
  

 
 
 
 
 
TO: COGCC Commissioners cc: Russ George   
   Mike King 
FROM: Brian Macke Carol Harmon  
  Gale Shelley 
DATE: July 10, 2006  Alexis Senger 
   Bill Levine 
   Dean Winstanley 
   David Beaujon 
  DNR Directors 
   COGCC Staff 
   MEGA Board Representatives 
   General Email List   
 
MONTHLY STAFF REPORT 
 
I. STATISTICS 
 

 Our monthly statistics report is attached.  As of July 5, 2006, there have been 2,540 
Applications for Permits-to-Drill (“APDs”) approved. At that pace, it is estimated that 
approximately 4,980 APDs will be approved in calendar year 2006.  This represents a 15% 
increase from the previous record high of 4,363 APDs approved in 2005, which was nearly 
50% higher than the 2,917 APDs approved in 2004.   

 
 The 2006 drilling permit totals for the top seven counties as of July 5th are: 

 
     County              2006 (% of Total)      2005     2004              

Garfield  795 (31%) 1508 796 

Weld  569 (22%) 901 832 

Yuma 328 (13%) 782 237 

Las Animas  188 (7%) 413 332 

Rio Blanco 160 (6%) 161 154 

Mesa 132 (5%) 136 54 

La Plata 121 (5%) 117 102 
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 The following table shows a summary of oil and gas well permits requiring new well locations 
that have been approved by the COGCC in 2005 and through June 30, 2006.  The summary 
shows the number of permits that have been granted where the surface owner owns mineral 
rights, where the surface ownership has been severed from the mineral ownership, where 
surface use agreements have been executed on severed lands, and where surface damage 
bonds have been posted on severed lands.   
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2005 4,314 2,923 
(68%) 

1,391 
(32%) 

745 
(17%) 

646 
(15%) 

637 
(15%) 

7 
(<1%) 

2 
(<1%) 
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as of 
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2,515 1735 

(69%) 
780 

(31%) 
489 

(19%) 
291 

(12%) 
291 

(12%) 
0 

(0%) 
0 

(0%) 

 
II. NORTHWEST COLORADO 

 
The last Northwest Colorado Oil and Gas Forum (“NWOGF”) was held June 15, 2006, from 
10:00 a.m. until 2:00 p.m. at the Garfield County Public Works meeting room. Topics 
discussed included industry updates provided by both operators and the COGCC, a discussion 
of recent BLM activities including upcoming oil shale research, development, and 
demonstration pilot test leasing by BLM staff from both the Glenwood Springs and Meeker field 
offices. The recently hired Garfield County Oil & Gas, Liaison, Tim Pinson, was introduced. 
The meeting was well attended with approximately 50 attendees.    
 
The next meeting of the Northwest Colorado Oil and Gas Forum has been scheduled for 
Thursday, September 21, 2006 from 10:00a.m. until 2:00p.m. at a location to be determined. 
All parties wishing to be placed on the agenda should contact Jaime Adkins at 970-285-9000 
or via email to: jaime.adkins@state.co.us . 
 

 Phase IV Piceance Basin Baseline Water Quality Study – Garfield County 
 

The COGCC has received funding to conduct the Piceance Basin Phase IV Baseline Water 
Quality Study (Phase IV).  This is the fourth in a series of baseline water quality sampling 
projects the COGCC staff have conducted in the Piceance Basin of Colorado.  Phase IV will help 
to document ground water quality in a portion of Garfield County between the towns of New 
Castle and Rifle, north of the Colorado River in portions of Township 6 South, Ranges 91 through 
93 West, and Township 5 South, Ranges 91 and 92 West.  This area has had little previous 
drilling activity and has no producing oil and gas wells yet; however, future oil and gas activity is 
anticipated in this portion of Garfield County.   
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Samples will be collected from approximately 70 water wells and submitted to laboratories for 
chemical and isotopic analysis, including general water quality parameters, the presence and 
composition of gas, and benzene, toluene, ethylbenzene, and xylenes (BTEX) compounds.   

 
COGCC and S.S. Papadopulos & Associates have signed the contract and it has been 
approved by all of the necessary agencies.  A kick off meeting was held on June 29, 2006, and 
the COGCC staff anticipates that the project will start in early July 2006 and be completed by 
late December 2006.   
 

 Local Project Status Update  
 
URS Corporation (URS) has completed the Phase I Hydrogeological Characterization Project 
in Garfield County south of Rifle and Silt.  The report is available on the COGCC website 
(www.oil-gas.state.co.us, Library, Piceance Basin).  Garfield County and COGCC staffs met on 
June 26, 2006, to discuss and evaluate recommendations for the next phase of this project.  If 
approved by the Commission, this work will be a Public Project or Projects in Lieu of Fine.  
Phase II will include follow up sampling and analysis of water samples from wells in Phase I 
area for verification of high concentrations of methane, fluoride, selenium, and/or 
nitrates/nitrites that were previously detected.  A Phase III that would expand the area of the 
ground water evaluation to the west was also discussed.  GARCO will be making a brief 
presentation to the Commission at the July 2006 hearing about the proposed work and use of 
fine money. 
 

 Mamm Creek Gas Field - West Divide Creek Gas Seep Investigation Update  - Garfield  
 County 

 
In late May, EnCana submitted a written request to modify the existing Form 27 (Remediation 
Work Plan) for the West Divide Creek Seep Remediation.  The request was for the following 
changes: 
 

• Cease the continued sampling and analysis of all water features except for the ground 
water monitoring wells at the seep and the West Divide Creek surface water sampling 
locations. 

• Decrease the frequency of sampling of the West Divide Creek Seep remediation ground 
water monitoring wells from monthly to quarterly. 

• Decrease the frequency of the surface water sampling in West Divide Creek from 
weekly to monthly and shorten the list of analytes.  

• Discontinue supplying supplementary drinking water to residences starting on August 1, 
2006. 

 
Based on the seep investigation and remediation results, the COGCC staff granted EnCana its 
requested modifications on June 23, 2006.  A copy of staff’s approval letter is attached on 
page 35.  

 
 
 
 
 



 4

III. SOUTHWEST COLORADO 
 

 Coalbed Methane (“CBM”) Stream Depletion Assessment Study 
 
The final report for this study is now available on the Division of Water Resources website 
(www.water.state.co.us) and a link to the report is also posted on the COGCC website 
homepage (www.oil-gas.state.co.us).   
 
A public presentation on the results of the project was held on June 27, 2006, from 5:00 – 7:30 
p.m. at the Durango Community Recreation Center.  The presentation was attended by 
approximately 75 people, including representatives of industry, local interest groups, and local 
government.  La Plata County Commissioner Sheryl Ayers and COGCC Commissioner 
Kimberlee Gerhardt also attended.  An active question and answer session following the 
presentation illustrated the high level of public interest in the outcome of the study.   
 
A presentation will be made by S. S. Papadopulos staff to the Commission at either the August 
or September 2006 hearing.  
 

 2005 Fruitland Outcrop Monitoring Report – La Plata County  
 
The report of the results of the 2005 Fruitland Formation outcrop monitoring is available on the 
COGCC website (www.oil-gas.state.co.us, Library, San Juan Basin).  The detailed mapping 
event was performed from June 8, 2005, through June 17, 2005.  The Pine River subdivision 
was added to the outcrop monitoring this year.  The detailed seep mapping generally showed 
that methane concentrations in historically active seep areas are higher than previously 
detected.  The higher methane concentrations were most evident at the historical seep areas 
in the Florida River, Texas Creek, and the upland areas of Carbon Junction.  In general, the 
methane concentrations and/or seep extent at other locations across the study area appear to 
be relatively consistent with previous years.  This was the first detailed mapping preformed at 
the Pine River subdivision that used the same methods used elsewhere; therefore, an analysis 
of gas seepage trend was not possible.  A presentation to the Commission of the results of the 
outcrop monitoring is scheduled for either the August or September 2006 hearing.    
 

 Ongoing Investigation, Reclamation, and Mitigation of Explosion in Bondad, Colorado Area 
 

We have prepared the contracts necessary to hire A-Plus Well Service of Farmington, NM, to 
begin the re-entry of the Bryce 1X Well. The contract is currently being reviewed by DNR 
Purchasing Department and should be approved within three to five weeks.  

 
 Gas and Oil Regulatory Team (GORT) Meeting  

 
The next GORT meeting is scheduled for September 7, 2006, at 8:30 a.m. at the La Plata 
County Fairgrounds.  
 

 Fruitland Gas Seep Mitigation Group  
 
The La Plata County Energy Council’s Executive Director Christi Zeller has been coordinating 
industry meetings regarding mitigation of gas seepage from the Fruitland Formation.  The 
industry participants are divided into three (3) subcommittees: one to address conditions south 
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of the Southern Ute Indian Tribal boundary (SUIT Line), one to address characterizing and 
monitoring seeps with an emphasis on protecting public health, safety and welfare and the 
environment north of the SUIT Line, and one to identify and implement pilot mitigation 
project(s) north of the SUIT Line.   
 
On June 28, 2006, Commissioner Kimberlee Gerhardt, Brian Macke, and Debbie Baldwin 
participated in a meeting with the industry, the Southern Ute Indian Tribe, La Plata County, 
including Michael Scannell, Nancy Lauro, and Butch Knowlton, US BLM, and USFS. 
Approximately 22 people attended the meeting.  Christi Zeller gave an overview of the LT 
Environmental (LTE) report “Preliminary Evaluation of Methane Seepage Mitigation 
Alternative”.  Copies of this report were sent to the Commissioners last month and it is also 
available on the COGCC website: www.oil-gas.state.co.us, Library, Area Reports, San Juan 
Basin, 4M Project Reports.  It is intended to be a “living document,” and comments from the 
public are welcome.  As methods for mitigating methane seepage are tried, some may be 
eliminated from the list as ineffective or not applicable and other methods may be added. 
 
Short term projects for areas north of the SUIT line will focus on mitigation measures that 
protect public health, safety, and welfare.  Butch Knowlton, La Plata County, presented a 
summary of the “institutional controls” implemented for building permits issued for locations 
underlain or in close proximity to the outcrop of the Fruitland Formation. A copy of La Plata 
County’s brochure entitled “Mitigating Natural Gas Seeps” can be found starting on page 26.  
Additions and modifications to this brochure were discussed. 
 
In addition, pilot projects for mitigating surface impacts were discussed and a couple of 
potential locations were identified.  The industry group for the north of the SUIT line area will 
be reconvening to define in more detail a plan for conducting such a project.    
 
The industry group will be making a presentation to the Commission at either the August or 
September 2006 hearing. 

 
 3M Monitoring Well Report  

 
The May 2006 report of the results of ongoing monitoring of the COGCC’s seven (7) 
monitoring wells has been posted to the COGCC website:  www.oil-gas.state.co.us, Library, 
Area Reports, San Juan Basin, 3M Project Reports, Monitoring Well Reports.    An inspection 
of all of the wells was made on June 21, 2006 and the wellhead fittings on MW 35-7-8-2 were 
tightened.  Pressure data will be evaluated to determine the success of these adjustments at 
eliminating the leak previously identified at MW 35-7-8-2. 

 
 Emergency Use of Coalbed Methane (“CBM”) Produced Water to Fight Fires  

 
Because of the high fire danger that currently exists in southwest Colorado, La Plata County 
has once again asked BP to allow CBM produced water to be used for fire fighting.  This same 
type of request was made during the 2002 drought and CBM produced water was used to help 
fight the Missionary Ridge Fire.  In 2002, the COGCC and BP agreed that if produced water 
were used for firefighting, then BP would submit a Form 27 and water analysis, so this activity 
could be tracked.  The same procedure will be used in the event that produced water is used 
for fire fighting this year.  In 2002, CDPHE – WQCD also approved the use of CBM water for 
fire fighting and concluded that because the water would be applied to land, a discharge permit 
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was not be needed.  BP has made an urgent request to the CDPHE – WQCC to confirm the 
approval issued in 2002 is still applicable.  A copy of BP’s letter to CDPHE – WQCD starts on 
page 30.   

 
IV. NORTHEAST COLORADO 

 
 Greater Wattenberg Area Baseline Study 

 
As part of a FY 2006 budgetary request, the COGCC received funding to conduct a gas and 
water quality investigation in the Greater Wattenberg Area (“GWA”) of the D-J Basin.  The 
GWA Baseline Study will sample approximately seventy-eight (78) gas wells and eleven (11) 
water wells in selected areas of the GWA, primarily in Weld County.   
 
The request for proposal (“RFP”) was posted to the Colorado Department of Personnel and 
Administration, Division of Finance and Procurement, State Purchasing Office’s web page on 
May 23, 2006.  Eight proposals were received and evaluated.   The DNR Purchasing 
Department will be notifying the successful bidder soon.  COGCC staff anticipate that this 
project will begin by the end of July 2006. 

 
 Ogallala Aquifer Baseline Study 

 
A brief presentation on the proposed Ogallala Aquifer Baseline Study was made to the 
Commission during the hearing in Wray, Colorado on June 5, 2006.  The proposed study will 
consist of collecting water samples from approximately seventy-five (75) water wells in 
Washington and Yuma Counties for organic and inorganic laboratory analyses.  A Request for 
Proposal (“RFP”) will be prepared to solicit bids for this work.  The results of this project will 
provide a more comprehensive baseline database that COGCC staff will use in responding to 
landowners who allege impacts to water wells from oil and gas activities in northeastern 
Colorado.  The data will help COGCC staff determine whether impacts from oil and gas 
operations have occurred.  The estimated cost for this baseline study is approximately One 
Hundred Fifty Thousand Dollars ($150,000).  Monies from the Colorado Oil and Gas 
Conservation and Environmental Response Fund (Fund 170) will be used for this project 
during fiscal year 2006-2007. 

 
 Joint Inspection of Centralized E&P Waste Management Facilities 

 
In an effort to cooperate with other regulatory agencies, Randall Ferguson and Steve Lindblom 
of the COGCC environmental staff, and Troy Swain of the Weld County Department of Public 
Health & Environment conducted a joint inspection of several Centralized E&P Waste 
Management Facilities on June 30, 2006.  Those facilities operated by Kerr McGee Rocky 
Mountain Corporation, Noble Energy Production Inc. and Petro-Canada Resources (USA) 
were inspected.  Several compliance issues were observed and discussed onsite with the 
operators and their representatives. 
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V. SOUTHEAST COLORADO 
 

 Phase II Raton Basin Seep Mapping Project – Las Animas and Huerfano Counties 
 

The Phase II Raton Basin Seep Mapping Project in Las Animas and Huerfano Counties is 
progressing.  This study will include a ground survey of both counties to identify gas seeps, 
detailed field mapping of identified seeps, and collecting and analyzing samples from gas and 
water wells. It will also identify areas where gas seepage has the potential to impact public 
health, safety and welfare, and the environment, and to develop mitigation strategies. COGCC 
staff developed a statement of work and submitted it to the DNR Purchasing Department.  
COGCC staff has reviewed the Request for Proposal (RFP), which should be posted on our 
website by the middle of July 2006.  Staff anticipates that work on this project will begin by early 
September 2006. 

 
♦ Coalbed Methane (“CBM”) Produced Water Discharge in the Raton Basin 

 
COGCC staff continues to receive complaints regarding discharge of CBM produced water in the 
Raton Basin.  Complaints vary from concerns about erosion, drowning of trees and other 
vegetation, aesthetic issues such as odor and visual (iron staining), and questions about impacts 
to surface and ground water quality.  However, COGCC staff also receive inquiries from land 
owners who would like to have CBM produced water discharged into drainages that flow through 
their property and who would like to use the water for fire fighting and dust suppression.  Surface 
water discharge of CBM produced water is regulated by the Colorado Department of Public 
Health and the Environment – Water Quality Control Division (CDPHE-WQCD) and COGCC 
staff have been working with CDPHE-WQCD staff to address these issues. 

 
Based on a request from the Las Animas County Health Department (LACHD) COGCC staff 
collected two surface water samples for the Gonzalez Ditch Company (GDC) and submitted the 
samples for water quality analysis.  One of the samples was collected from the Gonzalez Ditch 
and one from the Apishipa River.  The Gonzalez Ditch receives water from the Apishipa River 
and the head-gate is downstream of a CBM surface water outfall. The outfall location is on a 
tributary to the Apishipa River.  Representatives of the GDC had contacted LACHD regarding 
their concerns about the potential for the discharged produced water to impact the quality of the 
water flowing in their ditch.  The samples were collected on June 7, 2006 and submitted to STL 
Laboratories, in Arvada, Colorado for chemical analyses.  Total dissolved solids (TDS) were 
detected in the surface water samples at concentrations of 460 mg/l and 510 mg/l, which is very 
good and would be acceptable for livestock and wildlife watering, and would probably be 
acceptable for irrigation or most crops.  

 
VI. ORGANIZATION 
 

 Staff Organization   
 

The application deadline for the four (4) new Environmental Protection Specialist positions was 
June 23, 2006.  Mindy Elswick, DNR HR, reports that over 100 applications were received.  She 
is in the process of evaluating the applications.  Once her evaluation is complete she will notify 
qualified candidates of the dates on which the written tests will be given.  She anticipates the 
tests will be given during the week of July 17, 2006. 
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The COGCC is proud to announce the addition of Alex Fischer to the staff in the newly created 
Permit and Completion Technician position.  Alex is a registered geologist in Minnesota, Utah, 
Wisconsin and Wyoming with over twenty years experience in geologic modeling and 
monitoring of groundwater reservoirs as well as environmental cleanup and maintenance.  Alex 
has assisted the COGCC for the last six months in a temporary capacity processing the large 
volumes of completion reports from newly drilled wells. 
 

VII. PLANNING/ADMINISTRATION/OTHER 
 

 Public Outreach Opportunities 
 

Brian Macke provided a presentation on COGCC regulation and oil and gas development 
trends at the June 2006 workshop of the Wildlife Commission during a session on oil and gas 
issues in Trinidad on June 8, 2006.  Other participants in the session were COGCC 
Environmental Protection Specialist Margaret Ash and Southeast Area Field Inspector John 
Duran.  Presentations were also provided by the Las Animas County Attorney and Division of 
Wildlife staff. 
 
Brian Macke provided a presentation on oil and gas development and regulation in Colorado 
during the Regional Update portion of the Western States Policy Update program at the 
Independent Petroleum Association of Mountain States (IPAMS) 2006 Annual Meeting and 
Summer Conference in Aspen on June 9, 2006. 

 
Brian Macke and Bob Chesson have been invited to participate in a discussion about oil and 
gas development issues and COGCC regulation at the next quarterly meeting of the Colorado 
Directors of Environmental Health on the morning of July 13, 2006 in Aspen, Colorado.    
 
Brian Macke has been invited to provide a presentation about COGCC oil and gas regulation 
at a meeting of the Town of Palisade Planning Commission on the evening of July 18, 2006. 

 
 Noise Data Project    

 
All COGCC field inspectors are continuing to measure noise levels at representative well sites 
and compressor stations throughout the state. The field inspectors have also been asked to 
measure ambient noise levels in their areas. We currently have 170 surveys from various parts 
of the state. 
 

 Stormwater Management 
 
COGCC staff and the Colorado Department of Public Health and the Environment, Water 
Quality Control Division staff met on June 26, 2006, to discuss the issue of stormwater 
management regulation. One of the primary purposes of the discussion was to explore 
opportunities to prevent duplication and overlap of stormwater management regulation by the 
two agencies. A draft Policy for Stormwater Management will be presented to the Commission 
at today’s hearing for discussion and possible adoption. 
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 2005 Outstanding Oil and Gas Operations Awards  
 

The deadline for the COGCC 2005 Outstanding Operations Award was June 1, 2006.  The 
ten-year anniversary COGCC 2005 Outstanding Operations Awards will be presented at the 
Rocky Mountain Natural Gas Strategy Conference and Investment Forum hosted by the 
Colorado Oil and Gas Association during the keynote luncheon on August 8, 2006. The 
awards are for oil and gas operations that occurred during calendar year 2005. The COGCC 
staff will review the nominations and make recommendations to the Commission for their 
approval. 

 
 Environmental Response Fund (ERF) Project Status 

 
Attached on page 23 is an Excel spreadsheet listing both completed and pending ERF 

 projects for Fiscal Year ‘05 – ‘06.  Pending projects only show funds appropriated or spent to 
 date.  

 
 Onsite Inspection Policy 

 
Under the Policy For Onsite Inspections On Lands Where The Surface Owner Is Not A Party 
To A Surface Use Agreement, which was effective for Applications for Permits-to-Drill (“APD”) 
submitted after February 15, 2005, the COGCC has received to date a total of fifty (50) 
requests for onsite inspections.  Thirteen (13) onsite inspections have been conducted, twenty 
(20) requests for inspections have been withdrawn, and seventeen (17) onsite inspections are 
pending and will be scheduled, if necessary, after the APD is received, or after issues related 
to local governmental designee consultation, location change, or surface use agreements are 
resolved. 
 
Of the fifty requests for Onsite Inspection, twenty-nine (29) were for locations in Weld County, 
twelve (12) for Las Animas County, two (2) for Garfield County, three (3) for Yuma County, two 
(2) for La Plata County and one (1) each for Archuleta and Boulder Counties.    
 

 August 2006 Hearing Docket  
 

A preliminary docket for the August 2006 hearing has been provided.  Hearing dockets are 
available on our website by clicking on “Hearings”.  Links to the hearing applications and 
notices are available from the Docket by clicking on the Applicant and the Docket Number, 
respectively.   
 
To sign up for e-mail notification of hearing notices and applications please see the 
announcement and instructions on our main web page.  

 
 COGCC Forms Changes 

  
To meet the requirements of the new Survey Rules and other requested changes, the 
Application for Permit-to-Drill, Form 2, the Sundry Notice, Form 4, the Drilling Completion 
Report, Form 5, the Completed Interval Report, Form 5A, and the Well Abandonment Report, 
Form 6, have been or will be modified.  The new versions of the forms are available as 
Adobe™ PDF files and Excel spreadsheets, and are downloadable from the COGCC website 
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(http://www.oil-gas.state.co.us) on the forms page.  Forms will be mailed upon request by 
calling (303) 894-2100 extension 100. 
 

 Colorado Oil and Gas Information System (“COGIS”) 
 

The COGCC information system, COGIS, is made up of many different components that are 
used by the Commission, staff, industry, government agencies and many others.  

 
 Internet  

 
The COGCC determined it was most cost effective to develop applications and 
information in an Internet-available format.  This allows for the same tools to be utilized 
in different environments, thus eliminating the re-creation of applications.  The Internet 
connection was moved to a new network structure which provides a much more secure 
environment.  The following are tabs on the Internet menu bar: 

 
o General  

 This page has links to basic information concerning the Commission, its function, 
and oil and gas development in Colorado.  The annual statistics and the 
weekly/monthly statistics are available here.  

o Contacts  
 This page has links to people and agencies that are involved with oil and gas 

regulation and related issues in the state.  The page also contains phone lists 
and geographic areas of responsibility for COGCC staff.   

O Library 
 This page contains links to documents resulting from Commission studies, 

activity reports, and statistical downloads. 
o Hearings 

 This page has links to the current and previous hearing schedules, which allow 
for review of the dockets, agendas, applications and their outcome.  It also has 
information that is useful when considering filing an application for hearing or 
finding information about Commissioners. 

o Rules 
 This page contains links to the Commission statute, Rules and Regulations, and 

policies. 
o Orders 

 This application provides searchable capability to the Commission’s orders.  The 
search by location is still under construction as we create the map layer for all 
spacing orders. 

o Forms 
 All are available as Adobe Acrobat documents that can be downloaded, 

completed, printed and mailed; some are available as Excel and Word 
documents. Some example and instruction documents are viewable.  Eventually, 
online forms will be available here, but the exact time frame is unknown. 

o Staff Report 
 Current and previous staff reports are viewable here. 

o Permits 
 This application shows the last 12 months of approved permits and current 

pending permits; it may be filtered by county. 
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o Database 
 This application enables users to query well, production, and operator 

information.  These queried databases contain the most current set of data and 
are updated throughout the day. 

o Local Gov 
 This application provides database searches for local government contact 

information and oil and gas activity within a selected area. 
 

o Images 
 This application is an interface to the COGCC’s historical paper files.  All well 

files, logs, and hearing files have been scanned.  This application is not user 
friendly and the preferred method is to use the database queries and click on the 
“docs” icon for wells and other facilities, or to use the Orders application. 

o Maps 
 This interactive map application allows the user to zoom, pan, and select types of 

information to display.  This application will also display the database information 
for wells by selection tools or double clicking on a single item.  There are also 
tools to allow annotations and to save reusable map files. 

 A statewide water wells map layer was added to the Internet on August 5, 2005. 
Many thanks to the Division of Water Resources for allowing us to display its 
data. 

o Reports 
 This area is still in development; the application malfunctions.  The goal is to 

have selectable data sets and statistical queries.  
 

 Local Area Network 
 

 The COGCC staff is connected to services by a Local Area Network (“LAN”) 
 connection which provides e-mail and data sharing capabilities.  The LAN is 
 connected to the Centennial Building at 1313 Sherman Street by a wireless 
 interface; this connection provides access to the Internet and other state 
 services.  COGCC staff utilizes the same applications in its work as Internet 
 users, in addition to others outlined below. 

o Database 
 The COGCC maintains a comprehensive database of regulated facilities (wells, 

pits, injection sites), incidents (inspections, complaints, spills), and affiliations 
(companies and contacts).  

o Imaging 
 This application provides the capability to convert the paper documents received 

by the Commission to electronically available documents. 
o  Form Processor    

 This set of applications allows users to input, route, edit, and update regulatory 
reports submitted by oil and gas operators. 

o Geographic Information Systems (“GIS”) 
 These applications provide the capability to create custom maps, convert survey 

calls to geographic coordinates, and convert and utilize geographic positioning 
system (“GPS”) data. 

 The GIS Administrator creates daily updates for the Internet map data 
downloads. 
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o  COGIS Tools 
 This set of applications allows staff to correct data in the database in addition to 

performing specialized workflow administration. 
o  Remote Users 

 This is the final component of the COGIS system.  The deployment of this 
system was delayed due to database synchronization problems; laptops have 
been deployed to COGCC field inspectors and environmental staff.  While the 
application is still buggy, the feedback is that having information available in the 
field is a tremendous asset.  This laptop system consists of Internet applications, 
and other report tools necessary for COGCC field staff to facilitate data collection 
and provide information.   

o Electronic Business 
 There are approximately 200 operators reporting production electronically. 

 
 COGIS Projects, Updates and Changes 

 
Production Information Update 
The project to incorporate the production data from before 1999 into the COGIS database 
environment is underway.  The web pages for Production Data inquires are being modified to 
handle the addition of this information.  The data for these years is associated by lease instead 
of by well requiring new types of queries to be created.  A new feature on the production data 
pages will be the ability to download the result sets of the queries.  It is expected that the 
delivery of these new features will be August 15, 2006. 
 
New BLM Lease Stipulations Map Layers 
The COGCC in cooperation with the BLM continues to Beta test the new map layers 
containing the lease stipulations from the BLM on the COGCC GIS Online site.  This project 
was undertaken with the help of the Ground Water Protection Council.  Colorado was 
designated as a pilot state and will be one of the first to have this information available to the 
public.  Some of the layers that will be available include Federal Oil and Gas leases, Federal 
Surface leases, BLM Master Plats, and Federal Oil and Gas Subsurface Rights.   

 
Helpful Applications on the Web 
Two applications on the COGCC website are there to help operators with the entering of data 
relating to locations.  The first is a Footage calculator.  The calculator will take a new latitude 
and longitude and calculate new footage calls based on the location supplied at the time of 
permitting.  The tool should only be used to compare locations where latitude and longitude 
were supplied on the permit as required by the December 1, 2005 rule change.  The second 
application converts Latitude and Longitude as measured in degrees, minutes, and seconds 
into decimal degrees.  The decimal degree format is what COGIS is expecting on all forms 
requiring lat/long coordinates. Both of these applications can be found in the Help area of the 
website. 

 
Mapping Directional Wellbores Project 
This is an industry-sponsored project to make the directional wellbores visible on the Internet 
map. The project is underway with the application development nearing completion for the 
COGCC GIS and database applications. The COGCC along with other states is working with 
the Ground Water Protection Council to establish a standard format for electronic submission 
of directional survey data.  The states are gathering their requirements for review and are 
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working towards a delivery date of October 15, 2006 for this format. Once the format is 
approved, an application will be created for Colorado to receive the directional surveys 
electronically. Many thanks to Mr. Dewey Gerdom of Petroleum Development Corporation for 
his insight regarding the need for such a data set. 

 
Data Management of Bradenhead and Bottom Hole Pressure Systems 
Development of the data entry functions for the Bradenhead test reports has been completed 
and implemented.  The backlogs of test reports are being entered into the COGIS system.  
The next phase of the project will be the requirements gathering and design of the Bottom Hole 
Pressure data system.  This phase will incorporate the current form, Bottom Hole Pressure, 
Form 13, for operators to use when reporting test results to the COGCC.  The test results will 
then be entered into the new tables within the COGIS system.  The existing data that has 
already been collected will be converted to the new system as part of the project. 

 
Survey Rules Implementation Project 
The forms used by operators to submit information on location of wells and completion reports 
have been modified to accept latitude and longitude data.  The form processor applications 
and database tables have been updated to handle these changes to the forms.  The online 
maps and GIS download files have been updated to switch the datum used to NAD 1983.   

 
Hearing and Environmental File Indexing Project 
Indexing of the hearing files has been completed and the files have been archived.  The 
indexing of the environmental files continues.  The reclamation project files have been 
scanned and indexed. The spill and complaint reports along with the pit data are 100% 
complete. 
 
LAS File Upload 
This project provides operators with a technique to submit digital well logs in accordance with 
Rule 308A. to the COGCC over the Internet. The application is available from the “Forms” 
page on COGCC web site http://www.oil-gas.state.co.us. To utilize the system, operators will 
need to submit a Designation of Agent Form, Form 1a.  COGCC staff is working with operators 
and logging companies to gain compliance with the digital log submission requirement. The 
digital logs are starting to show up on the web; the type of file precedes the log type in the 
document name. In addition to LAS files, there are PDS and PDF files which provide an easy-
to-view graphical representation of the logs; these graphical files do not eliminate the LAS file 
requirement.  
 
Delinquent Operations Report 
This project created an internal application for COGCC staff to identify forms/reports that may 
be required and are missing from the COGCC database. The Information Technology staff is 
working to develop the automated settings in the database to review data on a monthly basis 
and revaluate when well data is modified. The data cleanup that is part of this process is 
underway and is expected to take several months to complete.  Oil and gas operators are 
being asked to review a list of forms/reports that have not been submitted and either provide 
the form/report, or provide information substantiating why it is not required.   

 
US Standard XML Reporting Project 
COGCC, GWPC, BLM, MMS, API and agencies from several other states have been working 
together to establish an XML file format for permitting wells and reporting well completions. 
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The group has completed a business case for this project and a DOE grant request has been 
submitted to fund the development. A similar project is currently being tested in California with 
a prototype standard, and is in the review process prior to becoming part of the national 
standard. 
 
Reports Online Project 
The COGCC is currently working with the Department to resolve the outstanding technical 
issues.  Once these issues are resolved, these reports will be available via the Internet.  

 
Database Cleanup Project 
The database cleanup project updated almost 35,000 historic well records before funding was 
exhausted. There remains fewer than 28,000 well records left to be updated once additional 
funding is approved. 
 
Spacing Orders Project 
The spacing orders are being evaluated and posted on the maps, with over eighty percent 
(80%) of the state having been reviewed. The Wattenberg Field in northeast Colorado is the 
only area remaining to be completed.  

 
VIII. VARIANCES 
  

Four variances under Rule 502.b. were approved for Rule 603.b. setbacks from a county road.  
Waivers were received from Mesa County.  The well names are: McDaniel Federal 2-13 (API # 
077-09072-00), McDaniel Federal 2-14 (API # 077-09073-00), McDaniel 2-11 (API # 077-
19074-00), McDaniel Federal 2-12 ) API# 077-09071).  
 
Seven variances were granted under Rule 502.b. to Noble Energy Inc. on June 28, 2006. The 
variances were for approval of drilling and spacing unit changes for Order Nos. 139-45 and 
139-51. The following wells have been approved with this variance: 
 

   PB Creek Federal  #7-11A  NW Sec. 7 T8S R95W 6th P.M. API# 045-12465-00 
   PB Creek Federal  #7-11B NW Sec. 7 T8S R95W 6th P.M. API# 045-12466-00 
   PB Creek Federal  #7-11C NW Sec. 7 T8S R95W 6th P.M. API# 045-12467-00 
   PB Creek Federal  #7-12A  NW Sec. 7 T8S R95W 6th P.M. API# 045-12469-00 
   PB Creek Federal  #7-12B  NW Sec. 7 T8S R95W 6th P.M. API# 045-12468-00 
   PB Creek Federal  #7-21C  NW Sec. 7 T8S R95W 6th P.M. API# 045-12470-00 
   PB Creek Federal  #7-21D  NW Sec. 7 T8S R95W 6th P.M. API# 045-12471-00 
 

A variance under Rule 502.b. was granted to J.W. Operating Company on June 2, 2005 for a 
setback to the lease line required for topographic reasons.   
 
A variance was granted to Orders 1V-297 and 1V-298, which were acceptances of 
Administrative Orders on Consent (AOCs) that were approved by the Commission at the 
March 16, 2006 hearing.  The orders found violations of COGCC regulations by EnCana and 
imposed fines pursuant to those violations.  The AOCs contained specific provisions allowing 
approval of a public project proposed by Garfield County in lieu of the imposed fine which were 
required to be proposed to the COGCC staff within thirty days of the adoption of the orders.  
Garfield County has requested an additional thirty days within which to complete the 
development of the public project proposals.  The reason for the request is that one of the 
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public projects that Garfield County is planning to propose is Phase II of the Hydrological 
Characterization study, which would be partially funded by the fine that was imposed on 
EnCana for the West Divide Creek gas seep in 2004 and partially funded by the recent fine.  
The request was made to provide adequate time for the study contractor to develop a scope of 
work that would be appropriate for the remaining fine revenue.   
 
 

 
DOW, oil and gas commission look to pool resources 
 
 
June 12, 2006 
Matt Hildner 
Montrose Daily Press 
 
MONTROSE — An informal agreement between the state agencies that regulate wildlife and oil and gas 
production could lead to more knowledge about how the industry affects the state’s wildlife. 
 
“It’s just kind of a commitment by both agencies to keep each other apprised of what we’re doing and offer 
feedback,” said Randy Hampton, a spokesman for the Colorado Division of Wildlife’s office in Grand Junction. 
 
The pledge for more cooperation between the DOW and the Colorado Oil and Gas Conservation Commission 
was made by officials at last week’s meeting of the DOW’s commission in Trinidad, according to the Pueblo 
Chieftain. 
 
The move comes three months after the agency hired a liaison to work with the oil and gas industry and its 
regulatory agencies. 
 
Hampton said the agency has not discussed any specific studies with the gas commission, but he said 
northwestern Colorado’s sagebrush habitat is in the middle of much of the region’s oil and gas drilling. The 
region includes Garfield, Moffat and Rio Blanco counties, all of which are among the state’s highest natural gas 
producers. 
 
“As the Division of Wildlife, we’re conducting some studies and probably would do more, but the financial 
impact of a wildlife study is significant,” he said. 
 
Hampton said winter range for deer and elk are a major concern as are Greater sage grouse and black-footed 
ferret habitat 
 
Hampton said EnCana has contributed $60,000 to the agency for a study on sage grouse, but the costs of 
conducting studies have limited the agency’s inquiries into the affects of oil and gas production on wildlife. 
 
In southwestern Colorado, the Southern Ute Indian Tribe has financed a study that focuses on the migration 
patterns of deer and elk herds. 
 
“What we’re trying to determine is if their movement is going to be altered by gas drilling activity,” said Joe 
Lewandowski, a spokesman for the agency’s Durango office. 
 
Lewandowski said the study, which will take anywhere from five to 10 years to complete, is expected to 
accompany increasing energy development in the Four Corners area. 
 
“Where the study’s being done, there’s some drilling, but there’s going to be a lot more,” he said. 
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As with the northwestern part of the state, there are no specific studies proposed for joint funding between the 
DOW and the gas commission. 
 
“We’ll have 10 of these rigs operating by this fall,” Hill said. 
 
Williams is also working with the Colorado Division of Wildlife and land-conservation organizations to protect 
wildlife herds and habitat in energy-rich areas of the Western Slope, and the company gave $1 million to 
Colorado Mountain College to help fund construction of a technology wing at the Garfield County campus, he 
said. 
 
“We have a long-term commitment to the Western Slope economy and community,” Hill said. 
 
Boom predicted to be big bang 
 
June 14, 2006 
By Bob Kretschman 
Grand Junction Daily Sentinel 
 
Don’t look for an end to western Colorado’s natural gas boom anytime soon, says the president of exploration 
and production for one of the major natural gas companies in the region. 
 
Ralph Hill, an executive of Williams Cos., was the featured speaker at Tuesday’s annual meeting of the Grand 
Junction Economic Partnership at Two Rivers Convention Center. Hill said Williams has long-term plans to 
produce natural gas from western Colorado. 
 
“Natural gas is part of the rich and diverse economy of Colorado,” Hill said. Currently, the Rocky Mountain 
region produces 27 percent of the nation’s natural gas supply. By 2025, the region will produce about 40 
percent of the nation’s supply, he said. 
 
Williams expects to be responsible for a significant part of that production, he said. 
 
The company expects to be operating 26 drill rigs in the Piceance Basin by the end of this year, and that 
number could climb to 85 by 2009, he said. Williams plans to drill 450 to 500 new gas wells in western 
Colorado in each of the next three years. 
 
It will take Williams at least 10 years to drill its known gas inventories, Hill said. 
 
The energy industry’s growth, he said, will continue to propel the regional economy. In Mesa County, the 
energy industry was responsible for more than 2,800 jobs last year, more that twice the number of jobs in 
2004, Hill said. 
 
Those jobs are generally higher paying than many other jobs in the region, and those dollars have an 
economic multiplier effect as they circulate through the local economy, he said. 
 
Hill said Williams’ operations are profitable at the current price of natural gas, which is $6 to $6.50 per 
thousand cubic feet. That’s down from a peak of about $10 per thousand cubic feet, reached last winter after 
hurricanes damaged Gulf of Mexico gas-production facilities as the nation headed into winter. 
 
“We can do very well at that price ($6 to $6.50),” Hill said. “We can do very well at levels half that range. I don’t 
see the current economy in this area as a boom period. I think it’s more a period of steady growth.” 
 
Hill characterized Williams as a good corporate neighbor that is working to minimize the impacts of its drilling 
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and gas production. The company uses new technologies to almost eliminate the “flaring” of gas from wells, 
and the company monitors wells with remote technology to reduce the number of trips workers must make to 
visit well sites. 
 
Williams also is using a new type of drill rig built by Helmerich and Payne that enables as many as 22 wells to 
be drilled from one pad, compared with current technology that allows four to six wells from a pad, he said. 
 

Colorado oil, gas revenue takes jump 
 
June 16, 2006 
by Cathy Proctor 
Denver Business Journal 
 
The dollar value of natural gas and oil produced in Colorado during 2005 is expected to hit $9.5 billion -- a 46 
percent increase over the previous year, according to preliminary estimates from Brian Macke, director of the 
Colorado Oil and Gas Conservation Commission.  
 
The commission oversees the regulation of the booming oil and gas industry in Colorado.  
 
Production of natural gas -- burned to heat homes and produce the steam needed to run manufacturing plants 
and generate electricity -- continued to rise during 2005 to about 1.145 trillion cubic feet of natural gas, or 3.14 
billion cubic feet per day, pumped from the thousands of wells scattered across the state, Macke said.  
 
That's up from about 1.09 trillion cubic feet produced in Colorado during 2004.  
 
Oil production in Colorado also rose, to 62,800 barrels per day, up from the low point of 52,900 barrels per day 
in 1999.  
 
The production value is keenly watched by those interested in state or local tax revenues from oil and gas 
production, as well as owners of royalty interests, who get a percentage of the sales value of oil and gas.  
 
"It's an indicator of the economic impact of the oil and gas industry on the state," Macke said. "Everyone who 
has a piece of the revenue that's created is interested."  
 
In 2004, the production value was $6.49 billion, up from $5 billion in 2003, Macke said.  
But Macke is predicting a flat production value for 2006, in part because natural gas prices are expected to 
soften compared to the hurricane-fueled runup in energy prices after Katrina and Rita ripped through the Gulf 
of Mexico, Texas and Louisiana last year.  
 
The commission figures the total value of production based on reports from oil and gas companies, as well as 
the levy -- currently .11 cents per dollar sold -- companies pay to support the commission's work, Macke said. 
It takes several months after year-end to reconcile all the reports.  
 
The rise in production value in 2005 is partly due to the rise of production -- which in turn is spurred by the 
ever-growing number of wells drilled in Colorado.  
 
In 2005, the commission's staff approved a record 4,363 drilling permits for oil and natural gas wells, up 50 
percent from the 2,917 permits issued in 2004.  
 
As of June 12, the commission had approved 2,142 well permits this year, Macke said. If the pace continues, 
the agency will issue another record of 4,800 permits in 2006. But the rising demand for drilling permits also 
leads to a rising backlog -- about 900 permit applications as of mid-June, Macke said.  
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"We've been working to address it, but when you're receiving, say, 595 permit requests a month, like we did in 
April, your capacity for processing them is less than that," he said. "We're working to address that with the 
additional staff that the Legislature provided for us."  
 
The Legislature gave the agency funding to hire 11 people, the largest expansion of the department since 
1994. That will give the agency 49 employees.  
 
Of the 11 new positions, six are inspectors and environmental specialists working in the field. The remaining 
five are in the main Denver office, working on permitting, enforcement, engineering and environmental issues.  
 
Colorado had 28,944 active wells at the end of 2005. That's expected to increase to 31,000 active wells by the 
end of 2006.  
 

GarCo continues to see increased natural gas activity 
 
June 16, 2006  
By Donna Gray 
Glenwood Springs Post Independent  
 
RIFLE — Garfield County continues to command center stage in the natural gas development scene playing 
out in Colorado. More and more interest continues to focus on northwest Colorado, especially Garfield County, 
which saw an astronomical increase in applications for drilling permits last year, a number which should hold 
steady this year, said Colorado Oil and Gas Commission director Brian Macke. Macke presented the gas 
update at the Northwest Oil and Gas Forum in Rifle Thursday. 
 
“We hit an all time record high last year with 4,363 permits” statewide and 1,500 permits in Garfield County 
alone, he said.  
 
However, Garfield still lags behind Weld County in the number of producing wells, 3,295, compared to Weld’s 
11,599 wells, Macke said. The total number of operating wells in the state is 29,944, which should reach 
30,000 this year. 
 
All that development is putting Colorado in a position to catch up with the country’s largest gas producer, 
Wyoming, which produces more than 4 billion cubic feet (bcf) of gas daily. Colorado now produces about 3.3 
bcf of gas daily, Macke said. It has been on a steady 5 percent annual increase for the past several years that 
is expected to continue. 
 
“In the next few years Colorado could be producing as much gas as Wyoming,” Macke said. 
 
Gas production in northwest Colorado has considerably increased, due to construction of large gas 
transmission lines out of the Piceance Basin within the last couple of years. The latest of these is the Rockies 
Express line, which will deliver about 1.8 bcf of gas to Ohio and points east when completed. 
 
That output was worth $9.5 billion in annual production value in 2005 and should continue at about the same 
or slightly lower rate this year, Macke said. Garfield’s share amounts to $2.27 billion, compared to a production 
value of $254,000 in 2002.  
 
“That’s a very dramatic change in just a few years,” he said. 
 
Gas development is naturally driven by demands for energy across the country. But the sky-high prices seen 
over the winter will not be matched this year. 
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“Gas prices are on a bit softer trend,” Macke said. “They had a high spike earlier in the year because of 
hurricanes Katrina and Rita and the high level of demand. We expect prices to soften over the next year.” 
 
The spot price for natural gas on the New York Mercantile Exchange Wednesday, June 14, was listed at $6.59 
per million British Thermal Units. Prices shot up to a high of $11 mmbtu in January because of the loss of gas 
inventory in the Gulf states due to hurricane damage. 
 
Gas production drops 
 
July 6, 2006 
By Joe Hanel 
Durango Herald  
 
IGNACIO, Colo. (AP) -- Gas production in La Plata County is falling for the first time since the beginning of the 
coal-bed methane boom -- a little-noticed fact that will carry long-term consequences for local residents and 
even the nation. 
 
The evidence -- hidden in mountains of government data -- is unmistakable: Since July 2003, the amount of 
gas taken from the county has been slowly slipping, according to a Durango Herald analysis of state records. 
Despite 270 new wells drilled between 2003 and 2005, the average take per well is falling, and total production 
has fallen by 3.5 percent. 
 
"I would hope nobody's surprised by this," said Christi Zeller with the La Plata Energy Council, a gas industry 
group, at the end of last week. 
 
It might be years before the average resident notices the economic consequences. The gas industry pays a 
hefty share of the county's property taxes and accounts for hundreds of high-paying jobs. Meanwhile, 
landowners in the gas fields will see drilling increase, even though the best days of the field seem to be in the 
past. 
 
And across the country, companies will have to look even harder to replace the bountiful production from La 
Plata County, one of the best places on the continent to drill for gas. 
 
The news has been obvious to gas industry officials for a long time. 
 
"It's a fundamental principle of natural resources that reserves eventually deplete," said Bob Zahradnik with the 
Southern Ute Growth Fund, which operates the county's second-largest gas company. 
 
Zahradnik first warned Ute officials of the inevitable peak 17 years ago. 
 
The decline is a fact of life for BP America, the area's leading driller. 
 
"If we were to stop drilling today, the amount of gas coming out of La Plata County would quickly slide down," 
said Dan Larson, spokesman for BP, which produced 52 percent of all the gas in La Plata County in 2005. 
 
But experts don't expect the industry to crash. 
 
"There will be production here for another 40 or 50 years. It will just be a little less every year," Zahradnik said. 
 
That's good news for the county budget, which gets more than 60 percent of its property tax revenue from gas 
companies. The companies pay taxes on both their gas production and the value of their equipment. Gas 
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taxes helped keep La Plata's property tax mill levy the fifth lowest among Colorado's 64 counties, according to 
the state Department of Local Affairs. 
 
If the industry disappeared overnight, property taxes would have to almost double, according to a study by Fort 
Lewis College economists. 
 
The owner of a $400,000 house today pays $270 to the county in property taxes (plus more in taxes to school 
districts and other special districts). Using the Fort Lewis numbers, the county's annual tax bill on the same 
house would have to jump to $530 without the benefit of gas company taxes. 
 
The same Fort Lewis study said the industry accounts for 4.2 percent of the county's jobs. 
 
County Commissioner Wally White said he is "not at all" worried about the next few years. Tax revenues come 
in two years after the gas is sold, so next year's tax bill will reflect 2005's record-high gas prices. 
 
"We're looking really good in the short term," said White, whose district includes the majority of the county's 
wells. 
 
In the long term, however, La Plata needs a plan, White said. County employees have been trying to predict 
future gas revenues, and the commissioners have started a strategic planning process, White said. 
 
County leaders have time to think, but White said that the drilling boom started 10 or 15 years ago, and it 
already seems to have hit the peak. 
 
"It's going to be here for a number of years, but is that number of years 20, or is it 30 or 40 or 50?" White said. 
 
County Assessor Craig Larson has noticed for the last few years that the top wells seem to be producing less 
gas. But he expects a long, slow decline because Americans will continue to need energy. 
 
"I hope that's the case. Now if they come up with cold fusion, it might be a different story," Larson said. 
 
But the consequences reach far beyond the county budget. 
 
La Plata is Colorado's leading natural gas county. In fact, it produces an astounding 2 percent of all the gas 
used in the United States, according to state and federal data. 
 
The southern half of the county sits atop the San Juan Basin, the nation's best gas field. Despite a flurry of 
drilling elsewhere in Colorado, gas from the basin has kept La Plata as the top-producing county in the state. 
 
And closer to home, hundreds of county residents receive royalty checks from gas drillers. Private residents 
own much of the gas, and the producing companies cut them a check based on how much gas is recovered 
and sold. 
 
"We've got people getting royalty checks here who might not realize that these will start to decline. So don't 
plan your budget on that," Zeller said. 
 
In the short term, however, La Plata's decline probably will result in even more drilling. 
 
John McGeeney lives in the heart of the latest drilling frenzy. In 2004, BP built a road and a drilling pad on the 
hill behind his home, northeast of Ignacio. 
 
"We had a piece of virgin property before. Now we have this huge scar. People come in and out all the time, 
and we have no say over who comes and goes or when they come and go," McGeeney said. 
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It's a familiar complaint in these parts, and one that's likely to grow even louder as BP and other gas 
companies win state approval to drill one well every 80 acres, up from one every 160 acres in most areas of 
the gas basin. 
 
"You're going to see more and more infill applications, and that doesn't bode well for our community, because 
you're going to have more and more impacts," said Josh Joswick, oil and gas coordinator for the San Juan 
Citizens Alliance and a county commissioner from 1992 to 2004. experience in Durango Real Estate 
 
BP and other companies have pledged to limit their footprint in the 80-acre zone by slightly expanding current 
well pads and drilling diagonally, instead of bulldozing new pads. 
 
The future could bring even more wells to some parts of the county. 
 
"We've said we may need to look at 40s in some parts of the county. We don't know where yet," said Larson, 
the BP spokesman, referring to a potential request to drill one well every 40 acres. 
 
But the new wells won't bring a surge in production. 
 
"What we're doing with things like 80 acres is keeping the decline away," Larson said. 
 
BP's goal is to keep its share of the county's production flat or slightly declining, he said. 
 
The company usually drills about 50 wells a year here. At that rate, its 80-acre approvals should keep it busy 
for the better part of a decade. 
 
"Outside of that, you really need a crystal ball," Larson said. 
 
There were 270 wells drilled in La Plata County between 2003 and 2005, but the average take per well fell 10 
percent, according to the Colorado Oil and Gas Conservation Commission. Total production also dropped, 
from the county's peak of 472 billion cubic feet of natural gas in 2003, to 456 billion cubic feet in 2005. 
 
"It suggests to me that more than half, and perhaps as much as 60 percent of the gas that will be produced (in 
La Plata) in the span of time, has been produced," said Randy Udall, who runs an energy efficiency office in 
Aspen and sits on the board of the Association for the Study of Peak Oil-USA. 
 
"It's not that the field has died - it's just showing its age. A golfing analogy would be that it's moved on to the 
senior tour," he said. 
 
The best wells tend to be in a zone south of Durango called the Fairway. The gas moves so easily through the 
coal seams there, BP's Larson said, that his company might not ever need to seek permission for 80-acre 
spacing. 
 
But state statistics show a dramatic decline in the county's 100 best wells, many of which lie in the Fairway. 
The total production of the county's top 100 wells fell 27 percent from 2002 to 2005, a rate of decline much 
higher than the county as a whole. 
 
Still, $1.5 billion worth of gas was produced in La Plata County last year, the county assessor's office reported. 
 
Between 1995 and 2004, the county budget took in $200 million in oil and gas taxes, DOLA reported. 
 
Ninety percent of the gas produced in the county is coal-bed methane. The gas is found in thin strips of coal 
and was once thought to be worthless. But a 1980 federal tax credit jump-started coal-bed production, and 
high prices since 2000 have propelled a local boom. 
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Companies like to drill when gas prices are high, and they've been on a thrilling ride for most of this decade. 
After stagnating below $2 per million Btu for most of the 1990s, prices have tripled or quadrupled. Demand 
shot up when utilities built gas-burning power plants, which pollute less than coal plants. 
 
Prices spiked at $15 per million Btu after Hurricane Katrina last fall. (A typical U.S. household uses just more 
than 100 million Btu a year, according to the federal Energy Information Administration.) 
 
Natural gas futures prices were trading above $6 late last week. Federal Reserve Chairman Ben Bernanke 
predicts prices will settle around $9 this year. 
 
Translation: Companies have every incentive to keep drilling, even though the field isn't as productive as it 
once was. 
 
Technology also can keep the decline away. BP is experimenting with directional drilling that can do the work 
of three regular wells, Larson said. The company plans to invest $150 million in local gas projects in the next 
year, he said. 
 
But prices and technology can do only so much, said Udall, the energy efficiency advocate. 
 
"At this point, it doesn't matter how many wells they drill there - you're unlikely to recapture that peak 
production," he said. 
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