
 
MONTHLY STAFF REPORT

March 17, 2003
 
I.          STATISTICS
 

Our  monthly  statistics  report  is  attached  (page  1,  page  2,  page  3).   The  approved
Applications for Permit-to-Drill  (“APDs”) for calendar year 2003 is on track for an annual
total of 2000. 

 
I.          NORTHWEST COLORADO
 
®         Northwest Colorado Oil and Gas Forum
 

The last meeting of the Forum was held in Rifle on February 20.  Attendance at the meeting
was much  greater  than  in  recent  years,  with  approximately  110 people in  attendance. 
Agenda  items  included  updates  on  Northwest  Colorado  oil  and  gas  activity  by
representatives from the COGCC, the BLM and the industry,  a presentation by Williams
Production  Company  about  their  ten  acre  density  application  in  Garfield  County,  a
presentation by Colorado School of Mines representatives about their upcoming Rulison 3D
Seismic  Project,  a  discussion  of  the  recent  COGA/CCI  Permit  Process  COGCC
Rulemaking, a discussion of Federal Units by a representative of the BLM, and a discussion
about compressor noise complaints by a surface owner in Garfield County.  The meeting
provided  a  good  opportunity  for  representatives  from  EnCana Oil  and  Gas  to  answer
numerous questions from the public about their increasing level  of activity in the federal
units in the area south of Silt.   
 
The next  meeting  of  the Forum,  which  is  co-chaired  by COGCC Deputy Director  Brian
Macke and Garfield County Commissioner Larry McCown and consists of representatives
from  federal,  state  and  local  government,  the  oil  and  gas  industry  and  all  interested
citizens, is scheduled for Thursday, June 19, 2003 (which is a change of date from what
was discussed at the February 20 meeting) from 10:00 a.m. until approximately 2:00 p.m.
in  Rifle at  a location to be determined.  The meetings are held in  the spring during the
Legislative session, in late spring/early summer, and in the fall.  Co-chairs Brian Macke and
Larry  McCown  have  assured  the  forum  participants  that  additional  meetings  could  be
scheduled  during  the year  if  changing  circumstances  create a need  to do so.  Please
contact Brian Macke at 303-894-2100 x122 or brian.macke@state.co.us to submit agenda
topics  for  the  next  meeting.  Attached  are  newspaper  articles  about  the  February  20
meeting  and  about  topics of  local  concern  ("Citizens",  "Forum in  Rifle",  "Earthshaking",
"Firm Files").
 

®         Club 20 Spring Meeting and Energy Program
The Club  20 2003 Spring  Meeting,  which  was  held  on  March  7-8  in  Grand  Junction,
included a day of  discussion  titled  “Energy for Tomorrow: Opportunities & Challenges”. 
Club 20 assembled eighteen experts from a variety of perspectives to answer questions on
the  future  of  energy  development,  coalbed  methane  development,  state  and  local
regulation, severed estate issues, and renewable energy opportunities.  Assistant Attorney
General Carol Harmon participated in a panel discussion titled “State Regulation & Local
Oversight”  and  Brian  Macke participated  in  panel  discussions titled  “Tomorrow’s Energy
Picture”  and  “Severed  Estates  Issues”.  The  COGCC provided  its  informational  exhibit
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display for the Club 20 meeting.  Attached is a newspaper article about the meeting (page
1, page 2).
 

¨                   Williams Production Company (“Williams”) Increased Well Density Application
 

Since the February 2003 hearing, the COGCC has received two APDs for the 20-acre infill
area.  Both APDs are located north of the Colorado River and east of the Town of Parachute
in Section 33, Township 6 South, Range 95 West.  Both of the new APDs are for directional
wells off new wellsite pads.  The proposed wellsite for the Exxon/Mobil PA 341-33 is located
within 500 feet of the outer edge of riparian vegetation and will  require an onsite prior to
approval.  The date for the onsite has not been set at this time.

 
COGCC staff continues to work closely with Williams permitting staff and Garfield County to
ensure that the requirements of the 20-acre density order adopted during the October 2000
hearing are met in an efficient manner.  To date, the COGCC has received and reviewed
132 APDs submitted by Williams for the increased well density area.

 
III.        NORTHEAST COLORADO
 
®         CSU Extension “Getting to Know Rural Properties” Seminar
 

On February 11, 2003 the CSU Extension office provided a continuing real estate education
seminar in Ft. Collins titled “Water, Land and Dreams: Getting to Know Rural Properties”. 
Approximately 160 real estate professionals attended the seminar.  Brian Macke provided a
presentation on oil and gas development in northeast Colorado, with an emphasis on the
Larimer, Boulder, Weld, and Adams county areas, and an overview of how oil  and gas is
regulated in Colorado.  COGCC Weld County field inspector Ed Binkley was introduced to
the group and provided a discussion of how the COGCC rules are enforced in the field.

 
¨                   Environmental Assessment of Pits 2003
 

In 1997 the U.S. Environmental Protection Agency (“EPA”), the U.S. Fish & Wildlife Service
(“FWS”),  and  the  COGCC worked  together  on  a  project  that  investigated  oil  and  gas
operations along the routes of migratory birds in the Rocky Mountain Region.  In particular,
large  produced  water  pits  with  oil  on  the  surface  were  identified  by  using  aerial
reconnaissance.  Subsequently,  EPA,  FWS,  and  COGCC personnel  inspected  selected
sites and issued Notices of Alleged Violation (“NOAVs”) where applicable.
 
The EPA will be conducting a follow-up to the 1997 effort.  Another aerial reconnaissance of
oil  and gas operations in  northeast Colorado will  be undertaken during the next several
months.  This will be coordinated by the EPA Region 8 Oil and Gas Environmental Team
and assisted by other applicable regulatory agencies.
 
Operations that are identified as “problem sites” will be subsequently inspected by COGCC
staff for potential violations of COGCC rules including oil on pits, unpermitted discharges of
produced water, and other operations that are not protective of public health, safety and
welfare or that would cause significant adverse environmental impacts. 

 
IV.      SOUTHEAST COLORADO
 
®         Raton Basin Project
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Water analysis data is being compiled and sent to Tony Gorody at Universal Geoscience
Consulting, Inc.  Mr. Gorody will evaluate the data, form conclusions and identify areas that
need  further study and  changes in  sampling  protocol.   A meeting  will  be held  with  Mr.
Gorody March 24, 2003 to review the data and his conclusions.  Following this meeting a
final report will be published and presented to industry and the Commission.

 
V.        SOUTHWEST COLORADO
 
®                   3M Project

The Monitoring Well Construction Report and the January 2003 Monthly Monitoring Report
are now available on the COGCC website.  To access these reports click Library on the
website navigation bar, then Studies in the San Juan Basin – 3M Project Reports.

 
VI.       ENVIRONMENTAL ISSUES
 
®         Semi-Annual WQCC/WQCD/COGCC Meeting

 
Future meetings of the Water Quality Control Commission, Water Quality Control Division,
and COGCC will be held on a semi-annual basis.  The last meeting was held February 11,
2003 at the COGCC office.  The new WQCD Director is Mark Pifher, an attorney who has
been involved in numerous water quality and water rights matters.  Martha Rudolf is the
current WQCC Commissioner Representative.  A representative from the Division of Water
Resources was present and Commissioner Klish represented our Commission.

 
®                   CDPHE_WQCD Ground Water Quality Coordinator

 
CDPHE is in the process of filling the Ground Water Quality Coordinator position for the
WQCD.  The  duties  of  this  position  include  coordinating  the  Ground  Water  Protection
Council,  of  which  the  COGCC  is  a  member,  and  supporting  the  state  agencies  that
implement  Colorado’s  Ground  Water  Quality  Standards.  On  March  4,  2003,  Debbie
Baldwin, COGCC Environmental Supervisor, served on the Oral Examination Board for this
position.

 
VII.      ORGANIZATION
 
®         Staff Organization

 
Our current organization chart is attached.

 
VIII.     PLANNING/ADMINISTRATION/OTHER
 
®         NGPA Well Determinations

 
The deadline for filing for well determinations is May 1, 2003.  The deadline to file for new
tight  formation  area  designations  expired  on  March  1,  2003.  These  deadlines  were
established due to the expiration of the tax credits on December 31, 2002.  Congress did
not vote on the Energy Bill prior to the expiration so the tax credits have not been extended
and all paperwork must be submitted to the FERC no later than June 30, 2003.
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Operators must submit  FERC Form 121 and the COGCC Form along with  the required
materials to the COGCC for processing for well determinations.  The COGCC form and a
listing of other required materials are available on the website by clicking on “General” then
“Natural  Gas  Category  Determination”.  Additional  information  available  on  the  website
includes a list  of  tight formation area designations,  a list  of  all  previously approved well
determinations provided by the FERC and a regularly updated listing  of  all  applications
received and their status.  To date, 588 applications have been filed and processed, with
511  sent  to  FERC  recommending  approval.  For  additional  information,  contact  Tricia
Beaver at (303) 894-2100 x115 or tricia.beaver@state.co.us.

 

®         Penalties Status
 
            Attached is a revised table showing the status of penalties paid and penalties pending

collection. 
 
®         April Hearing Docket
 

A preliminary docket for the April 21, 2003 hearing has been provided.  The April hearing
will be held in Arvada at the City Council Chambers.  Hearing dockets are updated on the
COGCC  website  by  clicking  on  “Hearings”,  then  “2003  Hearing  Schedules,  Dockets,
Agendas and Minutes”.  Links to the hearing applications and notices are available from the
Docket by clicking on the Applicant and the Docket Number, respectively.
 
To  sign  up  for  e-mail  notification  of  hearing  notices  and  applications  please  see  the
announcement and instructions on the COGCC main web page under “Sign-Up for Monthly
E-Mail Notification.

 
®         Colorado Oil and Gas Information System (“COGIS”)

 

The COGCC information system, COGIS, is made up by many different components
that  are used  by the Commission,  staff,  industry,  other government  agencies and  many
others.

 

·           Internet
The COGCC determined that it was most cost effective to develop applications and

information in an Internet available format.  This allows for the same tools to be utilized in
different  environments thus eliminating  the re-creation  of  applications.  The following  are
tabs on the Internet menu bar.

General
This page has links to basic information concerning the Commission, its function,
and oil and gas development in Colorado.

Contacts
§         This page has links to people and agencies that are involved with oil and gas

regulation in the state.  It also contains phone lists and areas of responsibility
for the COGCC Staff.

o    Library
§         This page contains links to documents resulting from Commission studies,

activity reports, and statistical downloads.
o       Rules

§         This page contains links to the Commission statute, Rules and Regulations,
and policies.

o       Orders
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§         This application provides searchable capability to the Commission’s orders. 
The search by location is still under construction as we create the map layer
for all of the spacing orders.

o       Forms
§         These are Adobe Acrobat documents that can be downloaded, completed,

printed and mailed.  Some example and instruction documents are viewable. 
Eventually,  online forms will  be available here,  but  the exact  time frame is
unknown.

o       Staff Report
§         Current and previous staff reports with attachments are viewable here.

o       Permits
§         This application will show last year’s approved permits and current pending

permits.  It may be filtered by county.
o       Database

§         This application has pages that enable users to query well, production and
operator information.  These applications link to the most current set of data
and are updated throughout the day.

o       Local Gov
§         This application provides searchable information for local government contact

information and oil and gas activity within an area.
 

o       Images
§         This application is an interface to the COGCC’s historical paper files.  All well

files, logs and hearing files have been scanned.  This application is not user
friendly and the preferred method is to use the database queries and click on
the “docs” icon for wells and other facilities, and for Commission hearings use
the orders application.

o       Maps
§         This interactive map  application  allows the user to zoom, pan  and  select

types of information to display.  This application will also display the database
information for wells by selection tools or double clicking on a single item. 
There are also tools to allow annotations and to save reusable map files.

o       Reports
§         This  area is  still  in  development;  there  are  currently  only  a  few reports

available.  The application does malfunction from time to time.  The goal is to
have selectable data sets and statistical queries.

 

·        Local Area Network
The COGCC staff is connected to services by a Local Area Network connection.  This

provides e-mail and data sharing capabilities.  Staff utilizes the same applications in their
work as Internet users, in addition to others outlined below.

o       Database
§         The COGCC maintains  a  comprehensive  database  of  regulated  facilities

(wells,  pits,  injection  sites),  incidents  (inspections,  complaints,  spills),  and
affiliations (companies, contacts, staff).

§         A database cleanup project is currently underway, with  more than 12,000
historic well records updated.

o       Form Processor
§         This  set  of  applications  allows  users  to  input,  route,  edit,  and  update

regulatory reports submitted by oil and gas operators.
o       Geographic Information Systems (GIS)
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§         These applications provide the COGCC capability to create custom maps,
convert  survey  calls  to  geographic  coordinates,  and  convert  and  utilize
geographic positioning system (GPS) data.

§         The GIS Administrator creates daily updates for the Internet map application.
o       COGIS Tools

§         This set of applications allows the staff  to correct data in  the database in
addition to performing specialized workflow administration.

 

·        Remote Users
This is the final implementation for the COGIS system.  This system will  consist of

Internet  applications,  form  processor  and  other  specific  tools  necessary  for  the  field
personnel  to automate their  data collection  and  information  requirements  running  on  a
laptop  or  tablet  computer.  This  project  continues to receive high  marks in  the budget
process but has been delayed due to budget constraints.

 

VIIII.    VARIANCES
 

BP America Production Company was granted a variance to the conditions of approval for
the drilling permit for the Neva Dove A No. 2 Well located in the SE¼ SW¼ of Section 1,
Township 34 North, Range 7 West in La Plata County.  BP will  be allowed to gravel  the
access road and the location within the anchor patterns so that a rig may be safely moved
in and operated during an upcoming workover.
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