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MONTHLY STAFF REPORT - June 4, 2002

STATISTICS

Our monthly statistics report is attached. (Page 1, Page 2, Page 3)

Approved drilling permit statistics through the first four months of 2002 are running at an
annualized rate of 2114 permits per year, only 7% below last year's record second highest
level of 2273 approved drilling permits.

. NORTHWEST COLORADO

Northwest Colorado Oil and Gas Forum

The next meeting of the Forum, which is co-chaired by COGCC Deputy Director Brian
Macke and Garfield County Commissioner Larry McCown and consists of representatives
from federal, state and local government, the oil and gas industry and all interested
citizens, is tentatively scheduled for September 12, 2002 in Rangely from 10:00 a.m. to 2:00
p.m. at the Chevron Rangely Field Office. The forum is being held at Chevron staff's
request in conjunction with a presentation and field tour of the Rangely Field operations.

During the last meeting on February 14™M the forum participants agreed to conduct two
meetings per year instead of four due to the lack of local issues currently being raised by
citizens. The meetings will be held in the fall and the spring during the Legislative session.
Co-chairs Brian Macke and Larry McCown assured the forum participants that additional
meetings could be scheduled during the year if changing circumstances create a need to
do so. Please contact Brian Macke at 303-894-2100 x122 or brian.macke@state.co.us to
submit agenda topics for the next meeting. Attached are local newspaper articles about
topics of local concern. ("Pumping Gas", "Williams Proposes Natural Gas Plant", "Canadian
Company Eyes Silt")

Delta County Public Meeting to Discuss the Gunnison Energy Corporation Coalbed Methane
Project

Gunnison Energy Corporation has been working with Delta County officials and COGCC
staff to prepare for an exploratory drilling program to test the Cameo Coal Formation for
coalbed methane production in Delta County. Gunnison Energy, an affiliate of Oxbow
Power Corporation which operates the Oxbow coal mine in Somerset, has a leasehold of
approximately 90,000 acres on the south flank of the Grand Mesa between Cedaredge and
Paonia. Gunnison Energy has filed the Delta County Application for Specific Development
for the project, which is initially for five wells on fee surface and six wells on federal (US
Forest Service) surface, four of which are planned to be drilled this year, and a gathering
line. The Delta County process involves review by several Area Planning Committees, who
make recommendations to the Delta County Planning Commission and the Delta County
Commissioners. At this time, Gunnison Energy has not submitted any Applications for
Permit to Drill (“APD’s”) to the COGCC. It has been 12 years since the last APD was filed in
Delta County.

Delta County Local Area Planning Committee (“APC”) meetings were held on May 6, 2002
in Hotchkiss, May 8, 2002 in Cedaredge, and on May 13, 2002 in Paonia. These meetings
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were held for Gunnison Energy to provide information to the APC’s and the public about the
project. The attendance by local residents has been quite large; approximately 300 people
attended the Paonia meeting. Many of the participants expressed strong opposition to the
project.

COGCC staff were invited by Delta County to attend a joint meeting of the Local Area
Planning Committees on May 29, 2002 to provide additional information about regulation of
coal bed methane in Colorado. Brian Macke and Jaime Adkins were present at the
meeting. There will be three more APC meetings in June to review the project, followed by
Planning Commission and County Commissioner meetings later in the month to review the
Gunnison Energy project.

On May 22, 2002 the Delta County Commissioners, Planning Commissioners, Area
Planning Committee members, and County Planning staff traveled to Garfield County to
tour oil and gas facilities in Garfield County and discuss oil and gas development from the
Garfield County local government perspective. On May 24, 2002, the Delta County officials
visited La Plata County to visit with La Plata County officials and to tour coalbed methane
well sites. Attached are newspaper articles about the Gunnison Energy Delta County
project. ("Oil, Gas Development Moratorium Won't Affect 5 Delta Wells", "County Sets
Moratorium On Gas And Oil Applications”, "Drilled-up Controversy Reflects Shift In Values")

Gunnison County Public Meeting to Discuss the SG Interests, Ltd. Coalbed Methane
Project

SG Interests, Ltd. has been working with the Gunnison County government and COGCC
staff to prepare for an exploratory drilling program to test the Cameo Coal Formation for
coalbed methane production in northern Gunnison County. The Gunnison County
Planning Department has invited COGCC staff to attend the June 7, 2002 Planning
Commission meeting. Brian Macke will attend the meeting to participate in a round table
discussion with the Gunnison County officials, the operator, and La Plata County
Commissioner Josh Joswick to address oil and gas regulatory issues.

Parachute Area Air Quality Monitoring Meeting

The Grand Valley Citizen’s Alliance (“GVCA”) has been concerned with the practice of
flaring gas wells that are being completed in the area and with what is perceived to be
emissions from producing wells. The GVCA has called on the Colorado Air Pollution
Control Division (“APCD”) and the EPA to become involved in the issue.

As a follow up to an initial meeting with the GVCA, Williams Production Company, the
APCD and the EPA on March 6, 2002 in Parachute, Brian Macke and Bob Chesson
attended meetings on April 4 and 24, 2002 with representatives of the Colorado Air Pollution
Control Division, the EPA and Williams Production Company to discuss various options for
initiating a “Community Based Program” to address the community’s air quality concerns.
The EPA is providing funding through their Emergency Response Program to do some air
sampling and analysis in the area.

The COGCC, the APCD, the EPA, the air sampling contractor Seagull Environmental,
GVCA, and Williams Production Company representatives met again on May 22, 2002 to
agree on sites for air sampling. Twenty air sampling chambers will be distributed at seven
different locations as follows: 1) six canisters at a producing Williams Fork gas well that is
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equipped with a vapor combustion (odor reduction) unit, 2) six canisters at a producing
Williams Fork gas well that is not equipped with a vapor combustion unit, 3) four canisters
at a well that is undergoing completion operations and is being flared, 4) one canister in the
town of Parachute, down-valley from several gas wells, 5) one canister near Parachute
Creek, up-valley from several gas wells, 6) one canister in the town of Newcastle to
represent similar town conditions to Parachute but without the nearby gas wells, and 7) one
canister near a residence in Red Apple subdivision in the Rulison Field.

In addition to the canisters, which will sample air that will be analyzed for organic
compounds, there will also be monitors to measure NOX, NO2, and SO at the flaring well
site. The analysis data from the air sampling will be available in July. The cost of the
sampling and analysis is approximately $1,500 per canister, with a total cost of
approximately $30,000.

Glenwood Springs Board of Realtors May Meeting

Brian Macke was invited to give an informational presentation to the Glenwood Springs
Board of Realtors meeting on May 8, 2002. The presentation focused primarily on natural
gas development in Garfield County, and on the importance of informing property buyers
about the issues surrounding mineral development in the area so they may make informed
buying decisions. The availability of a wealth of information from the COGCC web site was
also presented. Approximately 70 people were in attendance, and comments were
provided about how valuable the information was. There was a request for 250 copies of
the OGCC informational brochures for use by the area realtors association.

Williams Production Company (“Williams”) Increased Well Density Application

COGCC staff continues to work with Williams (formerly Barrett) to process APD’s for new
wells within lands subject to the Commission order adopted during the October 2000
hearing for 20-acre density in Garfield County. To date, the COGCC has received 80 APDs
submitted by Williams for the increased well density area.

Since the March 2002 hearing, the COGCC has received four APDs for the 20-acre infill
area. Two APDs (Exxon/Mobil GM 22-12 and the Exxon/Mobil GM 322-12) are for one
vertical and one horizontal well on a new well site located north of the Colorado River and
west of the town of Parachute. Because of proximity to both the Town of Parachute and
riparian vegetation along Parachute Creek, COGCC staff conducted an on-site inspection
on April 25, 2002. Representatives of both Williams and Garfield County attended the
inspection. Additional visual and sound buffering controls were placed as special permit
conditions for these two APDs.

The remaining two APDs (Clough RWF 334-22 and the Clough RMV 150-22) are vertical
wells on new surface wellsites located just north of the Colorado River in Township 6 South,
Range 94 West. Because of proximity to riparian vegetation along the Colorado River,
COGCC staff conducted an on-site inspection for these locations on May 28, 2002.

COGCC staff continues to work closely with Williams permitting staff and Garfield County to
ensure that the requirements of the 20-acre density order are met in an efficient manner.

1. NORTHEAST COLORADO
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® Private Property / Oil and Gas Development Seminar

The Colorado Association of Soil Conservation Districts (CASCD) held the seminar at the
Evans Community Center on May 16, 2002. Approximately 70 people attended, including
DJ Basin surface owners and other interested citizens. Representative Tambor Williams
addressed the group regarding SB141, which had been closely followed by many of those
in attendance. Kerr McGee representative Jim Wasson spoke about DJ Basin development
activity, and Brian Macke gave a presentation about oil and gas regulatory issues in Weld
County and in Colorado. COGCC staff Linda Pavelka and Randall Ferguson were in
attendance and responded to numerous questions from the group during and after the
meeting.

® Leadership Weld County Seminar

Brian Macke provided an informational presentation on May 9, 2002 in Greeley about oil
and gas development in Colorado to this educational seminar for local business and
community leaders sponsored by the Weld County Chamber of Commerce. Approximately
30 people were enrolled in the seminar.

V. SOUTHWEST COLORADO

® La Plata County GORT Meeting

The next GORT meeting is scheduled for June 13, 2002 at a location to be determined.

® 3M Monitoring Wells Project Update
All 3M Monitoring wells are now drilled. A total of 7 monitoring wells have been drilled at
four sites. Monitoring equipment will be installed in the final well in the near future.

® Four Corners Oil and Gas Conference
COGCC Engineering Supervisor David Dillon addressed the Four Corners Oil and Gas
Conference on May 8, 2002. David’s speech explained the reasons for special conditions of
approval on all Fruitland Coal wells drilled as second wells in a Fruitland spacing unit and
the status of the 3M project.

V. SOUTHEAST COLORADO

® Raton Basin Project

Laboratory results for Dissolved Inorganic Carbon (DIC) for Phase Il of the Raton Basin
Project are complete. There is one gas isotope from a water well that is in the process of
being analyzed. Two gas wells in Phase IV were re-sampled due to high oxygen content.
The final results from these three samples will be incorporated into their respective
projects. Phase IV and Ill reports should be completed in June.

® Notice of Water Quality Control Commission (“WQCC") Rulemaking Hearing

A hearing will be held at 10:00 a.m., Monday, July 8, 2002, at the Sangre de Christo Arts &
Conference Center, 210 North Santa Fe Avenue, Pueblo, Colorado, for consideration of the
adoption of revised water quality classification, standards and designations for multiple
segments in the Arkansas River Basin (reg. #32) and the Rio Grande Basin (reg. #36). This
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Rulemaking Hearing is the third and final step in the process for triennial review of water
quality classifications and standards in Colorado. Cedar Ridge. L.L.C. has proposed
revisions to regulation #32. Information regarding triennial reviews of water quality
classifications and standards for each of the Colorado river basins is provided on the
WQCC web site at www.cdphe.state.co.us/op/wgcc/wgcchom.asp.

VI. ENVIRONMENTAL ISSUES

WOCC/Annual Report

COGCC staff will be making their annual presentation as an implementing agency of
ground water standards and classifications to the WQCC at the hearing on Monday,
September 9, 2002 at 1:30 p.m.

Quarterly WOCC/WQCD/COGCC Meeting

Future meetings of the Water Quality Control Commission, Water Quality Control Division,
and COGCC will be held on a semi-annual basis. The last joint meeting was held on March
12, 2002.

VII. ORGANIZATION

® Staff Organization

Our current organization chart is attached.

VIII.  PLANNING/ADMINISTRATION/OTHER

® 2001 Outstanding Oil & Gas Operations Awards

The deadline for nominations for the COGCC 2001 Outstanding Oil and Gas Operations
Awards was May 17, 2002. We would like to express a sincere thanks to those who worked
to provide the several nominations that were received this year, which was a great

improvement over prior years. This is the th year of this very successful program that
recognizes extraordinary efforts of oil and gas operators in a variety of categories. The
awards will be presented at the COGA Rocky Mountain Natural Gas Strategy Conference in
August 2002. Commissioners will receive a list of nominations within the next several
weeks.

® NGPA Well Determinations

Operators must submit FERC Form 121 and the COGCC Form along with the required
materials to the COGCC for processing for well determinations. FERC Form 121 is
available in hard copy at the COGCC. The COGCC form is available on the website by
clicking on “Natural Gas Category Determination”. Additional information is available on the
website including a list of tight formation area designations and a list of all previously
approved well determinations provided by the FERC. To date, 586 applications have been
filed and processed, with 511 sent to FERC recommending approval. A regularly updated
listing of all applications received and their status is available on our website at
http://cogcc.state.co.us/general/NGPA/ngpa_determination.htm. For additional information,

50f 10 12/1/2010 11:45 AM



TO: COGCC Commissioners http://cogcc.state.co.us/Staff Reports/2002/06-04-02.htrr

contact Tricia Beaver at (303) 894-2100 x115 or tricia.beaver@state.co.us.

Penalties Status

Attached is a revised table showing the status of penalties paid and penalties pending
collection. COGCC staff is working closely with State Central Collections to attempt more
timely collections.

July Hearing Docket

A preliminary docket for the July 15t hearing has been provided. Hearing dockets are
updated on the COGCC website by clicking on “2002 Hearing Schedules, Dockets,
Agendas and Minutes”.

Monthly Report of Operations - Form 7

Beginning with the January 2002 Monthly Report of Operations, due March 15, 2002, the
COGCC requires all production reports to be submitted either in hardcopy on the new Form
7 or electronically. The new Form 7 can be identified by the four black squares on the
corners of the form. The squares are reference data blocks which are utilized by a software
package to optically resize the form to allow for computer conversion of the data; this will
eliminate manual data entry of paper forms. The COGCC website has these forms in PDF
and JPG formats for downloading and printing. The form is letter size (8.5" x 11") and the
PDF form can be completed on a computer and then printed. Adobe Systems, Inc. sells
Acrobat Approval (http://www.adobe.com/store/products/acrapproval.html) for $39. This
application allows the data to be saved to a computer. In the very near future, the PDF
version may be completed and submitted online to be automatically uploaded to the
COGCC database.

Well Log Imaging

The division’s open hole well log electronic imaging project approved for the fiscal year
2000/2001 budget is completed. The goal of this project was to image all of the historically
submitted well logs. A total of 100,707 well logs have been scanned.

Internet viewing of the logs follows the procedure outlined in the “Tiff Image Viewing
Information” document on the COGIS main menu at http://cogccweb.state.co.us/. Additional
information will be added to the document as we gain experience. Viewing the logs is very
memory intensive; it is best to save the document to your hard disk and then open it later.
Even with the performance gains achieved in the last few months, the well log files
download slowly because of their large size.

Image Indexing and Data Cleanup

Image Indexing is a COGCC project for fiscal year 2001/2002. The goal of Image Indexing
is to go through all imaged documents to input the name and received date of each
document for easy selection of a desired document image. This will greatly enhance the
functionality and decrease the time needed to select any document image. Over 32,000 of
the 63,000 well files have been fully indexed and rescanned where necessary. There are
currently five people working full time on the project.
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The goal of Data Cleanup is to review well file records to verify and update all records in the
new database supplying information that was not migrated or available in the old database
system. The project is fully staffed with four people editing and reviewing records. Due to
intensive training and increasing comfort with the data and the software application,
production levels have begun to to increase with over 2000 wells reviewed and updated.

Production Reporting by E-mail

There are currently more than 80 operators reporting electronically, accounting for 80.6% of
the production reported in the month of October 2000. This is an increase of twenty
operators, or 7.3% of production reports, since June of 2000. This significantly reduces the
manual data entry volume. Thank you to all of the operators who are reporting
electronically.

Sharon Tansey has been distributing an Excel spreadsheet that lays out the electronic
format for the production report. Electronic submission may be made by e-mail attachment
to ogcc.eforms@state.co.us, or by mailing a 3.5-inch diskette or CD. To assist operators in
understanding the new production reporting form, the codes used on the form, and the
data format for reporting electronically, COGCC staff has prepared a document titled
“Monthly Report of Operations, Form 7 Specifications”. This document is available on the
COGCC web site at http://www.cogcc.state.co.us/forms.html in the “instructions” column, or
from the COGCC office. Questions should be directed to Sharon Tansey at (303) 894-2100
x128.

A production reporting application for Internet filing of the Monthly Report of Operations is
currently in testing and should be available in the next thirty days as testing, procedures
and documentation are finalized.

Electronic Levy Reporting

Levy reporting was suspended for the first and second quarters of 2001. Reporting
resumed for the third quarter of 2001. The new form and the electronic reporting format are
available for download from the web at http://cogcc.state.co.us/forms.html. Please contact
Sharon Tansey at (303) 894-2100 x128 with questions concerning new format requirements.

Data Entry

The volume of data entry has increased significantly over the past year. With the current oil
and gas prices, we are seeing an increase in drilling and completion activities. Additionally,
the 1999 production reporting requirements significantly changed the number of lines of
data submitted. In order to facilitate faster turnaround time of approvals and earlier data
access to submitted data, all operators are being encouraged to submit their production
and levy reports electronically. The COGCC is exploring ways to make forms available for
submission on the Internet so that all forms can be submitted electronically.

All operators who are generating paper reports for Levy and Monthly Report of Operations
from their computers are requested to submit the data electronically.

Colorado Oil and Gas Information System (COGIS)
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The COGCC information system has been named the Colorado Oil and Gas Information
System (COGIS). COGIS is made up of the database management system, the
Geographic Information System (GIS) and the document imaging system. All of these
systems are available on the Internet and in the public room.

The database application consists of a form processor that stores entered data for review by
appropriate technical staff for quality control and compliance. Data access is provided by
an online query to view individual records on the computer screen. Reports are being
developed to provide access to multiple record data sets.

The GIS is made up of two parts. The plat mapping tool spots wells, pits, and other
associated facilities. The Internet available GIS tool is the Autodesk Mapguide application
that displays statewide data including wells, pits, land ownership, spacing, surface water,
surface geology, municipalities, roads, etc. Autodesk Mapguide allows for zooming,
panning, printing and redirection to the database queries.

The document imaging system contains digital images of all paper records of the COGCC.
The historical records, including well logs and oversize hearing exhibits, are available on
the Internet. The impact of these new systems substantially affects the processes that
COGCC staff uses to complete its work. Work continues on program fixes (bugs), training,
documentation, and modifications to the workflow to fit the new methods of data
processing. As these issues are worked through, delays in form approvals and data
distribution experienced by COGCC customers should be resolved. Data migration and
cleanup continues. Although this will be a long-term project, the results will be well worth
the effort.

Geographic Information Systems (GIS)

The current GIS project involves inputting spacing orders to show the cause number, unit
size and well density of any given area, accurate to the section level. This will enable the
reviewer to know which orders should be consulted for further detail. This is a large project
that will take quite a while to complete. The data will begin showing up on the Internet as
each spaced area is finished, beginning in southwest Colorado and working clockwise
around the state.

A new tool has been developed and will be available soon, which will allow the user to add
points, lines, polygons, symbols and text to the viewed map. The user’s data can then be
saved to their hard disk and re-accessed later. As this tool is new, any problems should be
reported so they can be corrected.

COGCC on the Internet

The COGCC continues to expand its Internet presence at www.cogcc.state.co.us. Access
to the COGIS database, GIS, Document Images and Commission orders are available via
the “Info Systems” button on the COGCC homepage. Commission orders may also be
accessed from the homepage.

The COGCC homepage is undergoing a major redesign, the new design should provide

improved navigation and information organization. Look at the redesign by selecting the
hyperlink in the preview comment on the homepage at http://cogcc.state.co.us. All are
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invited to leave comments or suggestions for improvements of the COGCC Internet site.

Feedback on Web Site

The comments we receive are encouraging and continue to deliver the message that we are
on the right track in providing our customers with the right product. Our goal is to continue
to improve the website and the data contained within.

COGCC FY 02-03 Budget Change Requests

The only COGCC change request which was approved by the legislature and appears in
the Long Appropriations Bill, is the second year of the data clean-up project described
below:

Data Clean-up Project, Year 2

$126,415, 0 FTE

Funds have been appropriated from the Severance Tax Operational Account to review,
verify and correct data files migrated from COGCC’s old computer system to the new
computer system, COGIS (Colorado Oil and Gas Information System). These files
include 12,000 of the 22,000 active and recently plugged oil and gas wells and 34,000
older historic plugged and abandoned wells. The first year (FY 02) portion of this
project was approved by the legislature last year.

Local Government Information

The new local government program is now available on the COGCC website. Letters
(approximately 300) were sent to all Colorado counties, cities, towns, municipalities and
special districts advising them of the site, along with a new Local Governmental Designee
form for those local governments who wish to participate under Rule 214. To date, 115
forms (43 counties and 72 cities) have been returned with 100 (42 counties and 58 cities)
wishing to participate as Local Governmental Designees. To access the local government
information, go to the COGCC website at www.cogcc.state.co.us and click on the “Local
Government” button. At the Local Government Search screen a local government name
may be entered and searched for approved permits, pending permits, operator changes
and plugged wells within that governmental area. In addition, statewide searches for the
same information may be conducted from this screen. There are links to the hearing
schedule, COGIS and the current list of participating Local Governmental Designees.

Commission Policy for Plugged and Abandoned Wells and Exploration and Production
Waste Encountered By Surface Development Projects

At its December 3, 2001 hearing, the Commission adopted a Policy for Plugged and
Abandoned Wells and Exploration and Production Waste Encountered By Surface
Development Projects. The policy requires that either the surface developer or its designee
be registered as an operator in the state and provide financial assurance to ensure the
proper final re-abandonment of the well. The policy specifies requirements for notice to the
previous well owner and approval from COGCC staff of the operational procedures to cut
off and re-abandon prior to conducting operations. The policy also specifies requirements
for the remediation of exploration and production waste encountered during surface
development activities including reporting, sampling and analysis, and remediation
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workplans. The policy is available on the COGCC website under “Rules and Regulations”.

IX. VARIANCES

Diversified Operating Corporation was granted a Rule 502.b. variance to Rule 1004 a., Final
Reclamation of Well Sites and Associated Production Facilities requirements for the Crosby

#3-9 located in the NEY4 NWY4 of Section 9, Township7 North, Range 58 West 6'H P.M.,
Weld County. The surface owner has requested that the produced water pit be left on site
for future livestock watering needs.

EnCana, formerly North American Resources Company, was granted a Rule 502.b.
variance to Rule 1004.c. for the Swink G Unit #1 Well in the NEY NEY2 of Section 20,
Township 1 South, Range 68 West in Adams County. The surface owner, a residential
subdivision developer, will accept the surface in a reclaimed barren state (without
reseeding).

Trinity Energy Corporation was granted a Rule 502.b. variance to Rule 1004 a., Final
Reclamation of Well Sites and Associated Production Facilities requirements for the State of
Colorado #2-36 Well, located in the SEY4 SW¥4 of Section 36, Township 1 North, Range 66

West 6" P.M., Weld County. The surface owner, a new home developer has requested
that the site be left in its current condition to allow the developer to excavate and grade the
site according to the new housing development plans.
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Colorado Qil Gas Conservation Commission Page 1 of 2
Monthly Statistics

Baker - Permits — Unedited - Well
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FEB 29 193] 195 5 10| 0 0| 16 18] 22225 75 113 4900 489
MAR 26 192 137, 10| 8 0 2 3 41| 22487 78 107 6448 201
APR | 32 | 242] 275 16, 12 1] 2 4 5 22714 _ 87 143 8110 692
MAY 36 241 238 8 7| 0 2 0 7 _ _ 72 157 6693 536
JUN 36 194|257 12, 14 2 3 10 49| 22712 _ 65 106 6090 642
— JJuL a5 216 182 8 9 4 2 23 3 22742 | 81 116 10473 482
AUG 37 177 151 22] 17| 3 4 25 18 67 75 12727 1305
SEP 38 108|149 6 13 3 o] 83 27| 22795 _ 60 69 10416 169
OCT 36 201 144 8| 8 3 3 2 3 22824 _ 84 105 11943 199
INOV | 33 123| 155 16| 8 0 0 18| 24 _ _ 63 78 11542 167
DEC = 24 183 188 3| 5 1 2| 25 43 22879 | 104 101 10508 201
2001 Total 2273 | 2288 162 | 151 22 22| 235 246 | 925 1306 104824 | 5363
2002 JAN = 25 161 175 3 4 2| 0 43 27 22873 i 73| 95 11673 1045
FEB | 27 | 164, 204 5| 3 1 0| 9l 25 22911 _ 76 68 13679 193
MAR @ 25 194, 180 8 11 0| 2| a1 10 22930 | 58 55 13184 158
APR 28 176 195 9 12/ 1] 4 2| 20 23040 | 65 67 12935 159
2002 Total 95 754 25| 30 4 6, B85 B2 . 272 285 51471 1555
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Colorado Oil Gas Conservation Commission Page 2 of 2
Monthly Statistics
. ~ Bonds . j | _ | | Remediation

YEAR MO  Operators  PRelease | = Claim Hearings Violations | _ Prajects | Fieid
Mew  Inactive Ind. Binkt Replace Ind. @ Binkt Apps. Order| NOAV AOC  OFV | Cmplt | Spills | Revd |[Comp  Insp

1999 Total 55 41 45 25 61 1 2 31 36| 19 8| 12| 123 211 | 83| 24| 7627
2000 JAN 4 8 3 6 5 1] of 1 [ 1 34 0 1 B | 9% | 5 [ O 782
FEB 7| 5 7. 0 6 0 0 1 | 3 10 & 4 ' 38 | 22 § | 2 [
‘MAR 4 6 6 2 3 0 of 5 | 2 15 0 0 24 | 27 177 | 10 638
APR 5 12 11 4 2 0 0 B 4 15 0 0 28 | 22 12 | 8 | 674
MAY 7] 11] 10| 4 2 0 0 1 1 45 0 0 27 | 22 9 6  B46
JUN 5 8 5 5 7 0 0 1 1 | 39 0 0| # 21 12 | 168 | 413
JUL 10, 7, 8 3] 5 0 0 5 | 7 [ 26 2 0 11 | 26 [ 18 | 11 | 739
AUG 7 10 8 2 7 0 0 o 0 | 26 0 0| 9 | 23 14 | 15 | 653
SEP 10 7| | 2 0 0 o o | 15 2 0 | 10 | 17 | 20 | 31 | 83
ocT 7 10/ 4 7 4 0 0 14 7 6 2 2 | 23 | 2 15 | 20 489
NOV 6 5 2| 5| 6 1) 0 NA | NA 8 NA | NA| 16 | 34 | 12 13 | 658
DEC 4 0 0 o 5 0 0 13 g 5 1 0o | 10 | 2 8 481
2000 Total 76 89 65 45 55| 2| 0| 47| 35| 244 13| 7| 246 283 21| 140 | 7697
2001 JAN 7| 8 6 3 10, 0 0o 12| 8 14 1 0 | 10 | 35 | 15| B | 718
FEB 6 2 < K] 3 1 0 2 4 g 1 o | 10 | 7 | 4 19 793
MAR 5 3 8 0 s 0 0 2 3 4 1 0 | & [ 11 [ 12 ] 4 | 854
~_APR 8 7 2 0 12 0 0 9 7 57 2 0 14 14 4 7 542
MAY 7 4 2l 4 8 0 1] 1 0l 0 2 | 30 [ 17 13 | 23 | 760
JUN 7 9 0| 5| 4 0 0 NA | NA | 9 NA  NA | 17 17 g B 414
JuL 5 2 i| 2 14 0 0 9 7 | 15 4 0 | 13 | 18 5 10 578
AUG 4 6 1] 3 100 0 0 4 3 25 0 0| 45 19 3 | 3 | 760
SEP 10 8 7 4 3.0 0 2 | NA| 40 0 | o 4 | 20 [ 8 | w0 | 307
ocT 5 6 5 3 9 0 0 5 4 | a2 o | o 22 T | 7 11 | 717

[ NOV 5 0 0 O 12 0 0 NA | NA | 14 NA  NA | 20 2 | 6 | &8 [ w7
|DEC | 8 2 ] 10 1 of 7 | 1 17 | 0 0| 13 | 18 1 9 385
2001 | Total | 77 | 57/ 33| 28] 104a| 2| 1] 53| 40| 253 a| 2| 247 201| 87| 120 7235
2002 JAN 7 9 a3 6 0 0 6 7 | 10 1 2 15 [ 20 [ 2] 0 397
FEB 10, 4 1.0 5. 0 L 4 17 0 1 v | ZF | 1 | 6 | 443
MAR 6 8 3 3 10 0 0 3 2 18 0 2 3 31 4 | 5 570
APR 7. 10 8 3 10, 1] o 5 | 4 | 23 0o o0 5 | 7 | 0 [ 10] 343
2002  Total | 30 | 31 15/ 9! 31| 1 o 20 17| 68 1 5 34| 85| 7| 21| 1753
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Homeowners
resent project
to drill wells

By MIKE McKIBBIN
T Ciaip Semline

RIFI.E — Homeowners n the
Grass Mesa subdivision southeast af
Rifle are upsat about plans lor & com
pressor station they claim may dis
mrb an anclent Indian site, They al-
s0 oppose the construction of an
underground pipeline and damage to
roads to their homes.

However, officials with the Bu
reau of Land Management and Enca-
nid, the Canadian ensrgy oompany
that develops the Mamm Creek pgas
fleld, =did adequate protections are
it place and they are taking local
concerns into accoant.

Encana was formed in the Apreil 5
merger of Alberta Energy Co. and
Pan Canadian Energy Co.

The new company has proposed
four new wall locations and a total of
18 wells to be drilled from those four
pads as an “in-fill" project over the
pext two ot thres years,

The project 1s on both federal and

See WELLS, page 286 >

Pumping

AR 2 r; QOO0

B

] ba Semu
ONE OF THE UNDEVELOPED LOTS in & Grass Mesa subdivision near Rifle has been for sale since
several as wells were diilled on the property. Homeowners are complaining about an energy
company’s plan to build & nearby compressor station,

WELLS: Silencers will be added to compressor

»  Continued from page 1B

private lands, where about 40
families live.

Hompowners Association
board member Brett Closs said he
receives daily phone calls from
nelghbors who complain abotit
the project. He spedks (o Encana
representalives nearly as often.

Closs clalmed the compressor
station slte was near an Ameri-
can Indian site of cubtural
significance.

"Phey found what was lefl of
an old Indian up In a tree” he
gaid, "That sounds like a burial
ground tome,”

Steve Bennett, assistan! man-
ager of the BLM's Gleowood
Springs fleld office, sakl o sensi-
tive site In a loase area was found
last fall,

“But it's not a burial ground,”

he said. “We have to be extremaly

sensitive to the Native Amerl

cans who were here before, and
wa don't want to attract attention
tir the site. And we [eel we have
adeguate protections in place” ©
allow the station to proceed with-
out damaging the site.

The comprassor station will oc
cupy about four acres and s
neaded to move gas from new
wells into the company’s distribu.
tion system. The site — less than
a mile from the nearest home —
is the company's second choice,
after residents voiced concerns
about an initial site on top of the
IMESE, | W

Compressor statlons hiave sev-
eral large fans and motors that
constantly run, pumping gas
from low-pressure gathering
plpelines into high-pressure dis-
tribution lines.

"Compressors are always a

nolsa issue,” Bennett said, “so the
company s working to mitigate
that by enclosing it in a building,
using quieter electric motors in-
stead of ones that use natural gas.
But | know the homeowners asso-
ciation board contihues to have
CONCErns.”

Encana spokesman Alan Boras
sald added critical silencers —an
added expense — will bring the
station down to levels “signifi
cantly  lower"  than  stale
standards.

Work on the compressor sta-
tion eould start within the next
month and lest for & couple af
mianths

Closs was also critical of recla;
mation of pipeling corridors nd
wall sites,

Encana Viee President Eric
Marsh said the company would
comply with state reclamation
regulatlons once the pipeline |=
[nished.




GLENVOOP SERIMCT PouT TapEgmnomsns7 mAY ST ILS

Williams proposes natural gas plant

By Donna Daniels
Staff Wiiter

Williams Production Co. of
Tulsa, Okla., 15 planning to build a
natural gas processing plant and
17-mile pipeline near Parachute,

The processing plant would be
located about five miles north of
Parachute, adjacent to American
Soda and near Williams" office on
County Road 215,

The 20-inch pipeline would run
five miles from the plant to the
Interstate 7( corndor, and then 12
miles along the highway to meet
the TransColorado gas collection
pipeline a mile west of DeBeque.

Williams has applied for a spe-
cial use permit from Garfield
County to collect natural gas from
its approximately 600 natural gas
wells in the area and process it to a
sellable grade,

Late last year Williams pur-
chased approximately 1,800 acres
north of Parachute from Unocal.
The bulk of the property and the
proposed site of the gas plant,
1,370 acres, was Unocal's man
camp and RV park, which housed
workers during the oil shale boom
in the early 1980s, said county
planner Randy Russell.

Russell expressed concerns for
the plant involving water rights,
fire protection, site reclamation
and potential impacts to Parachute
Creek from leaked gas and its
byvproducts,

He recommended, and the com-
missioners agreed, to continue the
public hearing to June 17 1o give

Williams time to provide more
information about water rights.

According to Russell, a water
well on the Unocal property, which
would be used for irngation, dust
control and m natural gas process-
ing, was not deeded to Williams
when it bought the property from
Unocal,

“There is concern about actual
decreed well allocation for water
and augmentation plans, where
Williams is not mentioned as a
deeded interest,” Russell said.

Nor has Williams submitted a
plan for reclaiming the site after its
useful life 1s completed,

“The applicant will also need to
submit a storm water runoff and
emergency containment proposal,
with special attention 1o the proxi-
mate riparian areas and Parachute
Creek,” Russell said.

Parachute Creek runs through
the property and the pipeline
would cross it at one point, The

plant would be within 100 yards of

the creek, Russell said.

Sid Lindauver, a Parachute
rancher, voiced his concerns about
the plant Monday.

“I live a half mile south of two
small gas processing plants. Every
night I go to sleep hearing the
noise from the compressors in
those plants,” he said.

Another, larger plant will com-
pound the problem, he added,

Lindauer also expressed con-
cern about potential pollution of
Parachute Creek, as well as air in
the valley, from the plant's emis-
sions.

“There is no background data
on air quality (in the valley) and
water quality in Parachute Creek,
I'd like to see that before the new
processing plant is constructed” he
saud.

Lindauer also said he is build-
ing a new house on his property,

“My grandchildren will be here
in the summer. | want to make sure
they are breathing good air, and
my livestock are not drinking bad
water,” he said.




05.26.02 Canadian company eyes Silt

-
GJSentinel.com SEAcH
- #F GJlSentinel.com " The Web -

It all adds up to savings!

W ¥-33Aving DArgamns

Page 1 of

A prodect of The Daily Sentinel, Grand Junction, Colerade

News
Sports
Money

Features
Community
Classifieds

Tell me how to:
Buy a subscription
Buy a print ad
Buy an online ad
Reach newsroom
Reach web staff
Write to the editor
Set my homepage

05.26.02 Canadian company eyes Silt
By MIKE McKIBBIN The Daily Sentinel

SILT — A Canadian energy company has approached proparty owners
outside Silt to seek agreements that would allow them to drill coal-bed
methane natural-gas wells in an area where no such activity has
occurred,

Encana wants mineral-rights agreements from area property owners to
avoid the withdrawal of a portion of the Hunter Mesa federal drilling unit
of the Mamm Creek gas field, according to property owner Ron Dodd,

Encana officials could not be reached for comment and further details
last week.

The possible coal-bed methane wells, along with already-producing
conventional gas wells in the area, have led residents to schedule a
public meeting next month to try to inform people of their rights and help
try to mitigate the effects of drilling.

While some coal-bed methane wells were drilled in the Divide Creek
area south of Silt in the early 1980s, none were very prolific, according to
the Colorado Ol and Gas Conservation Commission.

However, Deputy Director Brian Macke said technology has improved
greatly since then, which might make coal-bed methane more feasible.

Coal-bed methane development sometimes requires the pumping and
disposal of large amounts of groundwater often tainted with salt or other
minerals,

Dodd said Encana personnel told him they have "expertise in coal-bed
methane development,” and needed his mineral nghts to help avoid the
loss of part of the Hunter Mesa unit oversean by the Bureau of Land
Management.

“If they don't drill on each section of that unit within a certain time, the
unit shrinks down," Dodd said.

"So they need to drill where there aren't any wells or they could lose their
(federal) mineral rights."
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05.26.02 Canadian company eyes Silt Page 2 of

Dodd, who owns about 800 acres and a portion of the mineral rights
under that land, said he does not oppose Encana's plans.

"I really dan't care," he said, "If the gas is here, they'll come anyway. If
they make me a decent offer, I'll sign the lease. This is America, the land

of opportunity."

"No one is saying they don't have the right to go after the minerals,” said
another landowner, Sue Daley, "We |ust want to see if we can get this in
the light of day, and that they do this with the least disruptive process."

Daley said she hopes Encana makes its coal-bed methane project an
example of how to coexist with the ranchers and farmers in the area,

“Maybe they could make this a poster child of clean energy exploration,”
she said.

Daley said she and other neighbors have scheduled a public meeting
for June 18 at the Silt Community Center to explain mineral rights leases
and other issues.

Virgl Howard owns half the mineral rights under half of his 12-acre
property, Encana already owns the other hall and contacted him about
obtaining the rest. He hadn't signed a lease as of Friday.

‘I think I'd be kind of hypoeritical if | said no, you can't have them,”
Howard said, "and then turn around and cook something on my gas
stove."

However, Howard said he also wants the drilling done right. "Dao it
respectively of the land and the people around here, and | won't care,”
he said.

"The bulldozer philosophy of some of the operators that say, ‘It doesn't
matter, we own the mineral rights,’ is not correct. Even if it is legal, there
are better ways," he said.

Howard said the area Is residential, even though the homes are not very
close together.

"This isn't like the frontage road leading to the Garfield County landfill,"
where the land is dotted with many gas wells, he said. "l want them to do
it right; come in, clean up and move on.”
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Oil, gas development

moratorium won’t

.a{feé’t 5 Delta wells

By AARON PORTER

The Dy Santinel

- PAONIA — A new moratorivum
on vil and gas development in
Delta County will not affect five
proposed coal-bed methane wells
that have spurred a public out-

The Delta County Commission
issued the nine-month moratori-
im Monday to permit research
into an industry that is poised to
explode due to booming natural
gas prices.

“The burden is on the gas com-
pany-to answer these guestions
before we make a decision (on fu-
ture coalbed methane develop
ment)," Commissioner = Ted
Hayden said. '

Gunnison Energy Corp. has
leased about 96,000 acres and is
seaking permits for five wells to
explore this year for lucrative
methane reserves beneath the ra-
ral landscape. If may drill up to
600 wells if tests prove economi-
cally viable. - ]

The proposal ignited a clamor

«of dissent at recent public meet-
INES.
- Ahgry residents.fear it may
+ yield far-reaching impacts to the
community, the ecomomy and the
landscape, )

Critics cited impacts to other

Colorado communities, including
domestic water wells that dried
up, methane that migrated from
wells into’ neighboring , homes,

production noise and alteration

to the landscape. |

Coal-bed methane production
would augment the nation's ener-
gy supplies, but sacrifice Delta
County In the process, Paonia
resident Joy McINulty said.

“We're going to be living in the
middle of a national sacrifice ar-
2"  McNulty said during a
packed-house meeting in Paonia
Monday night. : :

Gunnison Energy is capable o
extricting methane from local
eoal seams without harming the
community or environment, com-
pany wvice president Tony Gale

“What I hope is that we can
find somé common ground,” Dale’
said. *“This tssue has been painted
as black and white, as either-or. [
hope that we can find some com-
mon ground - that benefits the
community and ourselves.” :

Coal-bed ‘methane is a clean-
burning fuel source employed in
homes, industry and power

 See MORATORIUM, page. 38 >

'MORATORIUM:

Residents
speak against
company

» (ontinued from page 1B

lants. Colorado is among the
fargﬂﬂt sources of coal-bed meth-
ane in the nation,

1t is extracted by drilling a well |
into coal seams and removing the |
subsurface  water.  Methane
trapped on the coal then vents to
the surface and is piped to trans-
mission lines that carry it to ener-
£y USETS. : A

The resource could provide
jobs, taxes and an econoimic boost
to the county, Gale said. :

The company will be sensitive
to the environment and local
communities, he said. It plans 1o
reclaim well sites as production
progresses and limit noise and vi-
snal impacts to neighbors, he not-
ed.

But every resident who siqnd
during the Monday meeling
ke against 1L .
Erplul'I"l'm potential impact to water
gources was of paramount coml-
cern. Residents feared that re
moving water to get at the meth-
ane may lower or contaminate
vital groundwater sources [or
drinking and irrigation. -

The moratorium stunned rest-
dents who were largely unaware
the county commission had even
discussed it, said Jeremy Puckett,
assistant director of Western
Slope Environmental Resource

_Couneil.

At this point, we as an organt-
sation are excited by the county
commission's decision to place a
moratoriom, but it certainly
doesn't mean that we're going to
lower our guard” he said "It
doesn't necessarily mean that
we're any more relaxed, it just
sipnals to us thal progress 1s he-
ing made and we are having an
effect on that process.” \

The moratorium, which ends

" Feb, 13, 2003, provides time for

the county to research potential
benefits and impacts of coal-bed
methane development.

The county commission also
plans to “create an addendum” to
its regulation on large-scale de-
velopment.

The regulation mandates spe-
cific activities to mitigate tradi-
tionally high-impact land uses,
such as mineral extraction, sal-
vage yards, feedlots and golf
courses, 1t is too vague to ade
quately restrict impacts of coal
hed methane development, critics
have said. )

The moratorium applies to all
future applications for gas a;ui_ml
drilling, pipelines, fransmission
lines and related activities. .

1t does not include Gunnison
Energy’s application for the five

- exploratory well permits, which

had already been filed. The com-
pany has announced plans toy
seek permits for 20 production
wells if the resource proves eco-
nomicaily viable,

' [

Aaron Porter can be reached
vig e-mail at aporier@gids.com.



1 i

"Jﬂ:m & S

Dala . Coi Commissioners
Wayne Wolf  Ted Hayden and Jim
Ventrello, adopted a nine-month
moratotium of spetific development
applicatifns for gas amd oil activity m
their May 13 meeting. The maoratori-
um will nwm through Feb, - 13,
2003,

Gmmmlﬂurgy s application for
four test: lui!n is not effecied by the

'ﬁm munfnqm applies
catforis for gas and ol .
p:-p-ci:nmuimmmiun .!f.uﬂ md
asgocistod ofl and gas land oees for
compressors, collector limos, ete.
Wolf suid, "We intend to use this

“tme to creale an addendum to the

county’s specific development

lations which will ::T.p';:.]u ;zm
mance standards for these fyped of
land'uses. We will ook at regulations
in other counties and adopt an adden-
dum that is done right and donie

“ton ef

SR

and 011 appﬁcm:iﬂns

Cﬁw ditectir Kelly
Yeqper mim devalopment
epplicalion fled by Gunaison Ensrgy
Company addresses four test wells.as
phase one. The rémminder of the
spplicatior addressos the pipaline
uod additiogal wells and is cansid-
ered phese fwo,. -

Wolf said- approval . of the est
wells -doep not necessarily: mean
approval of the remainder of the orig-
ine) mppireation. “We cdn l6ok at the

Wa after the ning munthl
o hoswdd,
VintreTlo said Gutinison Energy

will not have-gotten the envi-

m ‘Protess
before ths titie months' time, “Adop-
tﬁp performance suandards
will enade.us 10 adrignfead of react
ing," he siid. .
Gesnfy™, -adminiytrator -
Hanpen pugigested lth-u&nwﬁ

Susan

b o In “§ay,

htsay nqﬁwal,wﬁnu tdo that. If

vt o, HM ‘willtgake the dec(.
sfon. - ormance standards,

the burden:-will be placed o0 Gunni-
See Moratorium, Page 3A

Moratorium

Continued from Pags 1A
son Energy o answer the ques-
tions.”

The series of public meetdngs
will econtinue as aoriginally
scheduled,

On May 29, a1 7 p.m , the last
public informarional meering
will be held at Memorial Hall in
Hotchkiss os 2 [nimt meeting of
three ares planing commitiees,

The fortnal review process
I:.hacn begins end proceeds as fol-
ows.

June 4, 7 p.m,, Leroux Creek
Area  Planning Commirtes,
Memorial Hall, Hotchlkiss;

June 5, 7 p.m., Surfoce Creek
APC, Commurity Center,
Cedaredge;

June 10, 7 p.m., Upper North

Fork APC, Paonia Town Hall,

Pacnin;
Jupe 13, 7 p.m., county plan-
ning commission review, County

Courthouse, Room 234; and
June 17, 3 p.m., Board of

County Commissioners review,
County Counthouse, Roam 234,
The commissioners confinue

to receive scores of letters fre
constituents every week Ifal
ler is addresged 1o just one co
missioner, 8 copy is made for |
other two, The comments in |
letters are considered by |
commissioners end maAintain
in 8 file for future reference.
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Comm I'I| CEDAREDGE — The widespread resistance to coal-bed methane
o - tY extraction in Delta County represents a wide shift in values from two

Classlﬂadg decades ago, when natural resources were plied liberally to buttress an
economy in the grip of recession,
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The shift in values has yielded unlikely allies against the Gunnison
Energy Corp. proposal lo extract methane gas from local coal deposits,

"It represents all walks of life,” Cernusak said. "It's the first time I've
seen this county united on one issue in my whole life, and it makes me
proud."

Delta County residents have overwhelmingly demanded strict
regulations, if not an all-out ban, on coal-bed methane development.

The outcry prompted county commissioners lo issue a nine-month
moratorium May 13 on new coal-bed methane drilling permits while it
tightens up its land-use regulation.

Gunnison Energy Corp. had already applied for permits to drill
exploration and production wells, and to construct a 6.5-mile pipeline. It
postponed the production phase until after exploration permits were
issued.

What is unclear is if the second production phase falls under the
moratorium, Commissioner Jim Ventrello said. However, the
environmental review for federal leases will likely take longer than nine
months, he said.

The coal-bed methane developers would have completely circumvented

hupdfwww gisentinel com/fauto/feed/news/2002/05/28/1022585150.19739.1 1290649 hunl S/28/20(
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Delta County's planning department two years ago.

The county inked a regulation for large-scale developments, including
gas drilling, in November 2000.

It mandates a development agreement before construction, based on
public review and established performance standards. Those standards
limit iImpacts to the community and local resources, such as public
nuisances, sprawl, wildfire hazards and inadequate infrastructure.

It does not spell out specific performance standards for coal-bed
methane development, which was unheard of in Delta County two years
ago.

The regulation maintains the sense of urgency that has marked land-
use development in Delta County for decades.

The county's area planning commitiees in Paonia, Hotchkiss and
Cedaredge received Gunnison Energy’s proposal two weeks before they
were slated to issue recommendations, The County Commission is
expected to issue a ruling on the first exploratory phase June 17.

“On one hand I'm glad we have any regulations at all, but on the other
hand I'm sort of feeling this crying need for better standards,” said Paolo
Bacigalupi, a member of the North Fork Area Planning Committee.

The moratorium gives county officials time to research the industry and
establish specific performance standards for coal-bed methane
extraction. |t will use those standards to formulate a development
agreement with Gunnison Energy.

The plan is reasonable if it doesn't stifle the industry, said Tony Gale,
Gunnison Energy vice president.

“It's always much easier to deal with regulations that are specific. You
can plan your business better," Gale said.

The county could find that regulation difficult to enforce il the company
resists,

The Colorado Oil and Gas Conservation Commission has strong
regulatory powers on coal-bed methane development that apparently
supersedes local authorities, Ventrello said. Counties can centrol roads,
but little else, he said.

The Qil and Gas Commission’s mission is to promote development of oil
dand gas resources,

"That's what we're finding and learning and it gets a little bit
depressing," Ventrello said.

Delta County is in a strong position to manage coal-bed methane
development at the outset.

"You need to make sure that you get as much in place ahead of time, as
opposed to playing catch-up. If you know what's coming, you can deal
with it. Don't wait to see what's going to happen,” said La Plata County
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Commissioner Josh Joswick,

When La Plata County issued regulations to restrict surface impacts, it
was sued by bath the industry and the state agency responsible for
pratecting citizens from the negative impacts of oll and gas development.

"We've been at odds with them ever since we started doing it. It's a real
bone in their throat, that we felt we could use our authority to regulate
what goes on on the surface,” Joswick said.

The first major development of coal-bed methane was launched in La
Plata County in the early 1980s.

Coal-bed methane now pays aboul 50 percent of the property taxes in
the county, Joswick said. It provides steady jobs with good wages,
employs local contractors and makes a sizable contribution to the
ECOnomy.

But there were side effects, Joswick said.

It clashed with booming residential construction, another strong
economic sector in the county. The industry also put heavy equipment
on roads that were not designed for that weight, although it is unclear if
those roads would have deteriorated so fast without the concurrent
residential growth.

La Plata County inked its first set of regulations in 1991, and prevailed
in a lawsuit from a coal-bed methane company.

The regulations dictated certain measures to limit impacts to surface
owners. The measures included mandatory emergency plans, proper
access on county roads, visual mitigation and setbacks from residences.

Several years later, the county adopted more regulations that allowed
surface owners to dictate where the well was placed on their property,

The Qil and Gas Commission and an industry association both sued the
county over the measure. A judge initially ruled against the county, but
upheld a later revision of the measure,

The county has never denied a well under its regulations, Joswick said.

Gunnison Energy wants to find a "common ground” with residents that
will allow drilling while being sensitive to their concerns, Gale said. The
company is planning to take steps to mitigate noise and visual impacts
that far exceed what's mandated by state officials, he said.

"“What | see is there's a corporation that wants to come in here and
perform legalized rape on our community. What | want to know is, what
kind of common ground is there between a rapist and his victims?"
asked Pat McFadden at a recent meeting in Paonia.

The Delta County Planning Commission will host a meeting Wednesday
to discuss the comments aired by residents dunng four public meetings
that began in April. The meeting begins at 7 p.m. at Memaorial Hall in
Hotchkiss.
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PENALTY PAYMENT STATUS UFDATED oty
I. Penalties Assessed/Paid
Numberof  § Amount of Numberof $ Amoumnt of Murmibes of 5 Amaunt of Numbesr of
Fiscal Year Orders Issued Penalbies Assessad Orders Paid Penalbes Paid Orders Waivec Penaliies Waned Oroers Paid Through Coliegtions
50-91 4 $32.300 & $32 300 [+ 50 fita
G1-02 ] 50 1] 50 a 50 nia
§2.93 ] $10.000 2 36,500 o 50 na
93-84 12 $283,008 T $105.000 n 50 nia
94.9% 0 B3 AT 4 $21.805 4 $139,000 n'a
95-08 29 $238.250 18 $154.000 3 520,750 nia
98-97 13 370,500 a $28.500 L] 50 nia
97-88 ] $140 500 n $7Ta 750 a 31.000 nia
98-95 18 $74.000 18 $68.500 2 $25,000 nifa
9900 x| $110 500 12 $50.480 o £3,000 z
po-01 18 $85.500 16 $30.500 0 $6.000 [+]
o102 10 536,000 5 $21.000 ] 50 1]
Totals 168 $1,155,975 116 $503.315 [ $194 750 2
Il. Penalties Pending Collection
Orger Date Violating Penaity Referred 1o
MNumbear Issuad Entity Aszsessed  Viciations Status Central Colactions
158 e Gaar Dnlling Company 52 000 Aule 305 31%a(2) Vs
.73 e Western Cd Company 52500 Rule 317 a8 Winrk compistad per oroer Yem
Tv-82 DR EES Joseph V' Dodge 514 000 Aules 2106, 305, 307 317 b{3) 604 n (4} Bond forfeted 1101195 Yes
123 phirat Tipes Dniling Co. $E0.000 Hules 60484, 902 & & $30,000 bond clavned 11/86iponalty urgadiNG assats Yo
V=110 L2 H 6 Kara Aasourcas, Inc 53 500 Aules 303, 306 3170 ADC regotiabed Yo
Tv-118 DA Mt Jim Sirycler $10 000 Rules 308 31T i, APD [Distrct Court oecisaon anberedr3 10,000 bond claimed 12586/ Yos
V124 o Nesdiific Campany Ine 55000 Fulss 32651, 3185, 3106 Yo
1v-132 112457 Eroa Ine 524,000 Aules 190 3260 $30,000 bond clamed S8 Yes
Y167 o1osE Pacific Midiana Proguction 57,000 Auls 226 b Hord camed Yo
W70 ettt ] Ahan Oil & Gas, LLE $13.000 Hules 504, 905 603 g 806, 508 0 (1 Bi51 310 ‘Work to b compieted by July 1. 1599 Yos
w73 TS J Magnass |nc %2 000 Rules 207 b and 326 b Bord clamed Yas
WATS [ McCormick DIl & Gas Co. $18.000 Fules 1004, 310.b.(3) T b 208 308 MzCormick o bankrupicy-Bond ciaimed Yo
W77 frTRE- ] Fish Energy Exploration e $3 500 Rulss 3084 3088 326 b Aord Claimed Yes
1v-183 120259 Gophes Diriling Company. 52000 Crder Mo 163 Hord clarned Yau
=101 frelpEty o] Cascade Oil §1.000 Rule 325 b (1) o chaimed Yes
w20 143000 Robert Tiegiee £2.000 Fluis 128 b Bord claimed Yas
1204 20 Allen CH & Gas LLC 50000 Ruis 3260 334h.a 904 905 806 b (1) 906 e | Bond clarmad ¥eu
W-212 o5 Bimra Production 8500 Fuis 302 8 Yo
1¥-213 oS Caprios Oil & Gas Co 5500 Fuse 3028 Yo
Total penalties pending collection $233.500
. Penalties Uncollectable
Ordes Date Dale Wiolating Penaity
Numbesr Issued Eniered Entfity Aszsessed  Violations Status
V-5 OTE0E2 CR2SA2 Tha Meyer Ol Compary $1,500 Roie 329, 323 604 Penalty incudad in (roer 1-186
1WED 11z2maa 1243 Rohmond PeiroBum inc 47 08 Rubes 317 ¢ B0Z.g.1. B0E.b, Order #112-85 District Cour ertered judgement  Aefermed fo State Cantra Collctons who recommends wils-alf
V.75 DRIZGS [tz B Thea Meyer O Comgany §18 047 Fises 317 a8, 308 308, Order #1132 8178 Mo Adlion TakenPanally discherged n bankrapecy
1v-123 DACET QERIONET Planet Assocaies. Inc 52 000 Rules 11380 260 510,000 pond clamed 597, State Ceriral Coflectons recommends wris-off Company is oul of busness
wW-izr DRIDAT OB 3ET Pont Lovkaut Drilling 528,750 Rules 310, 308312 atal $30,000 bond clasmad 957 State Cantral Collections recamimends write-off
w134 find o] 0aOEe Cerlennial Perolewn e 52,000 Fules 1004 1103 $30 000 bond ciaim commenced 298 Bonding co. @i wonk Siate Central Colleslions recammenis wiis-alt
-181 100 e W8 Hieck Thunoer Marketing inc §2.000 Rule 326.0 Bond clasm urdenwsy  Sists Central Colechons recommpnds wiils-off B
Tatal uncoliectable penalties $104, 105
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HEARING DOCKET:

July, 2002

Prelim
Page 1 S/I302002
Field
Applicant/Attorney Date Formation
No. Cause|or Representative Rec'd County Matter Remarks
Request for an order to allow the drilling of the Eagles #1-2 Well at
Ignacio-Blance  |an exception location 690 feet from the west line and 1,465 feet from
44 Canyon, LLC/ Frutiand Coal  |the south (ine in the SV of Section 1. Township 34 North, Range 9
0207-EX-02 112 |Mike Wozniak 52472002 La Plata West, NM.P.M.
OFV- Rule 1003 a., failure by MarkWest Resources, Inc. to remave
guy line anchors on crop land at the Tiffany No. 2-17 Well located in
the NE¥: NWY. of Section 17, Township 32 North, Range 6 West,
0206-0OV-05 1V |Staff Recommendation 472472002 La Plata N.MP M con't from June
ADC - Rule 324A.a, 324A b, 902 a_, 907 a.(1), 907.8.(2), and
807.c., failure by Alfred Ward & Son Operating Company to ensure
that E&P waste is properly stored, handled, Iransported. treated,
recycied or disposed and for the unauthorzed and intentional
discharge of produced water into adjacent surface waters for the
State #1 and #2 tank battery in the NEY: SEV. of Sechion 36,
0207-0V-06 1V |Staff Recommendation 3152002 Washington Township 3 South, Range 54 West, 6th P.M
AOC- Rule 302, 312, and 708, fallure by Oneck Resources
Company to provide a Registration for Qil and Gas Operations,
Certification of Clearance andfor Change of Operator. and financial
assurance for the Bauman A #1-2 Well in the SW¥ SW of Section
0207-0Ov-07 1V |Staff Recommendation 2/28/2002 Baca 2, Township 33 South, Range 42 West, 6th P.M
Request to allow the West Amimas-University #3-3 Well to be located
1085 feet FSL and 2300 feet FWL in the SEY SWY of Section 9,
lgnacio-Blanca | Township 34 North, Range 9 West, NNM.P.M_, within one and one-
Fruitland Coal  |half miles of the outcrop contact between the Fruitland and Pictured
0207-GA-08 112 |Texaco Exploration 5/30/2002 La Plata Cliffs Formations.
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