
 
MONTHLY STAFF REPORT

September 22, 2003
 
I.          STATISTICS
 

Our monthly statistics report is attached (page 1, page 2).  The approved Applications for
Permits-to-Drill (“APDs”) for calendar year 2003 are on track for an annual total of 2000. 

 
II.         NORTHWEST COLORADO
 

Attached are newspaper articles of local interest ("High Hopes...", "Williams...", "exploratory
drilling...", "Editorial").

 
®         Northwest Colorado Oil and Gas Forum – Important Change of Date To October 9, 2003 
 
 

The next  meeting  of  the Forum,  which  is  co-chaired  by COGCC Deputy Director  Brian
Macke and Garfield County Commissioner Larry McCown and consists of representatives
from  federal,  state  and  local  government,  the  oil  and  gas  industry  and  all  interested
citizens, is scheduled for Thursday, October 9, 2003 (which is a change of date from
what was discussed at the June 19 meeting) from 10:00 a.m. until approximately 2:00
p.m. in Rifle at the Garfield County Fairgrounds in the South Hall.  The Garfield County
Fairgrounds are on  the west  side of  Railroad  Avenue north  of  downtown Rifle,  and the
South Hall is located underneath the grandstand area. 
 
The meetings are generally held  three times during  the year,  including  winter  and  late
spring meetings during the Legislative session, and a meeting in the fall.  Co-chairs Brian
Macke and  Larry McCown have assured  the forum participants that  additional  meetings
could be scheduled during the year if  changing circumstances create a need to do so. 
Please contact Brian Macke at 303-894-2100 x122 or brian.macke@state.co.us to submit
agenda topics for the next meeting. 
 

¨                   Williams Production Company (“Williams”) Increased Well Density Application
 

Since the July 2003 hearing, the COGCC has received no new APDs for the 20-acre infill
area.  The COGCC has received  13 APDs for  the 10-acre downhole density order area
(north of the Colorado River).   Because the majority of the non-federal lands under lease
by Williams which were formerly under the 20-acre density order are now under the 10-acre
density order, (all  new 10-acre wells will  be directional) COGCC staff is proposing that a
separate monthly accounting of APD activity for those lands not be conducted, due to the
non-protested  nature of  the 10-acre order.  An end-of-year summary to the Commission
would replace the monthly accounting in the staff report and would itemize any outstanding
wellsite issues.  The remaining 20-acre activity, mostly south of the Colorado River, and any
onsite inspections conducted would continue to be reported monthly in the staff report.

 
COGCC staff continues to work closely with Williams permitting staff and Garfield County to
ensure that the requirements of the 20-acre density order adopted during the October 2000
hearing and the 10-acre density order adopted during the April 2003 hearing are met.  To
date,  the COGCC has received  and  reviewed  133 APDs submitted  by Williams for  the
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20-acre well density area.
 
III.      SOUTHEAST COLORADO

 
®         Raton Basin Project

 
Three Raton basin reports are available on our website; the overview of the Raton Basin
Study given  at  the July  Commission  hearing;  the coal  mine inventory,  and  the ground
survey for methane seeps.  The overview is a compilation of hundreds of samples taken
over the years and analyzed by Anthony Gorody.  
 
The raw data for the project and the ESN Rocky Mountain and Seacrest Group reports of
the most recent data from gas wells and water wells will be available next week.

 
IV.       ORGANIZATION
 
®         Staff Organization

 
Our current organization chart is attached.
 
We welcome new staff members Jennifer Hoots and Marsha Greenstein.  They began work

September 8th in our two Administrative Assistant I positions.
 
The application submittal period for the vacant permitting Technician position has closed. 
Accepted applicants will be tested and the final three names will be received for interview
scheduling by the end of September.

 
V.        PLANNING/ADMINISTRATION/OTHER
 
®         Penalties Status
 
            Attached is a revised table showing the status of penalties paid and penalties pending

collection. 
 
®         October Hearing Docket
 

A preliminary  docket  for  the  October  27th,  2003  hearing  has  been  provided.  Hearing
dockets are available on the COGCC website by clicking on “Hearings”, then “2003 Hearing
Schedules, Dockets, Agendas and Minutes”.  Links to the hearing applications and notices
are  available  from  the  Docket  by  clicking  on  the  Applicant  and  the  Docket  Number,
respectively.
 
To  sign  up  for  e-mail  notification  of  hearing  notices  and  applications  please  see  the
announcement and instructions on our main web page.

 
®         Colorado Oil and Gas Information System (“COGIS”)

The COGCC information system, COGIS, is made up of many different components that
are used by the Commission, staff, industry, other government agencies and many others.
 

·           Internet
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                  The COGCC determined that it was most cost effective to develop applications
and information in an Internet available format.  This allows for the same tools to be
utilized in different environments thus eliminating the re-creation of applications. The
Internet connection was moved to a new network structure which provides a much
more secure environment.  The following are tabs on the Internet menu bar.

     
General

This page has links to basic information concerning the Commission, its function,
and  oil  and  gas  development  in  Colorado.  The  annual  statistics  and  the
weekly/monthly statistics are available here.

Contacts
§     This page has links to people and agencies that are involved with oil and gas

regulation in the state.  It also contains phone lists and areas of responsibility
for staff.

o       Library
§     This page contains links to documents resulting from Commission studies,

activity reports, and statistical downloads.
o        Hearings

§     This page has links to the current  and  previous hearing  schedules,  which
allow for review of the dockets, agendas, applications and their outcome.  It
also has information that is useful when considering an application for hearing
or finding information about the Commissioners.

o       Rules
§      This page contains links to the Commission statute, Rules and Regulations,

and policies.
o       Orders

§      This application provides searchable capability to the Commission’s orders. 
The search by location is still under construction as we create the map layer
for all spacing orders.

o          Forms
§      These are Adobe Acrobat  documents that  can  be downloaded,  completed,

printed and mailed.  Some example and instruction documents are viewable. 
Eventually,  online forms will  be available here,  but  the exact  time frame is
unknown.

o       Staff Report
§         Current and previous staff reports, with attachments, are viewable here.

o       Permits
§       This application will show the last 12 months of approved permits and current

pending permits; it may be filtered by county.
o       Database

§     This  application  enables  users  to  query  well,  production  and  operator
information.  These queried databases contain  the most current set of  data
and are updated throughout the day.

o       Local Gov
§       This  application  provides  database searches  for  local  government  contact

information and oil and gas activity within a selected area.
o       Images

§      This application is an interface to the COGCC’s historical paper files.  All well
files, logs and hearing files have been scanned.  This application is not user
friendly and the preferred method is to use the database queries and click on
the “docs” icon for wells and other facilities, or to use the Orders application.
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o       Maps
§         This interactive map  application  allows the user to zoom, pan  and  select

types of information to display.  This application will also display the database
information for wells by selection tools or double clicking on a single item. 
There are also tools to allow annotations and to save reusable map files.

§         The spacing  orders  are  being  evaluated  and  posted  on  the  maps,  with
approximately one third of the state having been reviewed.

o       Reports
§       This area is still  in development; only a few reports are currently available. 

The application  does  malfunction  from time to  time.  The goal  is  to  have
selectable data sets and statistical queries.

 

·        Local Area Network
            The  COGCC  staff  is  connected  to  services  by  a  Local  Area  Network  (“LAN”)
connection which provides e-mail and data sharing capabilities.  The LAN recently moved
behind  the  Department  of  Natural  Resources  firewall  which  will  provide  a  much  more
secure environment.  The move has caused a delay in  releasing new information to the
image  system  and  some  interruption  in  e-mail  availability.   Staff  utilize  the  same
applications in their work as Internet users, in addition to others outlined below.

 
o       Database

§      The  COGCC  maintains  a  comprehensive  database  of  regulated  facilities
(wells,  pits,  injection  sites),  incidents  (inspections,  complaints,  spills),  and
affiliations (companies, contacts, staff).

§       A database cleanup  project  is  currently underway,  with  more than  27,000
historic well records updated.

o       Form Processor
§       This  set  of  applications  allows  users  to  input,  route,  edit,  and  update

regulatory reports submitted by oil and gas operators.
o       Geographic Information Systems (GIS)

§       These applications provide the COGCC capability  to create custom maps,
convert  survey  calls  to  geographic  coordinates,  and  convert  and  utilize
geographic positioning system (GPS) data.

§       The GIS Administrator creates daily updates for the Internet map application.
o       COGIS Tools

§      This set  of  applications allows the staff  to correct  data in  the database in
addition to performing specialized workflow administration.

 

·        Remote Users
This is the final  component of the COGIS system.  It has yet to be implemented. 

This system will  consist  of  Internet  applications,  form processor and other specific tools
necessary  for  the  field  personnel  to  automate  their  data  collection  and  information
requirements running on a laptop or tablet computer.  This project continues to receive high
marks in the budget process but has been delayed due to budget constraints.

 
·                    Electronic Business

o       There are approximately 175 operators reporting electronically. 
o       At the end of next month it is expected that there will be an Internet available

production report application that uses an XML data transfer mechanism.  The
XML file  structure is  the same one that  is  being  used  by Montana,  Utah,
Nebraska, New York and Pennsylvania.  This application was funded by the
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Ground Water Protection Council using a Department of Energy grant.
o       COGCC, GWPC, BLM, MMS, API and several other states have been working

together to establish an XML file format for permitting wells and reporting their
completions.

 
VI.       VARIANCES
 

A variance was granted to Williams Production Company on the 20-Acre Order Nos. 479-7,
440-19, 139-34, and 510-1, releasing Williams from conducting further high intensity soil
surveys (“HISS”) on new wellsite locations in  lands subject  to the Order.  Because of  a
large database, over 100 wellsites, of HISS already collected in the Order lands and the
required yearly Reclamation Success Monitoring, the COGCC staff feel that further HISS
are redundant and are not necessary for Williams to maintain a successful track record of
reclamation success.
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HEARING DOCKET: October, 2003 prelim
Page 1 10/1/2003

No. Cause
Applicant/Attorney
or Representative

Date
Rec'd

Field
Formation

County Matter Remarks

0310-OV-07 1V Staff Recommendation 9/4/2003
Cheyenne and

Prowers

OFV - Rules 210.b., 319.b.(3), and 326.b., failure by Samotlor
Petroleum Investments, LLC. to post well sign (4 violations), to
obtain the Director's approval for wells shut-in longer than six
(6) months (4 violations), and to perform MIT's within two (2)
years of being shut-in (4 violations) for the Lowe "H" #1 Well,
the Amoco #25-1 Well and the Amoco #25-2 Well, located in
certain sections in Township 16 South, Ranges 44 and 45
West, 6th P.M. and the Hallock-Miller-Hallock #1-3X Well
located in the NW1/4 NE1/4 of Section 3, Township 21 South,
Range 43 West, 6th P.M. ORDER NO. 1V-248

0310-GA-05 1
Gunnison Energy Corp./         
Robert C. Mathes 9/22/2003

Delta and
Gunnison

Request for a variance extending the time within which
Gunnison Energy may commence operations on the Leon
Lake #4 Well, the Leon Lake #5 Well, the Powerline Federal
Well, the Oakbrush Federal Well, the Bullpark Federal Well,
the Hubbard Creek Federal Well, the Hawksnest Federal Well
and the Thompson Creek Federal Well located in certain
sections in Township 13 South, Range 90 West, 6th P.M.,
Township 12 South, Range 91 West, 6th P.M.,Township 12
South, Range 94 West, 6th P.M. and Township 14 South,
Range 95 West, 6th P.M. ORDER NO. 1-103

                                                                                                                                                                                                 

http://cogcc.state.co.us/Hearings/Notices/2003/Oct_03/0310OV07.htm
http://cogcc.state.co.us/Hearings/Orders/Oct_03/1V-248.htm
http://cogcc.state.co.us/Hearings/Notices/2003/Oct_03/0310GA05.htm
http://cogcc.state.co.us/Hearings/Orders/Oct_03/1-103.htm
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