
MONTHLY STAFF REPORT - August 19, 2002
 
I.          STATISTICS
 

Our monthly statistics report is attached. (Page 1, Page 2, Page 3)
 
Approved Applications for Permit to Drill (APDs”) through the end of July 2002 total 1188;
equivalent to an annual rate of 2045 which is 10% below last year's second highest record
level of 2273 approved drilling permits.

 
II.         NORTHWEST COLORADO
 
¨                   Northwest Colorado Oil and Gas Forum
 

The next  meeting  of  the Forum,  which  is  co-chaired  by COGCC Deputy Director  Brian
Macke and Garfield County Commissioner Larry McCown and consists of representatives
from  federal,  state  and  local  government,  the  oil  and  gas  industry  and  all  interested
citizens, is tentatively scheduled for Wednesday, October 2, 2002 in Rangely from 10:00
a.m.  to  2:00 p.m.  at  the Chevron  Rangely  Field  Office.  (Note -  This date has been
changed since the July Staff Report).  The forum is being held at Chevron staff’s request
in conjunction with a presentation and field tour of the Rangely Field operations.  During

the last meeting on February 14th the forum participants agreed to conduct two meetings
per year instead of four due to the lack of local issues currently being raised by citizens. 
The  meetings  will  be  held  in  the  fall  and  the  spring  during  the  Legislative  session. 
Co-chairs Brian Macke and Larry McCown assured the forum participants that additional
meetings could be scheduled during the year if changing circumstances create a need to
do so.  Please contact Brian Macke at 303-894-2100 x122 or brian.macke@state.co.us to
submit agenda topics for the next meeting.  Attached are newspaper articles about topics of
local concern. ("Mineral Development Compromise Reached")
 

¨                   Gunnison Energy Corporation Natural Gas from Coal Seams and Sands in the Mesaverde
Formation Exploration Program Proposal in Delta County  

 
Gunnison Energy Corporation (“GEC”) has been working with  Delta County officials and
COGCC  staff  to  prepare  for  an  exploratory  drilling  program  to  test  the  Cameo  Coal
Formation and sands in the Mesaverde Group for natural gas production in Delta County. 
GEC, an  affiliate of  Oxbow Power Corporation,  which  operates the Oxbow coal  mine in
Somerset, has a leasehold of approximately 96,000 acres on the south flank of the Grand
Mesa between Cedaredge and Paonia.  GEC has filed  the Delta County Application  for
Specific  Development  for  the project,  which  is  initially  for  five wells,  four  of  which  are
planned to be drilled this year, each approximately six miles apart.  All five of the well sites
are located on property where the fee surface owner also owns the mineral  estate.  The
Delta County process involves review by three Area Planning  Committees,  which  make
recommendations  to  the  Delta  County  Planning  Commission,  which  then  makes
recommendations to the Delta County Commissioners.  It has been 12 years since the last
APD was filed in Delta County. 
 
GEC submitted the County Application in March 2002, and since that time there have been
twelve public meetings of the three Delta County Area Planning Committees, the Planning
Commission,  and  the  County  Commissioners  to  gather  information  and  consider  the
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application.  The meetings have been extremely well attended by the public, a majority of
whom  has  expressed  adamant  opposition  to  the  project.  Groups  who  have  been
represented at the meetings include the Western Slope Environmental Resource Council,
the Grand Mesa Citizens Alliance, several water users associations and water companies,
and the Delta County Board of Realtors, among numerous others.  In May 2002, the Delta
County  Commissioners  adopted  a  nine-month  moratorium  on  Specific  Development
applications for oil  and  gas activity.  Gunnison Energy has stated  that  they intended to
make  substantial  progress  in  working  through  the  local  Delta  County  process  before
submitting  applications  to  the  COGCC  for  Applications  for  Permit  to  Drill  (“APDs”). 
Beginning in June, 2002, GEC began submitting APDs to the COGCC for all five wells. 
 
The  Delta  County  Local  Governmental  Designee  (“LGD”)  had  requested  a  ten-day
extension to the seven-day LGD comment period as provided for under COGCC Rule 303. 
In  addition,  the Delta County LGD and  numerous parties in  the area submitted  written
requests for the Director to withhold issuance of the drilling permits until a hearing on the
APDs could be conducted, as provided for under COGCC Rule 303.k.  This rule allows the
Director  to  withhold  the  issuance  of  a  permit  for  any  proposed  well  when,  based  on
information supplied by a surface owner or local governmental designee, or by staff analysis,
and where appropriate as confirmed by an onsite inspection, the Director has reasonable
cause to believe that a proposed well location raises significant concerns regarding potential
adverse  impacts  to  public  health,  safety  and  welfare.  Onsite  inspections  of  proposed
wellsites  for  the  Lone  Pine  #1,  the  Stevens  Gulch  #1,  the  Dever  Creek  #1,  and  the
Spaulding  Peak #1 Wells  were conducted  on  July 2,  2002 by COGCC staff,  the Delta
County Commissioners and LGD.  Confirmation that the surface owners of the proposed
well sites are in agreement with the well sites and access roads locations was obtained as
part of the inspection.  All  of the written comments that were submitted by the LGD and
citizens were carefully reviewed to determine permit conditions necessary to address issues
related to potential adverse impacts to public health, safety and welfare that were not already
addressed  by the APDs or  existing  rules  and  regulations.  This  analysis  yielded  several
conditions that were attached to the APDs.  Following this review, it was concluded that there
was no basis for withholding issuance of the APDs or for conducting a hearing under Rule
303.k.  The COGCC has issued conditioned APDs for the Lone Pine #1, the Stevens Gulch
#1, the Dever Creek #1, and the Spaulding Peak #1 Wells, which were complete application
packages with all notice and comment periods having been expired.
 
On  July  8,  2002  at  the  Delta  County  Middle  School  auditorium,  the  Delta  County
Commissioners held a public hearing to consider the recommendation from the Planning
Commission.  The Planning Commission had recommended that the test wells be approved
with  36  conditions  attached  regarding  a  wide  variety  of  concerns.  The  Delta  County
Commissioners  and  LGD had  requested  that  a  representative  of  the  COGCC staff  or
Commission  attend  the hearing;  thus  Brian  Macke was  in  attendance.  The eight-hour
hearing included presentations by GEC and the Grand Mesa Citizens Alliance, questions
from the Delta County Commissioners, and public comment by approximately 50 people, all
but one of whom expressed fervent opposition to the project and strongly requested that
the Commissioners deny the GEC applications. 
 
On  July  22,  2002,  the  Delta  County  Commissioners  voted  3-0  to  deny  the  Specific
Development applications for the Stevens Gulch #1,  the Dever Creek #1, the Spaulding
Peak #1,  and  the Keep  & Son  Cattle Company #1 (which  is  an  alternate location  not
planned to be drilled this year) Wells, and voted 2-1 to approve the application for the Lone
Pine #1 Well. 
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On August 2, 2002, a lawsuit was filed in the City and County of Denver District Court by
Delta County,  along  with  nineteen  individuals or  entities,  naming  COGCC Director  Rich
Griebling, the Colorado Oil  and Gas Conservation Commission and GEC as defendants. 
The lawsuit is based on the following allegations:

 
1. Denial of procedural due process

 
2.  Denial  of  equal  protection  -  failure to  recognize standing  of  persons  who might  be
affected by the issuance of the permit.  None of the parties is a surface owner where the
wells will be located.  They claim potential harm to water quality and quantity, environment,
wildlife, aesthetics (visual and noise), business interests, and property values.
 
The private plaintiffs seek monetary damages and injunctive relief rescinding the permits. 
Delta County seeks a declaration that the permits are unlawful and should be set aside,
and a remand of the matter to the COGCC for further proceedings.
 
Newspaper articles about the Gunnison Energy Corporation project are attached. ("County
Challenges State's Authority Over Gas Drilling", "Delta Says 'No' To Wells", "One Well Gets
OK") 

 
¨                  Delta County and Gunnison County Moratoriums on Oil and Gas Well Drilling Applications
 

In  May  2002,  the  Delta  County  Commissioners  adopted  a  nine-month  moratorium  on
Specific  Development  applications  for  oil  and  gas  activity  in  response  to  the  above
captioned GEC exploratory drilling program.  In July 2002, in response to an application by
SG  Interests,  Ltd.  for  an  exploratory  natural  gas  from coal  seam drilling  program,  the
Gunnison County Commissioners unanimously passed a nine-month moratorium on all new
oil  and  gas  drilling  applications,  which  coordinates  with  the  moratorium  passed  by
neighboring Delta County.  The stated purpose of the moratorium is to give the counties
time to draft new regulations on oil and gas drilling and production.  On July 18, 2002, the
COGCC Commissioners sent a letter to the Delta County Commissioners and the Gunnison
County  Commissioners  expressing  concern  about  the  potential  future  impacts  of  the
moratoriums  and  the  local  regulations  being  contemplated  on  the  COGCC’s  ability  to
regulate oil and gas operations in accordance with applicable law.       

 
¨                   Parachute Area Air Quality Monitoring Meeting
 

The Grand  Valley  Citizen’s  Alliance (“GVCA”)  has been  concerned  with  the practice of
flaring gas wells that are being completed in  the area and with  what is perceived to be
emissions  from producing  wells.  The  GVCA has  called  on  the  Colorado  Air  Pollution
Control Division (“APCD”) and the EPA to become involved in the issue.    
 
As a follow up  to an  initial  meeting  with  the GVCA, Williams Production  Company,  the
APCD and  the  EPA on  March  6,  2002  in  Parachute,  Brian  Macke  and  Bob  Chesson
attended meetings on April 4 and 24, 2002 with representatives of the Colorado Air Pollution
Control Division, the EPA and Williams Production Company to discuss various options for
initiating a “Community Based Program” to address the community’s air quality concerns. 
The EPA is providing funding through their Emergency Response Program to do some air
sampling and analysis in the area.
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The COGCC,  the APCD,  the EPA,  the  air  sampling  contractor  Seagull  Environmental,
GVCA, and Williams Production Company representatives met again on May 22, 2002 to
agree on sites for air sampling.  During  the week of  May 27,  2002, twenty air sampling
chambers were distributed at seven different locations as follows: 1) a producing Williams
Fork  gas  well  that  is  equipped  with  a  vapor  combustion  (odor  reduction)  unit,  2)  a
producing Williams Fork gas well that is not equipped with a vapor combustion unit, 3) a
well  that  is  undergoing  completion  operations  and  is  being  flared,  4)  in  the  town  of
Parachute, down-valley from several  gas wells,  5) near Parachute Creek,  up-valley from
several  gas  wells,  6)  in  the town  of  Newcastle  to  represent  similar  town  conditions  to
Parachute  but  without  the  nearby  gas  wells,  and  7)  near  a  residence  in  Red  Apple
subdivision in the Rulison Field.
 
In addition to the canisters, which sampled air that was analyzed for organic compounds,
monitors were set up to measure NOX, NO2 and SO2 at the flaring well site.  The analysis
of the air samples has been completed, and the data has been compiled.  The APCD and
the  EPA will  convene  a  meeting  of  the  GVCA,  Williams  Production  Company,  other
members of the public and COGCC staff to discuss the results.  This meeting, which has
not yet been scheduled, will most likely be in late August or early September.  The cost of
the  sampling  and  analysis  is  approximately  $1,500  per  canister,  with  a  total  cost  of
approximately $30,000.
 
A newspaper article about Williams is attached.  ("Williams Grows In GarCo")
 

¨                   Williams Production Company (“Williams”) Increased Well Density Application
 
COGCC staff continues to work with Williams to process APDs for new wells within lands
subject  to the Commission  order  adopted  during  the October 2000 hearing  for  20-acre
density  in  Garfield  County.  To date,  the COGCC has received  94 APDs submitted  by
Williams for the increased well density area. 

 
Since the July 2002 hearing, the COGCC has received four APDs for the 20-acre infill area. 
The four  APDs (Exxon/Mobil  PA 21-28,  Exxon/Mobil  PA 321-28,  Williams GM 41-1 and
Williams GM 341-1) are for one vertical  and three horizontal  wells off  existing well  sites
north of  the Colorado River and east of  the town of Parachute.  None of the four APDs
require additional permit conditions.
 
COGCC staff continues to work closely with Williams permitting staff and Garfield County to
ensure that the requirements of the 20-acre density order are met in an efficient manner.

 
III.        SOUTHEAST COLORADO
 
◆         Raton Basin Project
 

Laboratory values for gas and water samples in the Raton Basin project are being quality
checked  before  incorporation  into  the  COGCC web  site.  The gas  composition  will  be
normalized and cation and anion values will be balanced.
 

IV.       ENVIRONMENTAL ISSUES
 
¨                   Emergency beneficial use of produced water granted by District II State Engineer
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Steve Witte, Division Engineer has approved the emergency use of produced water from
gas wells operated by Petroglyph Operating Company in Huerfano County.  The primary
source of water has gone dry for the Willis subdivision east of La Vita, near Walsenburg. 
The produced water will  be put to non-potable uses such as bathing.  The average Total
Dissolved Solids of the produced water is 850.  Steve’s justification is attached.

 
¨                   COGCC Annual Report to the Water Quality Control Commission (WQCC)
 

COGCC staff  will  be  making  their  annual  presentation  as  an  implementing  agency  of
ground water standards and classifications at the WQCC hearing on Monday, September 9,
2002 at 1:30 p.m.  Copies of the written report have been provided to you. 
 

¨                   Quarterly WQCC/WQCD/COGCC Meeting
 
Future meetings of the Water Quality Control Commission, Water Quality Control Division,
and COGCC will be held on a semi-annual basis.  The last joint meeting was held on March
12, 2002.
 

¨                   Rule Making Proposed to the WQCC
 

In  an  ongoing  program to resolve discrepancies between the EPA requirements for UIC
programs and the WQCC standards and classification for ground water, Loren Avis, Debbie
Baldwin, and Ed DiMatteo continue to work with staff from both agencies.  
 
A new rule has been proposed that would apply to the Lansing Formation in the Campo
Field  in  Baca County (proposed  WQCC Rule 42.7 (51)).  COGCC staff  will  present  the
proposed rule at the WQCC hearing scheduled to begin at 1:00 p.m. on September 9, 2002
in the Florence Sabin Conference Room of the Colorado Department of Public Health and
Environment (CDPHE), 4300 Cherry Creek Drive South, Denver.

 
V.        ORGANIZATION
 
®         Staff Organization
 

Our current organization chart is attached.
 
We welcome Audra Serlet  as our  new Receptionist;  she begins work with  the COGCC
August 20, 2002.

 
VI.       PLANNING/ADMINISTRATION/OTHER
 
®         Rulemaking to Raise Mill Levy
           

Because of the recent significant drop in Colorado gas prices, a rulemaking hearing has
been  noticed  for  the September 23 hearing  to raise the mill  levy effective for  the July,
August, and September 2002 quarter for which payment is due in November 2002. Current
projections (which will be finalized at the time of the rulemaking) indicate the levy rate will
need to be increased from 0.8 mills to 1.1 mills. Without the mill  levy increase, revenues
would be insufficient to fund COGCC operations.  Attached is a newspaper article about the
drop in gas prices. ("Oversupply Of Natural Gas Burns Up Producer's Profits")
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¨                   COGCC FY 03-04 Budget Change Requests
 

The following are the three FY 03-04 Budget Change Requests for Severance Tax funding
that have been submitted by the COGCC:
 

1.      Asset Management Plan.   This request  is for $70,744 from the Severance Tax
Operation Account to meet State and Department standards requiring that an asset
management plan be implemented to meet technology changes on a regular basis. 
Increased  customer demand for Internet  services requires COGCC to continue to
improve its applications and upgrade existing hardware and software applications.

 
2.      Remote Staff Decision Support.  This request is for $101,955 from the Severance

Tax Operational  Account  to  provide 15 field  workstations  (laptop  computers  with
COGIS  database)  for  COGCC  field  engineers,  inspectors  and  environmental
protection specialists.   It also includes $23,545 in FY 05 and thereafter for ongoing
maintenance.  The workstations  will  allow the field  staff  to  query  the system for
detailed well information, inspection history, and violations of all existing oil and gas
operations in an inspector’s area.  The package will include Global Position System
(GPS) to identify locations that have been reclaimed and facilities that are incorrectly
located as well as digital cameras to facilitate the exchange and storage of pictures
showing actual field conditions.

 
3.      Internet  Enabled  Form  Processor.   This  request  is  for  $372,900  from  the

Severance Tax Operation Account to convert existing form processor to an Internet
programming language and complete the forms that have not been created in any
form processor.  This will allow for all COGCC forms to be available on the Internet
and  provide  the  functionality  for  an  automated  workflow  for  staff  review  and
approval.  Allowing COGCC to input data on the Internet and run preliminary quality
control  edits  will  decrease turnaround  time for  approvals  and  data availability  by
eliminating  data entry delays at  the COGCC.  This will  also allow for  more rapid
review  and  approval  by  technical  staff  of  forms  that  are  not  currently  in  the
automated workflow.

 
The change requests  were submitted  to the MEGA Board  at  their  June 18 meeting  in
Glenwood Springs.  The Board voted unanimously in favor of recommending approval of all
three  change  requests.  The  COGCC met  with  the  Department  of  Natural  Resources
Executive Director’s Office on July 24 to review the Budget Change Requests. 
 
Two of  the three decision  items have made it  to the Department  of  Natural  Resources
priority list.  The Remote Staff Decision Support Change Request is Department priority 14
and the Internet Enabled Form Processor Change Request is Department priority 15.   
 

®         2001 Outstanding Oil & Gas Operations Awards
 
The 2001 Outstanding Operator Awards were presented by DNR Executive Director Greg
Walcher and  COGCC Chairman Stephen Sonnenberg  on August  6,  2002 at  the COGA
Rocky Mountain  Natural  Gas Strategy Conference. Operators receiving the awards were
Tom Brown, Inc.,  BP America Production Company, J. M. Huber Corporation, Evergreen
Resources,  Inc.,  and  El  Paso Energy  Raton,  L.L.C.  A copy  of  the award  narrative  is

attached. This is the 6th year of this very successful program that recognizes extraordinary
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efforts of oil and gas operators in a variety of categories.
 

¨                   Colorado State Fair – COGCC Participation
 

The  COGCC  is  participating  along  with  the  other  Department  of  Natural  Resources
Divisions in  providing  exhibits for the Colorado State Fair Natural  Resources Building  in
Pueblo.  The COGCC exhibit consists of a large format display with an oil and gas well map
of Colorado and other informational material, a working progressive cavity pump donated by
Evergreen Resources, a six foot tall  working scale model  drilling rig donated by Baker –
Hughes, Inc., and a working scale model rod pumping unit, a drill  bit, and reservoir rock
cores  donated  by  Dr.  Craig  Van  Kirk  and  the  Colorado  School  of  Mines  Petroleum
Engineering Department.  The donations for the COGCC exhibit are greatly appreciated. 
 

¨                   IOGCC CO2 Sequestration Workshop
 

The Interstate Oil  and Gas Compact  Commission  (IOGCC) and the U.S.  Department  of
Energy (“DOE”) convened a meeting on July 17-19, 2002 in Alta, Utah to explore the issue
of CO2 sequestration and state interest in pursuing development of model state regulations
for  sequestration.  Brian  Macke and  Colorado State Geologist  Vicki  Cowart  represented
Colorado at  the meeting.  The DOE Carbon  Sequestration  Program is actively pursuing
research  and  development  related  to  greenhouse gas  mitigation  strategies.  Geological
sequestration is a major thrust within the DOE program.  The goal of the CO2 sequestration
project is to safely dispose of waste CO2 from sources such as power generating facilities
and refineries.  Geological sequestration includes enhanced oil recovery, similar to the CO2
flood currently occurring in the Rangely Field in Colorado, and enhanced coalbed methane
projects, similar to those that have been tested in the San Juan Basin in New Mexico and
Colorado, as well as long term injection and storage in other types of geologic formations. 
 
The  workshop developed a workplan that includes the following:
 
1.)    Request the IOGCC to take a policy position on CO2 sequestration, beneficial use, and

storage.
2.)    Mobilize resources to begin development of regulations and guidelines.
3.)    Recommend that  DOE characterize CO2 sink sites so that  state regulations can be

developed for these sites.
4.)    Recommend that DOE continue and expand detailed research on reservoirs, coal beds,

and technologies for sequestration and enhanced oil and gas recovery.
 

®         Fire Prevention Directive for Oil and Gas Operations
 
On  June  21,  2002  the  Director  issued  a  Fire  Prevention  Directive  for  Oil  and  Gas
Operations. The directive was issued as a result of the increasing fire danger in the state
and the growing concern from citizens that oil  and gas operation might cause fires. The
directive was intended to emphasize existing statewide rules and provide guidance at this
time of extreme fire danger. This directive is included in the staff report and is also available
on our website. The directive was also mailed to all active operators in the state.
 

®         NGPA Well Determinations
 
Operators must submit  FERC Form 121 and the COGCC Form along with  the required
materials  to  the  COGCC  for  processing  for  well  determinations.  FERC  Form  121  is
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available in hard copy at the COGCC.  The COGCC form is available on the website by
clicking  on  “General” then “Natural  Gas Category Determination”.  Additional  information
available on the website includes a list of tight formation area designations and a list of all
previously approved well determinations provided by the FERC.  To date, 586 applications
have  been  filed  and  processed,  with  511  sent  to  FERC  recommending  approval.  A
regularly updated  listing  of  all  applications received and  their  status is available on  our
website  at  http://cogcc.state.co.us/general/NGPA/ngpa_determination.htm.  For  additional
information, contact Tricia Beaver at (303) 894-2100 x115 or tricia.beaver@state.co.us.

     
¨                   Penalties Status
 
            Attached is a revised table showing the status of penalties paid and penalties pending

collection.  COGCC staff is working closely with State Central Collections to attempt more
timely collections.

 
¨                   September Hearing Docket
 

A preliminary docket for the September 23rd hearing has been provided.  Hearing dockets
are  updated  on  the  COGCC  website  by  clicking  on  “Hearings”,  then  “2002  Hearing
Schedules, Dockets, Agendas and Minutes”.
 
Effective with the July 2002 hearing docket, hearing applications may be viewed online by
opening  the  docket,  then  by  clicking  on  the  Docket  Number.  Once  issued,  the  final
Commission  Order  will  be available  by  clicking  on  the  Cause Number  on  the  hearing
docket.
 

¨                   Data Processing and  Staff  Workload
 
The volume of data entry has increased significantly over the past year.  With the current oil
and gas prices, we are seeing an increase in drilling and completion activities.  Additionally,
the 1999 production reporting requirements significantly changed the number of lines of
data submitted.  In order to facilitate faster turnaround time of approvals and earlier data
access to submitted data, all  operators are being encouraged to submit their production
and levy reports electronically.  The COGCC is exploring ways to make forms available for
submission on the Internet so that all forms can be submitted electronically.
 
Production data is complete through 2000.  The 2001 data has not all been processed due
to a vacant position and the recent hiring freeze.  The position is expected to be filled by
September 2002, at which time the backlog of reports will begin to be processed. 
 
Drilling  permits  have the  highest  priority  and  will  continue to  be  processed  within  the
timeframes set up in the rules and regulations.  Operators are encouraged to submit their
applications complete and prior to end of the 30-day surface owner notice period to ensure
that permits may be approved and available at the end of the notification holding period. 
Other forms are processed in the order in which they are received.
 

¨                   Monthly Report of Operations - Form 7
 

Since January 1999 production reporting (Monthly Report of Operations, Form 7) has been
submitted  by well  by completed  zone.  This was a change from the previous format  of
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reporting by lease where multiple formations and wells were reported as a single entity. 
 
Beginning in January 2002, all production reports are to be submitted either in hardcopy on
the new Form 7 (revision 10/22/01) or electronically. The new Form 7 can be identified by
the four black squares on the corners of the form.  The squares are reference data blocks
which are utilized by a software package to optically resize the form to allow for computer
conversion of the data; this will  eliminate manual data entry of paper forms. The COGCC
website has these forms in PDF and JPG formats for downloading and printing.  The form
is letter size (8.5"  x 11") and the PDF form can be completed on a computer and then
printed.  Adobe Systems, Inc. sells Acrobat Approval (http://www.adobe.com/store/products
/acrapproval.html) for $39.  This application allows the data to be saved to a computer.
 
There are currently more than 80 operators reporting electronically, accounting for 80.6% of
the production reported in October 2000.  This is an increase of twenty operators, or 7.3%
of production reports, since June 2000.  This significantly reduces the manual data entry
volume.  Thank you to all of the operators who are reporting electronically.
 
Sharon  Tansey has been  distributing  an  Excel  spreadsheet  that  lays out  the electronic
format for the production report. Electronic submission may be made by e-mail attachment
to ogcc.eforms@state.co.us, or by mailing a 3.5-inch diskette or CD.  To assist operators in
understanding the new production reporting form, the codes used on the form, and the
data  format  for  reporting  electronically,  COGCC staff  has  prepared  a  document  titled
“Monthly Report of Operations, Form 7 Specifications”.  This document is available on the
COGCC web site at http://www.cogcc.state.co.us/forms.html in the “instructions” column, or
from the COGCC office.  Questions should be directed to Sharon Tansey at (303) 894-2100
x128.
 
A production reporting application for Internet filing of the Monthly Report of Operations is
currently being tested and should soon be available as procedures and documentation are
finalized.
 

¨                   Conservation Levy, Form 8
 

The  current  Conservation  Levy  rate  is  set  at  eight-tenths  mill  ($0.0008)  per  dollar. 
Beginning with the third quarter of 2001, Levy is filed on a new form totaled by operator. 
Previously  the Levy  was reported  on  a lease basis.  The new form and  the electronic
reporting  format  are  available  for  download  from  the  web  at  http://cogcc.state.co.us
/forms.html.  Please  contact  Sharon  Tansey  at  (303)  894-2100  x128  with  questions
concerning new format requirements.
 

¨                   Colorado Oil and Gas Information System (COGIS)
 

The COGCC information system has been named the Colorado Oil  and Gas Information
System  (COGIS).  COGIS  is  made  up  of  the  database  management  system,  the
Geographic  Information  System (GIS)  and  the document  imaging  system.  All  of  these
systems are available on the Internet and in the public room.
 
The database application consists of a form processor that stores entered data for review by
appropriate technical staff for quality control and compliance.  Data access is provided by
an  online query to view individual  records on  the computer  screen.  Reports are being
developed to provide access to multiple record data sets.
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The GIS is  made up  of  two parts.  The plat  mapping  tool  spots  wells,  pits,  and  other
associated facilities.  The Internet available GIS tool is the Autodesk Mapguide application
that displays statewide data including wells, pits, land ownership, spacing, surface water,
surface  geology,  municipalities,  roads,  etc.  Autodesk  Mapguide  allows  for  zooming,
panning, printing and redirection to the database queries.
 
The document imaging system contains digital images of all paper records of the COGCC. 
The historical  records, including well  logs and oversize hearing exhibits, are available on
the Internet. 
 
The impact  of  these new systems substantially affects the processes that  COGCC staff
uses  to  complete  its  work.  Work  continues  on  program  fixes  (bugs),  training,
documentation,  and  modifications  to  the  workflow  to  fit  the  new  methods  of  data
processing.  As  these  issues  are  worked  through,  delays  in  form  approvals  and  data
distribution  experienced by COGCC customers should  be resolved.  Data migration  and
cleanup continues and although this will  be a long-term project,  the results will  be well
worth the effort.
 

¨                   Geographic Information Systems (GIS)
 

New tools are available that expand the functionality of the GIS for the end user.  One tool
allows the user to add points, lines, polygons, symbols and text to the viewed map.  The
user can then save their work to their hard disk and re-access it later.  The other tool allows
the user to select exactly which layers they wish to view on the selected map area.  They
can then save that setup on their hard disk and call it up later with the same settings.  An
example of how this could be used is to send the setup file to a partner with the selected
layers and notes.  The partner could then go to the COGCC web site, use the map tools to
load the new setup file and view their partner’s work.  These tools are new; please report
any problems to Jim Milne at james.milne@state.co.us or 303-894-2100 x117 so they can
be corrected.

 
¨                   Well Log Imaging
 

The division’s open hole well  log  electronic imaging project  approved for the fiscal  year
2000/2001 budget is completed.  The goal of this project was to image all of the historically
submitted well logs.  A total of 100,707 well logs have been scanned.
 
Internet  viewing  of  the  logs  follows  the  procedure  outlined  in  the  “Tiff  Image Viewing
Information” document on the COGIS main menu at http://cogccweb.state.co.us/.  Additional
information will be added to the document as we gain experience.  Viewing the logs is very
memory intensive; it is best to save the document to your hard disk and then open it later.
Even  with  the  performance  gains  achieved  in  the  last  few  months,  the  well  log  files
download slowly because of their large size.
 

¨                   COGCC on the Internet
 

The  COGCC  homepage  has  a  new  design  that  provides  improved  navigation  and
information organization.  We hope that the changes have not caused any inconvenience to
you.  We will continue to make changes to make the site more functional and intuitive in its
accessibility.
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¨                   Feedback on Web Site

 
The comments we receive are encouraging and continue to deliver the message that we are
on the right track in providing our customers with the right product.  Our goal is to continue
to improve the website and the data contained within. 
 

¨                   Image Indexing and Data Cleanup
 
The goal of Image Indexing is to go through all imaged documents to input the name and
receipt date of each document for easy selection of a desired document image.  This will
greatly enhance the functionality and decrease the time needed to select any document
image.  Over 50,700 of the 63,000 well files have been fully indexed and rescanned where
necessary.  There are currently five people working full time on the project; the project is
expected to be complete by the end of the month.
 
The goal of Data Cleanup is to review well file records to verify and update all records in the
new database supplying information that was not migrated or available in the old database
system.  The project is fully staffed with four people editing and reviewing records.  Due to
intensive  training  and  increasing  comfort  with  the  data  and  the  software  application,
productivity levels have begun to increase with over 5,000 wells reviewed and updated.

 
¨                   Local Government Information
 

The local government program is available on the COGCC website.  Letters (approximately
300) were sent to all  Colorado counties, cities, towns, municipalities and special  districts
advising them of the site, along with a new Local Governmental Designee form for those
local governments who wish to participate under Rule 214.  To date, 117 forms (43 counties
and 74 cities) have been returned with 102 (42 counties and 60 cities) wishing to participate
as Local Governmental Designees.  To access the local government information, go to the
COGCC website at www.cogcc.state.co.us and click on the “Local Government” button.  At
the Local Government Search screen a local government name may be entered or a legal
description  and  searched  for approved  permits,  pending  permits,  operator changes and
plugged wells within that governmental area.  In addition, statewide searches for the same
information may be conducted from this screen. 

 
VII.      VARIANCES
 

BP America Production Company was granted a Rule 502.b. variance to the unit boundary
setback requirements established by Order No. 112-157 for the Phillips, Peter Gas Unit A
#2 Well.  This is to be a Fruitland coal test in the SE¼ NE¼, Section 4, Township 33 North,
Range 9 West.  This exception location was requested in order to utilize an existing well
pad and is approximately 180 feet east of the drilling window.
 
WesternGeco was granted a Rule 502.b.  variance for a six-month  time extension of  the
approved Form 20, Notice of Intent to Conduct Seismic Operations for the North Mail Trail
3D Project in Montezuma County.  This variance was requested due to a delay in starting
the project because of an extended federal government approval process.
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