f; 1003.b; Inducement, Public
402418513; 6/12/2020; 1003.e; C.R.S. Project, Consolidation
Extraction Oil & Gas Inc. 10459 402537379 11/20/2020 34-60-121(1) $621,681 N N 3,735 $166 1,2 AOC of Violations 210200011 753 8/4/2021
Duration Matrix;
Laramie Energy LLC 10433 402287589 1/16/2020 210.b $109,000 N $87,200 54 $2,018 N AOC Suspended Penalty 200700204 760 8/16/2021
Longs Peak Resources LLC |10611 401733261 8/14/2018 609 $2,500 N N 1 $2,500 N AOC 210400026 758 7/2/2021
Commission Hearing;
Duration Matrix;
Suspended Penalty;
PDC Energy, Inc. 69175 402470674 8/19/2020 1004.a. $490,945 N $332,945 312 $1,574 1 AOC Public Project 210600090 761 7/14/2021
Consolidation of
Violations; Duration
Matrix; Settlement
324A.3; 906.3; Inducement;
Ward & Son* Alfred 94300 402454798 7/28/2020 906.b.(4); 907.c $88,800 N $15,000 106 $838 N AOC Suspended Penalty 210100002 759 9/9/2021




210.b.; 324Aa,;
402206828; 10/16/2019; 603.f.; 605.c.; Commission Hearing;
402363430; 4/7/2020; 901.c. (3x); 905.b.; Consolidation of
402494406; 9/21/2020; 906.a.; 906.b. (2x); Violations; Duration
402523412; 11/2/2020; 907.a. (3x); 907.e.; Matrix; Suspended 201200274;
402548397; 12/7/2020; 908.; 1002.f; Penalty; Inability to  {201100261;
402550681; 12/10/2020; 1102.i.(2).; Pay 201100262;
KP Kauffman Company Inc.|46290 402571143 01/12/2021 1102.j.(1). $2,014,530 $1,219,530 2,148 $938 7 OFV 210200010 772 11/5/2021
Commission Hearing;
401884321; Duration Matrix;
402418570; 12/21/18; Financial Assurance
Alanco Energy Services, 402429494; 6/12/20; 210.b; 302.b; 309; Foreclosure
Inc. 10493 402453585 6/26/20; 8/18/20|319.b; 326.¢; 603.f |$353,680 N 7,664 $46 N OFV 200700198 767 10/6/2021
Commission Hearing;
Duration Matrix;
Financial Assurance
Foreclosure
Smith Energy Corp. 70385 402068193 6/7/2019 707.a. $50,550 N 161 $314 N OFV 191200688 757 10/6/2021
Commission Hearing;
Domestic Well;
Duration Matrix;
Financial Assurance
Javernick *Larry 44394 402236371 11/11/2019 605.d.; 912.b. $319,485 N 82 $3,896 N OFV Foreclosure 191200755 768 10/6/2021
Commission Hearing;
Duration Matrix;
Suspended Penalty;
Financial Assurance
402462134; Foreclosure;
402462147; Settlement
Woodard* Sandra K. 10342 402462164 8/7/2020 907.e; 912.b $1,596,120 $1,596,120 3,667 $435 N OFV Inducement 210800133 765 10/6/2021
40241859;
402429563;
402431005;
PCR Operating, LLC 10657 42453588 7/10/20; 8/26/20309; 326.b. $4,390 N 569 $8 N OFV Duration Matrix 201100264 769 10/25/2021
401781493;
402174648;
402174651;
402174653;
402174654;
402174662;
402174663;
402174667; 308A; 308B; 316C; Duration Matrix;
HighPoint Operating 402174668; 10/4/2018; 326.b; C.R.S. Settlement
Corporation 10071 402174669 9/12/2019 34-60-121(1) $433,164 N 2,651 $163 N AOC Inducement 210100009 770 11/15/2021
Total Penalties Assessed $6,989,455
A. Aggravating Factors B. Mitigating Factors

. The violator acted with gross negligence or knowing and willful misconduct.
. The violation resulted in significant waste of oil and gas resources.
. The violation had a significant negative impact on correlative rights of other parties.

. The violator was recalcitrant or uncooperative with the Commission or other agencies in correcting or responding to the violation.

. The violator benefited economically from the violation, in which case the amount of such benefit shall be taken into consideration.

. The violator has engaged in a pattern of violations.
. The violation led to death or serious injury.

1
2
3
4
5. The violator falsified reports or records.
6
7
8.

upwN R

o

The violator self-reported the violation.
The violator demonstrated prompt, effective and prudent response to the violation, including assistance to any impacted parties.
The cause of the violation was outside of the violator's reasonable control and responsibility, or is customarily considered to be force majeure.
The violator made a good faith effort to comply with applicable requirements prior to the Commission learning of the violation.
. The cost of correcting the violation reduced or eliminated any economic benefit to the violator,

excluding circumstances in which increased costs stemmed from non-compliance.
The violator has demonstrated a history of compliance with the Act, and Commission rules, orders, and permits.




2021 Commission Notices of Alleged Violation Report
(Through November 30, 2021)

Table 3 summarizes all Notices of Alleged Violation (“NOAVs”) the Commission
issued from January 1, 2021, through November 30, 2021, and indicates whether an
NOAYV has been resolved (“closed”) or is still pending (“open”). For each 2021
NOAV, Table 4 indicates whether it is open or closed, and as appropriate, whether a
penalty was imposed, the penalty amount, and other relevant information.
Withdrawn NOAVs are not included in the statistics.

The following statistics are for those NOAVs issued as of November 30, 2021

Table 3: 2021 Commission Notices of Alleged Violation Summary

Total NOAVs Issued
(1/1/2021 through 11/30/2021)
(Does not include withdrawn NOAVSs) 142
Total Open 141
Total Closed 1
(0.7 % Of 2021 Total Resolved)
Resolved by Order With Penalty 1
Resolved by Order Without
Penalty 0
Resolved Without Penalty 0
Total Penalties Assessed $57,360
Maximum Penalty Assessed $57,360
Minimum Penalty Assessed $57,360
Average Penalty Assessed $57,360
Median Penalty Assessed $57,360
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Table 4: 2020 Commission Notices of Alleged Violation

NOAVs Issued from January 1, 2021 through November 30, 2021

NOAV No. NOAV Date Operator Name Closed (Y/N) Docket No. C(T\jir No)‘ Penalty (Y/N) | Penalty Amt. Resolve Date
402874185 11/18/2021 AEON ENERGY CORP N * NA NA NA NA
402717726 6/14/2021 ALAMOSA DRILLING INC N * NA NA NA NA
402717753 6/14/2021 ALAMOSA DRILLING INC N * NA NA NA NA
402717758 6/14/2021 ALAMOSA DRILLING INC N * NA NA NA NA
402860087 11/2/2021 ALAMOSA DRILLING INC N * NA NA NA NA
402860212 11/2/2021 ALAMOSA DRILLING INC N * NA NA NA NA
402860238 11/2/2021 ALAMOSA DRILLING INC N * NA NA NA NA
402839608 10/12/2021 AMOCO PRODUCTION COMPANY N * NA NA NA NA
402874203 11/18/2021 ANTELOPE ENERGY COMPANY LLC N * NA NA NA NA
402874224 11/18/2021 APEX OIL VENTURES INC N * NA NA NA NA
402874245 11/18/2021 ARMOR PETROLEUM INC N * NA NA NA NA
402726132 6/22/2021 BAYHORSE PETROLEUM LLC N * NA NA NA NA
402754991 7/21/2021 BAYSWATER EXPLORATION & PRODUCTION LLC N * NA NA NA NA
402874279 11/18/2021 BEEMAN OIL & GAS LLC N * NA NA NA NA
402874308 11/18/2021 BEHRENS RESOURCES INC N * NA NA NA NA
402874344 11/18/2021 BEREN CORPORATION N * NA NA NA NA
402590034 4/14/2021 BERRY PETROLEUM COMPANY LLC N * NA NA NA NA
402746371 7/13/2021 BERRY PETROLEUM COMPANY LLC N * NA NA NA NA
402874600 11/18/2021 BISON OIL & GAS II LLC N * NA NA NA NA
402874631 11/22/2021 BLUE CHIP OIL INC N * NA NA NA NA
402747621 7/14/2021 BONANZA CREEK ENERGY OPERATING COMPANY LLC N 211100223 NA NA NA NA
402706675 6/2/2021 BONANZA CREEK ENERGY OPERATING COMPANY LLC N 211100223 NA NA NA NA
402874673 11/22/2021 BOOCO'S CONTRACT SERVICES INC N * NA NA NA NA
402874721 11/18/2021 CALCO DBA CALLISTER CO N * NA NA NA NA
402874797 11/18/2021 CENTRAL OPERATING INC N * NA NA NA NA
402874828 11/18/2021 CHACO ENERGY COMPANY N * NA NA NA NA
402706534 6/2/2021 CHEMCO INC N * NA NA NA NA
402768044 8/2/2021 CHEMCO INC N * NA NA NA NA
402874852 11/18/2021 CHOLLA PRODUCTION LLC N * NA NA NA NA
402572706 1/12/2021 CITATION OIL & GAS CORP N * NA NA NA NA
402874870 11/18/2021 COLORADO INTERSTATE GAS COMPANY LLC N * NA NA NA NA
402874892 11/18/2021 COLTON LIMITED LIABILITY CO N * NA NA NA NA
402874903 11/18/2021 CORAL PRODUCTION CORP N * NA NA NA NA
402569198 1/7/2021 CRESTONE PEAK RESOURCES OPERATING LLC N * NA NA NA NA
402744622 7/12/2021 D90 ENERGY LLC N * NA NA NA NA
402744705 7/12/2021 D90 ENERGY LLC N * NA NA NA NA
402804986 9/8/2021 D90 ENERGY LLC N * NA NA NA NA
402874927 11/18/2021 DANMAR PRODUCTION COMPANY LLC N * NA NA NA NA
402874970 11/18/2021 EAGLE OPERATING INC N * NA NA NA NA
402770323 8/4/2021 EASTCO OPERATING LLC N * NA NA NA NA
402576354 2/2/2021 EVERGREEN NATURAL RESOURCES LLC N * NA NA NA NA
402576368 2/2/2021 EVERGREEN NATURAL RESOURCES LLC N * NA NA NA NA
402576692 2/2/2021 EVERGREEN NATURAL RESOURCES LLC N * NA NA NA NA
402576708 2/2/2021 EVERGREEN NATURAL RESOURCES LLC N * NA NA NA NA
402695785 5/20/2021 EVERGREEN NATURAL RESOURCES LLC N * NA NA NA NA
402695810 5/20/2021 EVERGREEN NATURAL RESOURCES LLC N * NA NA NA NA
402695837 5/20/2021 EVERGREEN NATURAL RESOURCES LLC N * NA NA NA NA
402695860 5/20/2021 EVERGREEN NATURAL RESOURCES LLC N * NA NA NA NA
402706540 6/2/2021 EVERGREEN NATURAL RESOURCES LLC N * NA NA NA NA
402827947 9/30/2021 EVERGREEN NATURAL RESOURCES LLC N * NA NA NA NA
402706516 6/2/2021 EVERGREEN NATURAL RESOURCES LLC N * NA NA NA NA
402594020 2/8/2021 FEES JR AND SON OIL & GAS* WALTER S N * NA NA NA NA
402598967 2/12/2021 GILBERT-STEWART OPERATING LLC N * NA NA NA NA
402874993 11/18/2021 GRMROIL & GAS LLC N * NA NA NA NA
402875000 11/18/2021 GUNNISON ENERGY LLC N * NA NA NA NA
402805015 9/8/2021 HARWOOD FUNERAL SERVICES N * NA NA NA NA
402586926 2/3/2021 HIGHPOINT OPERATING CORPORATION N 211000203 NA NA NA NA
402658290 4/14/2021 HIGHPOINT OPERATING CORPORATION N * NA NA NA NA
402668910 4/23/2021 INDUSTRIAL GAS SERVICES INC N * NA NA NA NA
402668945 4/23/2021 INDUSTRIAL GAS SERVICES INC N * NA NA NA NA
402872513 11/16/2021 INSPIRE OIL & GAS INC N * NA NA NA NA
402565779 1/4/2021 JAVERNICK OIL N * NA NA NA NA
402767941 8/2/2021 JFH OIL & GAS LLC N 211000201 NA NA NA NA
402571143 1/12/2021 KP KAUFFMAN COMPANY INC Y 210200010 772 Y $57,360 11/5/2021
402728456 6/24/2021 KP KAUFFMAN COMPANY INC N * NA NA NA NA
402658245 4/14/2021 KTM OPERATING LLC N * NA NA NA NA
402805099 9/8/2021 KTM OPERATING LLC N * NA NA NA NA
402875019 11/18/2021 KUENZLER & FLORA RESERVE COMPANY N * NA NA NA NA
402812356 9/15/2021 LARAMIE ENERGY LLC N * NA NA NA NA
402581955 1/25/2021 LASSO OIL & GAS LLC N * NA NA NA NA
402639605 3/25/2021 LASSO OIL & GAS LLC N * NA NA NA NA
402627476 3/12/2021 LILIS ENERGY INC N * NA NA NA NA
402875046 11/18/2021 LINN BROS OIL & GAS INC. N * NA NA NA NA
402641491 3/29/2021 MAGPIE OPERATING INC N * NA NA NA NA
402641551 3/29/2021 MAGPIE OPERATING INC N * NA NA NA NA
402641574 3/29/2021 MAGPIE OPERATING INC N * NA NA NA NA
402641792 3/29/2021 MAGPIE OPERATING INC N * NA NA NA NA
402641823 3/29/2021 MAGPIE OPERATING INC N * NA NA NA NA
402641845 3/29/2021 MAGPIE OPERATING INC N * NA NA NA NA
402705467 6/1/2021 MAGPIE OPERATING INC N * NA NA NA NA
402875059 11/18/2021 MARALEX RESOURCES INC N * NA NA NA NA
402875074 11/18/2021 MYSTIQUE RESOURCES COMPANY N * NA NA NA NA
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NOAV No. NOAV Date Operator Name Closed (Y/N) Docket No. av- ) Penalty (Y/N) | Penalty Amt. Resolve Date
402836244 10/8/2021 NGL WATER SOLUTIONS DJ LLC N 211000202 NA NA NA NA
402875094 11/18/2021 NGL WATER SOLUTIONS DJ LLC N * NA NA NA NA
402608305 2/23/2021 NIGHTHAWK PRODUCTION LLC N * NA NA NA NA
402790976 8/25/2021 OGRIS OPERATING LLC N * NA NA NA NA
402827050 9/29/2021 OGRIS OPERATING LLC N * NA NA NA NA
402672658 4/27/2021 ORGANIC ENERGY COMPANY LLC N * NA NA NA NA
402875113 11/18/2021 P O & G OPERATING LLC N * NA NA NA NA
402875127 11/18/2021 PADCO LLC N * NA NA NA NA
402603355 2/18/2021 PAINTED PEGASUS PETROLEUM LLC N 211000188 NA NA NA NA
402603404 2/18/2021 PAINTED PEGASUS PETROLEUM LLC N 211000188 NA NA NA NA
402603418 2/18/2021 PAINTED PEGASUS PETROLEUM LLC N 211000188 NA NA NA NA
402603548 2/18/2021 PAINTED PEGASUS PETROLEUM LLC N 211000188 NA NA NA NA
402608780 2/24/2021 PAINTED PEGASUS PETROLEUM LLC N 211000188 NA NA NA NA
402875151 11/18/2021 PAINTED PEGASUS PETROLEUM LLC N * NA NA NA NA
402603430 2/24/2021 PAINTED PEGASUS PETROLEUM LLC N 211000188 NA NA NA NA
402588215 2/1/2021 PDC ENERGY INC N * NA NA NA NA
402796790 8/30/2021 PDC ENERGY INC N 211100226 NA NA NA NA
402858574 11/1/2021 PDC ENERGY INC N * NA NA NA NA
402875169 11/18/2021 PEAKVIEW OPERATING COMPANY LLC N * NA NA NA NA
402875193 11/18/2021 PHOENIX RESOURCES LLC N * NA NA NA NA
402875208 11/18/2021 PILAND RESOURCES N * NA NA NA NA
402576389 2/2/2021 PIONEER NATURAL RESOURCES USA INC N * NA NA NA NA
402576398 2/2/2021 PIONEER NATURAL RESOURCES USA INC N * NA NA NA NA
402576412 2/2/2021 PIONEER NATURAL RESOURCES USA INC N * NA NA NA NA
402576453 2/2/2021 PIONEER NATURAL RESOURCES USA INC N * NA NA NA NA
402875218 11/18/2021 PLUG NICKEL OIL COMPANY INC N * NA NA NA NA
402875234 11/18/2021 PONCHO PRODUCTION COMPANY N * NA NA NA NA
402875248 11/18/2021 PRONGHORN OPERATING LLC N * NA NA NA NA
402875257 11/22/2021 PROSPECT ENERGY LLC N * NA NA NA NA
402875267 | 11/22/2021 | PROVIDENCE OPERATING LLC DBA POCO OPERATING N * NA NA NA NA
402851496 10/25/2021 S&DLLC N * NA NA NA NA
402875273 11/18/2021 SAN MARCO PETROLEUM INC N * NA NA NA NA
402875289 11/18/2021 SANDLIN OIL CORP N * NA NA NA NA
402875297 11/18/2021 SCHMID PROPERTIES INC N * NA NA NA NA
402704189 6/15/2021 SG INTERESTS | LTD N * NA NA NA NA
402844685 10/18/2021 SG INTERESTS | LTD N * NA NA NA NA
402875306 11/18/2021 SUNBURST INC N * NA NA NA NA
402695621 5/20/2021 TEP ROCKY MOUNTAIN LLC N * NA NA NA NA
402695651 5/20/2021 TEP ROCKY MOUNTAIN LLC N * NA NA NA NA
402695671 5/20/2021 TEP ROCKY MOUNTAIN LLC N * NA NA NA NA
402806948 9/9/2021 TEP ROCKY MOUNTAIN LLC N * NA NA NA NA
402840853 10/13/2021 TEP ROCKY MOUNTAIN LLC N * NA NA NA NA
402874384 11/19/2021 TEP ROCKY MOUNTAIN LLC N * NA NA NA NA
402874785 11/19/2021 TEP ROCKY MOUNTAIN LLC N * NA NA NA NA
402859333 11/1/2021 TIGGES OIL LLC N * NA NA NA NA
402790953 8/25/2021 TIMBER CREEK OPERATING LLC N * NA NA NA NA
402745959 7/13/2021 UNION OIL COMPANY OF CALIFORNIA N * NA NA NA NA
402874343 11/19/2021 URSA OPERATING COMPANY LLC N * NA NA NA NA
402874843 11/19/2021 URSA OPERATING COMPANY LLC N * NA NA NA NA
402875317 11/18/2021 VALKYRIE OPERATING LLC N * NA NA NA NA
402618584 3/4/2021 WHITING OIL & GAS CORPORATION N * NA NA NA NA
402875325 11/18/2021 WILLIFORD ENERGY COMPANY N * NA NA NA NA
402875335 11/18/2021 WILLIFORD RESOURCES, L.L.C. N * NA NA NA NA
402842940 10/14/2021 WILLSOURCE ENTERPRISE LLC N * NA NA NA NA
402842954 10/14/2021 WILLSOURCE ENTERPRISE LLC N * NA NA NA NA
402580537 1/21/2021 WOLVERINE RESOURCES LLC N 210600093 NA NA NA NA
402580582 1/21/2021 WOLVERINE RESOURCES LLC N 210600093 NA NA NA NA
402580609 1/21/2021 WOLVERINE RESOURCES LLC N 210600093 NA NA NA NA
402580629 1/21/2021 WOLVERINE RESOURCES LLC N 210600093 NA NA NA NA
402580640 1/21/2021 WOLVERINE RESOURCES LLC N 210600093 NA NA NA NA

*Following a rule change that became effective 9/30/19, NOAVs are assigned a docket number when they are noticed for hearing.
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