
                                                                MONTHLY STAFF REPORT
April 19, 2004

 
I.          STATISTICS
 

Our monthly statistics report is attached. (page 1, page 2, page 3)  Based on approvals to date,
the approved Applications for Permits-to-Drill  (“APDs”) for calendar year 2004 are projected at
an annual total of 2600.
 

II.         NORTHWEST COLORADO
 
Attached  are newspaper articles of  local  interest.  ("Couple getting  gassed  out....",  "Garfield
County's rising....", "COGCC seeks nominations....", "Grant allows Parachute....")

 
®         Northwest Colorado Oil and Gas Forum – Important Notice of Time Change
 

The next meeting of the Northwest Colorado Oil and Gas Forum will be held from 10:00 A.M.
until 2:00 P.M. on Thursday, May 27 at the Battlement Mesa Activity Center.  (Please note
– this is a change from the previously announced date of May 20).
 
Tentative Agenda items for the next meeting include:
 

·        State, Federal, County, and Industry Updates on NW Colorado Oil and Gas Activity
·        Open Public Comment/Q&A Period About Issues of Local  Concern

 
The Forum, which is co-chaired by COGCC Deputy Director Brian Macke and Garfield County
Commissioner  Larry  McCown,  consists  of  representatives  from  federal,  state  and  local
government,  the oil  and gas industry and all  interested citizens.  The meetings are currently
being held four times during the year.  The meeting frequency may be increased if changing
circumstances create a need to do so. 
 
All parties wishing to be placed on the agenda for presentations need to contact Brian
Macke at 303-894-2100 x122 or brian.macke@state.co.us by May 14, 2004. 

®         COGCC Participation in the Club 20 Annual Spring Meeting
 
The COGCC was invited to participate at the Club 20 Annual Spring Meeting in Grand Junction
on March 19-20, 2004 by presenting an exhibit display and by serving on a panel discussion. 
Brian Macke participated on behalf of the COGCC in the panel discussion about “Balancing the
Role of Counties with State Oversight of Oil and Gas Permits” during the “Tapping Colorado’s
Oil  and Gas Potential” session.  Other participants on the panel included Garfield County Oil
and Gas Auditor Doug Dennison, Bureau of Land Management Glenwood Springs Resource
Area Manager Jamie Connell, and Ken Wonstolen with the Colorado Oil and Gas Association. 
With  a  record  attendance  at  the  meeting,  including  many  leaders  from  government  and
industry,  the meeting  was a very  good  opportunity  for  providing  information  about  COGCC
activities and oil and gas development in Colorado.   

 
®                   Mamm Creek Gas Field - West Divide Creek Gas Seep
 

See attached West Divide Creek Gas Seep status update.
 
III.        NORTHEAST COLORADO
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¨                   Environmental Assessment of Pits 2004
 

In  1997 the U.S.  Environmental  Protection  Agency (“EPA”),  the U.S.  Fish  & Wildlife Service
(“FWS”), and the COGCC worked together on a project that investigated oil and gas operations
along the routes of migratory birds in the Rocky Mountain Region.  In particular, large produced
water pits with oil on the surface were identified by using aerial reconnaissance.  Subsequently,
EPA,  FWS,  and  COGCC personnel  inspected  selected  sites and  issued  Notices of  Alleged
Violation where applicable.
 
The EPA had intended to conduct a follow-up to this effort during 2003.  However, the project
was  postponed.  The  EPA  with  COGCC  cooperation  initiated  the  follow-up  aerial
reconnaissance on April 6, 2004.
 

IV.       SOUTHWEST COLORADO
 

¨                   Fruitland Coal Water Well Notice
 
At the last COGCC hearing, there was commission discussion concerning the drilling of water
wells in the Fruitland Coal  Formation.  The Commission and staff were concerned that some
homeowners may drill  water wells into the Fruitland Coal without adequate knowledge of the
safety issues involved with having a Fruitland Coal water well.
 

On  April  7th,  COGCC staff  met  with  staff  from the Division  of  Water  Resources (“DWR”) to
discuss this issue.  It was determined that the best way to notify potential Fruitland Coal water
well owners was to prepare an educational pamphlet to be distributed by the DWR with water
well  permits and to water well contractors in La Plata and Archuleta Counties.  The pamphlet
will be developed with input from the COGCC, DWR, and the counties.
 
The COGCC staff is working on the first draft of the educational pamphlet. The DWR will try to
count the number of wells that could be completed in the Fruitland Coal Formation.

 
®         GORT Meeting
 

A GORT meeting was held in  La Plata County on March 25, 2004.  Debbie Baldwin and LT
Environmental provided an update on the results to date of environmental monitoring required
by COGCC Order Nos.  112-138,  112-156,  and  112-157.  In  addition,  Dr.  Rusty Riese – BP
America,  presented  the results  of  his  ongoing  research  on  the hydrocarbon  system of  the
Fruitland Formation, which generated a great deal of audience comment.  He will be making the
same presentation to the COGCC at the May 24, 2004 hearing.
 
The meeting was very well attended with approximately 40 people including representatives of
industry, SUIT, BLM, La Plata County, San Juan Citizens Alliance, Oil and Gas Accountability
Project, and other concerned citizens.  Thanks to the La Plata County Energy Council  for its
help in notifying people about this meeting.

 
V.        ENVIRONMENTAL ISSUES

 
¨                   Rule Making by the Water Quality Control Commission (WQCC)
 

In  our  ongoing  process  of  resolving  discrepancies  between  the  EPA requirements  for  UIC
programs and the WQCC standards and classifications for ground water, Bob Chesson, Debbie
Baldwin,  and  Ed  DiMatteo  have  continued  to  work  with  staff  from  both  agencies.  New
site-specific ground water classifications and standards were adopted on March 9, 2004.  The
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new rule applies to the Middle Oil Sand zone of the Wasatch Formation at the Hiawatha Field in
Moffat County (WQCC Rule 42.7.(53)). 

 
VI.       ORGANIZATION
 
®                   Staff Organization
 

Our current organization chart is attached.
 
VII.      PLANNING/ADMINISTRATION/OTHER
 
®                   2003 Outstanding Oil & Gas Operations Awards
 

The deadline for nominations for the COGCC 2003 Outstanding Oil and Gas Operations Awards

is  June 1,  2004.  This  will  be the 8th year  of  this  very  successful  program that  recognizes
extraordinary efforts of oil and gas operators in a variety of categories.  Award presentation will
take place on  August  10,  2004 at  the Colorado Oil  and  Gas Association’s  Rocky Mountain
Natural Gas Strategy Conference and Investment Forum. All parties are encouraged to provide
nominations by the deadline.  We will be submitting a list of nominations to the Commissioners
for approval after the nomination deadline.  Attached is the nomination form for the awards.

 
®         Penalties Status
 
            Attached  is  a  revised  table  showing  the  status  of  penalties  paid  and  penalties  pending

collection. 
 
®         May Hearing Docket
 

A preliminary docket for the May 24 & 25, 2004 hearing has been provided.  The May hearing

will be held in Greeley in the Community Room at City Hall, 1000 10th Street.  Hearing dockets
are  available  on  the  COGCC  website  by  clicking  on  “Hearings”.  Links  to  the  hearing
applications and notices are available from the Docket  by clicking  on  the Applicant  and the
Docket Number, respectively. 
 
To  sign  up  for  e-mail  notification  of  hearing  notices  and  applications  please  see  the
announcement and instructions on our main web page.
 

®         Joint COGA – CCI Gathering Line Regulation Work Group
 
A workgroup consisting of representatives from the Colorado Oil and Gas Association and local
governments working  through Colorado Counties,  Inc.  has been convened to jointly develop
proposed  COGCC  regulations  for  gathering  lines.  The  workgroup,  which  now  includes
representatives from Garfield, Mesa, Gunnison, La Plata, Delta, Rio Blanco, Las Animas, San
Miguel, and Delta counties as well as industry representatives, met most recently on February 5,
2004 to discuss gathering line issues and develop a rulemaking proposal to jointly bring to the
COGCC.  This  model  was used  successfully  last  year to bring  proposed  rulemaking  to the
COGCC to address local government involvement in COGCC processes.  Brian Macke has been
included in the meetings to serve solely as a resource and to answer questions about COGCC
regulation that arise in the discussions.  The county representative portion of the working group
held a meeting on April 8, which was also attended by Brian Macke.  The county representative
working meetings have been focused on the development of a common list of local government
concerns  that  the  local  governments  would  like  to  have addressed  through  gathering  line
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regulation.
 

¨                   Inactive Wells Review Update
 
COGCC staff has complied a report identifying excess inactive wells as defined by Rule 707.a.,
which requires an operator to submit additional financial assurance of $5,000 for each “excess
inactive well”. An inactive well is defined as any shut-in well from which no production has been
sold for a period of twelve (12) months. When an operator’s inactive well  count exceeds the
operator’s financial assurance amount divided by $5,000, these additional wells are considered
to be excess inactive wells and an additional $5,000 in financial assurance is required for each
excess inactive well.
 
On March 2, 2004, COGCC staff sent letters to the thirty (30) operators of inactive wells. The
operators  are required  to  verify  the accuracy  of  the inactive well  list  and  supply  additional
financial assurance or provide a plan to either return to production or plug and abandon these
wells. The letter also asked the operators to provide a schedule for mechanical integrity testing
for wells that have been shut-in for two (2) years.
 
COGCC staff  has  received  additional  financial  assurance  from  two  (2)  operators  and  has
received written correspondence from fifteen (15) operators indicating their willingness to comply

with the requests in the March 2nd letter. Staff has also discussed the contents of the letter with
three (3) other operators who have indicated their willingness to comply with requests in the

March 2nd letter.
 
®         Joint  House  and  Senate  Agriculture  and  Natural  Resources  Committee  Annual  COGCC

Briefing
 
COGCC staff  and Commissioners were present to provide a briefing to the Joint  House and
Senate  Agriculture  and  Natural  Resources  Committee  on  March  24,  2004.  COGCC
Commissioners attending the briefing included Chairman Peter Mueller and Tom Reagan, and
staff included Rich Griebling and Brian Macke.  The COGCC provided a presentation on public
information,  education,  and  outreach  activities  that  are  conducted  through  educational
presentations, brochures, and the COGCC website.  The COGCC Commissioners and staff also
responded  to  questions  and  comments  from  the  Committee  members  about  oil  and  gas
development issues that have been raised by their constituents.   

 
®         Draft Budget Requests

 
The Joint  Budget  Committee (“JBC”)  met  to conduct  the Department  of  Natural  Resources
“figure setting” on  February 26,  2004.  During  the meeting,  the JBC approved  the following
request for funding from the COGCC:
 
·    The entire $96,995 change request for FY 04-05 for the completion of the document imaging

indexing project.
 

·     A supplemental budget request for FY 04-05 to address increased drilling permit activity and
active well workload which includes:

 
-      $89,487 in Personal Services including 1.0 FTE for a Permit Technician and 30,000 in

temporary services funding for document processing.
-         $1,759 in operating funds.
-         1 additional leased vehicle from Fleet Management.
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In addition, the JBC took these other actions related to the COGCC:
 
·      $500,000 will be taken from the Environmental Response Fund balance to replace Severance

Tax funding for COGCC programs. 
 

·   $400,000 will  be used from the Environmental Response Fund (“ERF”) balance to fund the
COGCC ERF projects lines. 

 
The above two actions are not projected to result in the Environmental Response Fund balance
being below its desired $1 million level. 
 
The COGCC budget requests are now being forwarded to the General Assembly through the
Long Bill appropriations process.

 
®                   COGCC Leased Space Status
 

The COGCC’s current office space lease in  the Chancery Building will  expire on August 31,
2004.  The Office of State Planning and Budgeting (“OSPB”) has given its approval  to State
Buildings to begin  the process of  negotiating  a new office space lease.  The Department  of
Personnel and Administration has engaged Corporate Planners and Coordinators, Inc. (“CPC”)
to perform the following functions on behalf of the COGCC:
 

-          Space Needs Assessment
-          Marketplace search
-          Lease negotiation
 

In its approval of the COGCC request to the OSPB for an exemption to a state Executive Order
regarding  new  office  space  leases,  State  Buildings  Real  Estate  Programs  made  a
recommendation that the COGCC utilize the services of CPC to compile competitive lease rate
information for a short term lease (not to exceed two years), including a financial  analysis of
options that considers both re-leasing the current space at the Chancery Building and moving to
another facility.  COGCC staff is working closely with CPC on a very tight timeline for a solution
on a new office space lease.  COGCC staff met with the CPC representative on April 8, 2004 to
review  lease  proposals  from  the  Chancery  Building  as  well  as  several  other  office  space
facilities, and tentatively scheduled site visits to the other facilities for either April 15 or 16.  CPC
is working with  COGCC staff  with  a goal  of  providing State Buildings and the OSPB with  a
report of the analysis and a recommendation by the end of April 2004.

 
®         Colorado Oil and Gas Information System (“COGIS”)

 
The COGCC information system, COGIS, is made up of many different components that are
used by the Commission, staff, industry, government agencies and many others.
·           Internet
           The  COGCC  determined  it  was  most  cost  effective  to  develop  applications  and

information in an Internet available format.  This allows for the same tools to be utilized in
different  environments,  thus  eliminating  the  re-creation  of  applications.  The  Internet
connection was moved to a new network structure which provides a much more secure
environment.  The following are tabs on the Internet menu bar.

 
General

This page has links to basic information concerning the Commission, its function, and
oil and gas development in Colorado.  The annual statistics and the weekly/monthly
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statistics are available here.
Contacts

This  page  has  links  to  people  and  agencies  that  are  involved  with  oil  and  gas
regulation and related issues in the state.  The page also contains phone lists and
geographic areas of responsibility for staff. 
 

o       Library
§  This page contains links to documents resulting from Commission studies, activity

reports, and statistical downloads.
o        Hearings

§  This page has links to the current and previous hearing schedules, which allow for
review  of  the  dockets,  agendas,  applications  and  their  outcome.  It  also  has
information that is useful  when considering an application for hearing or finding
information about Commissioners.

o       Rules
§    This page contains links to the Commission statute, Rules and Regulations, and

policies.
o       Orders

§    This application provides searchable capability to the Commission’s orders.  The
search by location is still  under construction as we create the map layer for all
spacing orders.

o          Forms
§    These are Adobe Acrobat documents that can be downloaded, completed, printed

and mailed.  Some example and instruction documents are viewable.  Eventually,
online forms will be available here, but the exact time frame is unknown.

o       Staff Report
§    Current and previous staff reports, with attachments, are viewable here.

o       Permits
§      This  application  shows  the  last  12  months  of  approved  permits  and  current

pending permits; it may be filtered by county.
o       Database

§    This application enables users to query well, production and operator information. 
These queried databases contain the most current set of data and are updated
throughout the day.

o       Local Gov
§    This  application  provides  database  searches  for  local  government  contact

information and oil and gas activity within a selected area.
o       Images

§    This application is an interface to the COGCC’s historical paper files.  All well files,
logs and hearing files have been scanned.  This application is not user friendly
and the preferred method is to use the database queries and click on the “docs”
icon for wells and other facilities, or to use the Orders application.

o       Maps
§   This interactive map application allows the user to zoom, pan and select types of

information to display.  This application will also display the database information
for wells by selection tools or double clicking on a single item.  There are also tools
to allow annotations and to save reusable map files.

§      The  spacing  orders  are  being  evaluated  and  posted  on  the  maps,  with
approximately seventy five percent (75%) of the state having been reviewed.

o       Reports
§  This area is still in development; the application malfunctions.  The goal is to have

selectable data sets and statistical queries.
·        Local Area Network
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            The COGCC staff is connected to services by a Local Area Network (“LAN”) connection
which provides e-mail  and data sharing capabilities.  The LAN is connected to the Centennial
Building at 1313 Sherman Street by a wireless interface; this connection provides access to the
Internet  and other state services.  COGCC staff  utilizes the same applications in  its work as
Internet users, in addition to others outlined below.

 
o       Database

§    The COGCC maintains a comprehensive database of  regulated  facilities (wells,
pits,  injection  sites),  incidents  (inspections,  complaints,  spills),  and  affiliations
(companies, contacts, staff).

§    The database cleanup project has been halted, with almost 35,000 historic well
records updated.  The project was stopped due to funding availability.  There are a
little less than 28,000 well records that have not been updated.

o       Form Processor
§    This set of applications allows users to input, route, edit, and update regulatory

reports submitted by oil and gas operators.
o       Geographic Information Systems (‘GIS”)

§    These applications provide the capability to create custom maps, convert survey
calls  to geographic  coordinates,  and  convert  and  utilize geographic  positioning
system (‘GPS”) data.

§     The GIS Administrator creates daily updates for the Internet map application.
o       COGIS Tools

§    This set of applications allows staff to correct data in the database in addition to
performing specialized workflow administration.

 
·        Remote Users

This is the final component of the COGIS system.  The deployment of this system was
delayed due to some technical database issues; the deployment was again delayed although
significant progress has been made, it is anticipated to be completed in the near future.  This
system will consist of Internet applications, form processor and other specific tools necessary for
field  staff  to  automate  data  collection  and  information  requirements  on  a  laptop  or  tablet
computer. 

 
·                    Electronic Business

o       There are approximately 175 operators reporting production electronically. 
o  An Internet available production report application that uses an XML data transfer

mechanism is being tested by staff  and will  soon be available to industry.  The
XML file structure is the same as that in use by Montana, Utah, Nebraska, New
York  and  Pennsylvania.  This  application  was  funded  by  the  Ground  Water
Protection Council using a Department of Energy grant.

o       COGCC, GWPC, BLM, MMS, API and agencies from several  other states have
been  working  together to establish  an  XML file format  for  permitting  wells  and
reporting  their  completions.  The group  has completed  a business case for this
project and is anticipating work to begin in March 2004.

 
·                    Problems 

o   New servers have been placed in service to deliver the document images to the
Internet.  The performance appears to be significantly  improved.  Please report
any problems to the COGCC so they may be corrected.

o   The report server has been unavailable due to configuration issues with the new
security  systems.  These issues  will  be resolved  and  the system will  be more
functional in the near future.
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VIII.     VARIANCES
 
A variance was granted to Exxon Mobil Corporation for the Pinto Gulch Federal No. T68 – 18G
for Rule 317.i. which states “The operator shall ensure that all cement required under this rule
placed behind production casing shall be of adequate quality to achieve a minimum compressive
strength of at least three hundred (300) psi after twenty-four (24) hours and eight hundred (800)
psi after seventy-two (72) hours measured at ninety-five degrees Fahrenheit (95°F) and at eight
hundred (800) psi.” Because of the depth of the well,  14,690’,  and the estimated bottom hole
circulating  temperature of  240 degrees,  high  temperature retarders used  in  the slurry design
prevent the cement from achieving compressive strength in 72 hours at the lower 95 degrees test
temperature required in the rule.
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Mamm Creek Gas Field - West Divide Creek Gas Seep – April 14, 2004 Update
 
On March 30, 2004 Jaime Adkins, COGCC Northwest Area Engineer received Sundry Notices from Encana Oil & Gas
(USA) Inc. (“Encana”) regarding their plans for remedial cementing of two recently drilled gas wells, the Schwartz
2-15B and the Brown 11-2C.  These wells are located, respectively, in Sections 2 and 11 of Township 7 South, Range
92 West.  Mr. Adkins contacted Encana and inquired why this remedial work was necessary.  He was told that Encana
was not satisfied with the production casing cement jobs in these two wells.  After inquiring about whether bradenhead
pressure had been measured in these wells, he was told that high gas pressures had been measured in the bradenhead
annular spaces of both wells.  The bradenhead pressure in the Brown 11-2C Well was approximately 300 psi, when
vented it blew down to atmospheric pressure, but quickly built back up to 300 psi once the bradenhead valve was shut. 
The bradenhead pressure in the Schwartz 2-15B Well was approximately 500 psi, but it would not blow down.  At this
point Mr. Adkins told Encana to proceed with the remedial cementing of the Brown 11-2C, but prior to initiating the
remedial cement job in the Schwartz 2-15B, he required they run noise and temperature logs to define more closely the
zone from which gas was entering the borehole.  Remedial cementing of the Schwartz 2-15B was completed on April 5,
2004 and remedial cementing of the Brown 11-2C was completed on April 7, 2004.
 
On April 1, 2004, Mr. Adkins was notified by concerned citizens that gas was bubbling up in West Divide Creek and in
a couple of ponds located in the northwest quarter of Section 12 of Township 7 South, Range 92 West.  Mr. Adkins
responded immediately by notifying Encana, traveling to the site, meeting with concerned citizens, and inspecting the
area.  As he had been informed, gas was bubbling vigorously up through the water in the creek and to a lesser degree in
the ponds.  An Emergency Response Team from the local Fire Department was also on site in response to a notification
from the US EPA.  After discussion with Mr. Adkins, they agreed that investigation of the cause of this gas seep should
be handled by COGCC personnel.  In addition, Mr. Adkins discussed the situation with Colorado Division of Wildlife
staff who also inspected the site. 
 
Mr. Adkins apprised the COGCC environmental staff of the situation and on April 2, 2004 Bob Chesson, COGCC
Environmental Protection Specialist, with adjacent property owners and with Encana and Garfield County personnel,
inspected the site and collected gas and water samples from West Divide Creek.  In addition, he collected a sample of
the production gas from the Twin Creek 1-15B Well and samples of the bradenhead gas from the Schwartz 2-15B Well
and the Brown 11-2C Well.  The West Divide Creek water sample was submitted to Evergreen Analytical Laboratory
for analysis of benzene, toluene, ethylbenzene, and xylenes (“BTEX”), pH, and total dissolved solids (“TDS”).  The
four gas samples were submitted to Isotech Laboratories, Inc. (“Isotech”) for compositional and stable isotopic
analysis. 
 
On April 5, 2004, Mr. Adkins collected a bradenhead gas sample from the Morgan 12-14B(N12) Well, which is also
located within one mile of the gas seep.  This sample was also submitted to Isotech for compositional and stable
isotopic analysis.
 
On April 6, 2004, COGCC staff received the results for the water sample.  Benzene, toluene, and m,p xylenes had been
detected at concentrations of 99, 100, and 17 micrograms per liter (mg/l), respectively.  This indicated that the gas
seeping into West Divide Creek probably was not biogenic methane gas (gas made by the decomposition of organic
matter by methanotrophic bacteria), but rather thermogenic gas.  At this point Debbie Baldwin, COGCC Environmental
Supervisor, notified the Colorado Department of Public Health and Environment  - Water Quality Control Division
(“WQCD”) as required by our interagency Memorandum of Agreement and prepared to return to the site.  On April 8,
2004, COGCC staff received the results of the gas analyses for the samples collected from West Divide Creek, the
Schwartz 2-15B bradenhead, the Brown 11-2C bradenhead, and the Twin Creek1-15B production gas.  Comparison of
the analytical results showed that all four gas samples had similar stable isotope ratios and composition.  This indicated
that the gas in the bradenheads and the gas seeping into West Divide Creek are thermogenic gas from the Williams Fork
Formation.
 
On April 8, 2004, Ms. Baldwin met with Encana personnel and their environmental contractor (Cordilleran Compliance
Services, Inc.), along with Garfield County personnel and adjacent property owners.  Using a March II GPS she
surveyed and mapped approximately 0.5 miles of West Divide Creek from a place approximately 300 feet upstream to
an in-channel beaver pond approximately 2,000 feet downstream of the main seeping area.  In addition, two stock ponds
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(lower and upper Langegger ponds), in which gas bubbles had been observed, were mapped.  Ms. Baldwin collected
four surface water samples to characterize water quality upstream and downstream of the main gas seep area and in the
two stock ponds.  These samples were submitted to Evergreen for analysis of BTEX, methane, TDS, major anions and
cations, and a number of other parameters.  BTEX was not detected in any of these four surface water samples. 
Methane was detected in all four samples, with the highest concentrations of 0.76 milligrams per liter (mg/l) and 0.1
mg/l detected in the lower and upper Langegger stock ponds, respectively.  In addition, Ms. Baldwin collected gas
samples from the lower and upper Langegger ponds for stable isotope and compositional analyses.  It is anticipated that
the analytical results from these two samples and the bradenhead gas sample from the Morgan 12-14B(N12) will be
available by April 16, 2004.
 
On April 9, 2004, Ms. Baldwin collected samples from four water wells, three for landowners who, at that time, did not
want Encana’s consultant to sample their wells, and one for a landowner whose well was located approximately 2 miles
from the seep area.  These samples were submitted to Evergreen for analysis of BTEX, methane, TDS, major anions
and cations, and a number of other parameters.  BTEX was not detected in any of these four water well samples and
methane was detected in all four water well samples.  Although the methane concentrations are relatively low, an
attempt will be made to collect gas samples from two of the water wells for stable isotope and compositional analysis in
the near future.
 
Concurrently, Encana and the COGCC are conducting other activities to protect public health, safety, and welfare and
the environment and to understand more completely what subsurface conditions led to this event and how to ensure that
something like this does not occur again.  Encana has developed and is implementing a Plan of Action to mitigate the
impacts of the gas seeping into West Divide Creek, to monitor water wells and natural springs within an approximately
1 mile radius of the gas seep, to supply landowners with drinking water, to prepare a soil gas map that delineates the
extent of the seep beyond the boundaries of West Divide Creek, and to survey and sample East Divide Creek.  Mr.
Adkins is reviewing Encana’s records related to the drilling and completion of the four gas wells within a one mile
radius of the gas seep.
 
On April 12, 2004, Brian Macke, COGCC Deputy Director, Mr. Adkins, and Ms. Baldwin briefed the Garfield County
Commissioners about the ongoing investigation of this incident and the results to date of the environmental sampling. 
Later that day they met with Mr. Pepi Langegger, who owns the property on which the seep has occurred, to discuss his
concerns and to update him on the COGCC’s investigation.  On April 13, 2004, at two separate meetings, Messrs.
Macke, Adkins and Chesson, and Encana personnel met with the affected landowners and the Grand Valley Citizens
Alliance to update all interested parties on the mitigation measures and ongoing environmental monitoring.  In addition,
COGCC staff is keeping the WQCD apprised of ongoing developments.
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HEARING DOCKET: May, 2004 prelim
Page 1 04/05/2004

No. Cause
Applicant/Attorney
or Representative

Date
Rec'd

Field
Formation

County Matter Remarks

0403-AW-05 112

Four Star Oil & Gas
Company/
William A. Keefe 01/29/2004

Ignacio Blanco
Fruitland Coal

La Plata

Request for an order to allow a second well to be completed in
an existing 320-acre drilling and spacing unit in the S1/2 of
Section 12, Township 33 North, Range 10 West, N.M.P.M. Continued from April

0404-SP-03 517
Petrogulf Corporation/         
Charles Carpenter 03/01/2004

Purgatoire River
Raton & Vermejo

Las Animas

Request for an order to establish 80-acre drilling and spacing
units for the W1/2 NW1/4 of Section 15 and the E1/2 NW1/4 of
Section 22, Township 33 South, Range 67 West, 6th P.M.,
and to pool one working interest owner. Continued to May

0405-SP-07 506
KLT Gas Inc./
Janet N. Harris 04/02/2004

Pinyon Ridge
Cameo Coal

Seams
Rio Blanco and

Moffat

Request to vacate Order No. 506-1, which established 320-
acre drilling and spacing units for certain lands in Township 3
North, Ranges 96 and 97 West, 6th P.M. and allow the lands
to be developed pursuant to COGCC Rule 318.  

0405-SP-06 232
Blue Chip Oil, Inc./
Keith M. Crouch 04/05/2004

Wattenberg Gas-
Spaced Area

"J" Sand
Weld

Request for an order to segregate the 320-acre drilling and
spacing unit consisting of the S1/2 of Section 22, Township 5
North, Range 67 West, 6th P.M. into two 160-acre drilling and
spacing units consisting of the SE1/4 and the SE1/4 of said
Section 22.  

0405-UP-03 112
Maralex Resources, Inc./ 
Diane l. Vigil 04/05/2004

Ignacio Blanco
Fruitland Coal

La Plata

Request for an order to pool all non-consenting interests for
the drilling of a well in the 320-acre drilling and spacing unit of
the W1/2 of Section 11, Township 33 North, Range 7 West,
N.M.P.M.  

0405-SP-05 226
Tyler Rockies Exploration,
Ltd./ Peter J. Wall 04/05/2004

Peoria
Muddy "J" Sand

Arapahoe

Request to rescind the 80-acre drilling and spacing unit in the
W1/2 of Section 10, Township 5 South, Range 60 West, 6th
P.M. and to allow the lands to be developed pursuant to
COGCC Rule 318, with a 200 foot tolerance for each well
location.  

0405-SP-08 1
Delta Petroleum Corporation/
Harold E. Gosse 04/05/2004

Niobrara, "D" & "J"
Sands

Washington

Request for an order to change the existing well setbacks in
Rule 318 that apply to certain lands in Township 3 South,
Range 49 West, 6th P.M., to allow wells to be located no
closer than 300 feet from the boundaries of any lease line and
no closer than 600 feet from any producible or drilling well or
wells.  

0405-EX-03 1
Delta Petroleum Corporation/
Harold E. Gosse 04/05/2004

Paleozoic-
Mississippian
Washington

Request for an order allowing an exception to Rule 318 for a
well to be located 660 feet FNL and 300 feet FEL in the NE1/4
NE1/4 of Section 29, Township 3 South, Range 49 West, 6th
P.M.. Withdrawn

0405-OV-21 1V Staff Recommendation 04/06/2004 Adams

AOC - Rule 326.d., failure by Starlight Resources LLC to repair
or plug and abandon the Mark Degenhart #10 Well located in
the SE1/4 NE1/4 of Section 18, Township 1 South, Range 67
West, 6th P.M. within six (6) months of failing a mechanical
integrity test.  

0405-OV-22 1V Staff Recommendation 04/22/2004 Weld

OFV - Rules 206., 309., and 310A., failure by Swift Beef
Company to file accurate and complete reports, to submit an
Operator's Monthly Report of Operations, Form 7 within forty-
five (45) days after the month in which production occurs and
to submit Oil and Gas Conservation Levy, Form 8 and levy
payments for eleven wells located in certain sections of
Township 4 North,  Range 66 West, 6th P.M. and Township 5
North, Range 64 West, 6th P.M.   
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