
MONTHLY STAFF REPORT – March 14, 2001
 
I.          STATISTICS
 

Our monthly statistics report is attached.  (Page 1, Page 2, Page 3)
 
In February 2001, the COGCC processed 193 drilling permits (2,516 annual equivalent).  In
comparison, from 1995 to 1999 the COGCC processed an average of 1,035 permits per year, and last
year the permit processing level increased dramatically from 1,010 permits in 1999 to 1,529 permits in
2000.  Recent permitting numbers indicate an even greater increase for calendar year 2001 to
approximately 2400 permits.
 
The COGCC has been redirecting staff resources to address the increasing permit processing
workload.   Some of our inspection and enforcement goals have been cut back in order to keep up with
increased permitting and drilling-related inspection workloads.

 
II.         NORTHWEST COLORADO
 
¨                   Northwest Colorado Oil and Gas Forum
 

The last  meeting of  the Forum was held on February  21 in Rifle.  The meeting was attended by
approximately  70  people,  most  of  whom  were  primarily  interested  in the  presentation about  the
upcoming Barrett Resources Corporation (“Barrett”) 3D seismic project.  Representatives from Barrett
and seismic  contractor  WesternGeco  provided excellent  informational presentations  describing the
purpose of  the 3D seismic survey, how the survey is conducted, the equipment to  be used and a
discussion of  the  limited  impacts  of  such a  survey.  The  presentations  utilized  actual  cable  and
geophone equipment as well as a videotape of  a seismic survey recently conducted in San Miguel
county in similar terrain and vegetation which showed vibroseis and shot hole drilling equipment.  The
presentations  were received positively,  with the public  gaining a much better understanding of  the
project.  A discussion about how seismic activities are regulated was provided by the COGCC’s Bob
Chesson  and the BLM’s Dan Sokal.  A presentation on local citizens’ and landowners’ concerns about
the project was given by Mary Ellen Denomy on behalf of Joan Savage and the Grand Valley Citizen’s
Alliance.  The group distributed a pamphlet  before the meeting urging landowners to  not  sign any
seismic  operations  agreements  without  including  an extensive  list  of  mandatory  requirements  to
address planning, landowner protection, reclamation, water quality, safety, and other concerns.
 
Other agenda items during the meeting included updates on northwest Colorado oil and gas activity by
the COGCC, the BLM, and various oil and gas operators, a discussion of oil and gas tax and federal
royalty distributions by Jim Evans with Associated Governments of Northwest Colorado, and an update
on the Department of Natural Resources’ proposed oil and gas legislative package.               

 
The next meeting of the Forum is scheduled for Thursday, May 10 from 10:00 a.m. until 2:00 p.m. at
the  Rifle  City  Hall.  The  Forum,  which consists  of  representatives  from  federal,  state  and  local
government, the oil and gas industry and all interested citizens, is co-chaired by Brian Macke and
Garfield County Commissioner Larry McCown.  Please contact Brian Macke at 303-894-2100 x122 or
brian.macke@state.co.us  to  submit  agenda topics  for  the  next  meeting.  Attached are  newspaper
articles about the Barrett seismic study project and presentation and other items of interest for Garfield
County and northwest Colorado.  (“Seismic testing details..”, “Seismic testing fears..”, “Parachute area
land owners unite..”, “Garfield County wins big..”, “Rockies are growing target..”, “Gas prices expected
to rise..”)

 
¨                   Barrett Increased Well Density Application
 

COGCC staff  continues to work with Barrett to process Applications for Permit-to-Drill (“APDs”) for
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new wells within lands subject to the Commission order adopted during the October 2000 hearing for
20-acre density in Garfield County.  To date, the COGCC has received 17 APDs submitted by Barrett
for the increased well density area.
 
Since the February hearing, the COGCC has received three APDs for the newly adopted 20-acre infill
area.  One of  the applications is for a vertical well that is a new second location in a 40-acre parcel
north of the Colorado River.  The remaining two wells, also north of  the Colorado River, are vertical
wells on the first new surface locations in the 40-acre parcels.  One of  these locations required an
onsite inspection due to  its proximity to  riparian vegetation along Parachute Creek.  None of  these
three new locations is within the “specified surface wellsite lands”.  Permit approval is pending.
 
COGCC staff has been working closely with Barrett permitting staff and Garfield County to ensure that
the requirements of the 20-acre density order are met in an efficient manner.
 

¨                   Barrett 20-Acre Density Application for Federal Lands
 
Barrett  has  filed  an  application  for  the  April  2001 hearing  for  20-acre  well  density  on
approximately 13,000 acres of Federal lands in the Grand Valley/Naval Oil Shale Reserve
area in Garfield County. The COGCC rules providing for public participation on the surface
impacts are not applicable since the application does not include any private surface lands;
therefore, a COGCC Local Public Forum will not be held.  Public participation in the matter
is addressed through the BLM processes, including the 1999 Glenwood Springs Resource
Area Plan Amendment for Oil and Gas Leasing and Development, opportunities for public
comment on Applications for Permits to Drill, and possibly an informal public open house. 
Under the terms of the Memorandum of Understanding between the BLM and the COGCC,
the technical  merits of the application will  be addressed during a COGCC administrative
hearing  to be held  on  April  12,  2001.  The BLM office in  Glenwood Springs is currently
soliciting input to determine if there is sufficient public interest to provide an informal open
house to answer questions.  The BLM contact in Glenwood Springs is Dan Sokal at (970)
947-2810.  Attached is a press release and newspaper articles about the application.   (BLM
Press Release Page 1, Page 2, “Barrett expected to..”, “BLM wants 20-acre..."Page 1, Page 2)

 
III.        SOUTHWEST COLORADO
 
¨                   La Plata County Gas & Oil Regulatory Team (GORT)

 
The next GORT meeting is scheduled for May 11, 2001 from 8:30 to  noon at the La Plata County
Fairgrounds.
 

¨                   Archuleta County Commission Meeting
 
On March 7, Operations Manager Morris Bell made a presentation about the COGCC to the Archuleta
County  Commissioners  and  approximately  50  residents.  The  presentation was  requested  by  the
County Commissioners due to  three Fruitland Coal drilling permits in the county.  Mr. Bell answered
questions from the audience at the end of the presentation.
 

¨                   La Plata County/San Juan Basin 3M Project – Update
 

Weather and ground conditions have necessitated the rescheduling of monitoring well installation.  It is
anticipated that fieldwork will resume in early summer. 

 
IV.        ENVIRONMENTAL ISSUES
 
¨                   Statewide Integrated Ground Water Quality Protection Program

TO: COGCC Commissioners http://cogcc.state.co.us/Staff_Reports/2k1/03-01.htm

2 of 7 12/1/2010 11:54 AM



 
The next meeting is scheduled for May 10, 2001 in the COGCC conference room.

 
V.         ORGANIZATION
 
¨                   Staff Organization

 
Our current organization chart is attached.
 

VI.        PLANNING/ADMINISTRATION/OTHER
 

¨                   Well Log Imaging
 

The division’s open hole well log electronic imaging project, approved for the fiscal year 2000/2001
budget, has been started.  The goal of this project is to image all of the estimated 66,000 plus well logs
and make them available to  all COGCC data users.  Ultimately,  the log images will be accessible
through the Internet.

 
Colorado Division of  Central Services has begun scanning the well logs and saving them to disk for
transfer to the imaging system.  Issues with scanners, custom software, storage capacity, contracts
and procedures have been resolved and the project is now in production.  Currently there is one full
time workforce shift prepping, scanning and indexing the logs.  Another shift is planned for the near
future, allowing for twelve hour days of production.  The process is still being streamlined to address all
of the customized routines necessary to deal with the document shape and file size.  There will be an
update included in each staff report on the progress and projected completion date. 
 
As the logs are stored in the imaging system they will be immediately available to the public on the
Internet.  Internet viewing of  the logs follows the same procedure outlined in the “Tiff  Image Viewing
Information” document on the COGIS main menu (http://cogccweb.state.co.us).  Additional information
will  be  added to  the document  as  we gain experience.  Viewing the log  images  is  very  memory
intensive.  Therefore, it may work best to save the document to your hard disk and then open it later.
 
The  imaging  system is  being  reconfigured  to  provide  better  access  time  and  additional  storage
capacity.  The necessary equipment has been ordered and installation is anticipated to take place later
this month.  This conversion should reduce the time required for Internet retrieval and is crucial for
storage of all of the well log images.

 
¨                   Form Revision

 
With the current oil and gas prices, we are seeing an increase in drilling and completion activities. 
Additionally,  the  1999 production reporting  requirements  significantly  changed the  volume of  data
submitted.  In order to facilitate faster turnaround time of  approvals and earlier access to submitted
data, all operators have been encouraged to submit their production and levy reports electronically.  In
order to  meet  the current  data entry  and processing requirements  the COGCC is  ready to  begin
implementation of  alternatives  to  manual data  entry  by  COGCC staff.  One of  these  alternatives
requires a revision to the existing paper forms.
 
The COGCC, with the State’s Pueblo Data Entry Center (PDEC), has created a version of the COGCC
Form 7, Operator’s Monthly Report of Operations, that will allow for the Optical Character Recognition
(OCR) conversion of the imaged data into digital character data.  The PDEC form is attached to this
report for your review.  This form has reference blocks on the four corners which allow the software to
grab, align and resize the form to allow for accurate positioning of  the data spaces so they may be
read by the OCR data conversion application.  There is a small bar code on the form called a Digital
Form I.D.  This I.D. provides the information needed to select the correct application to process the
form.  The Form 7 included with this  report  is  a final draft  version that  has been fully  tested and
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accepted by the COGCC staff.  There may be one last version with some changes to the header; these
changes may be necessary on the forms that are laid out in a portrait view instead of landscape like the
Form 7.  (Form 7 page 1, page 2)
 
The COGCC will scan the production reports and transfer the images to  PDEC.  PDEC will run the
OCR application on the imaged files, review the converted data and correct any improperly converted
characters.  In order to implement this, there will be a requirement to use the new form.  Operators that
are  currently  reporting  production will  be  sent  the  new form with an instruction letter.  The  eight
operators that are reporting one hundred or more wells must report electronically.  Operators with fewer
than 100 wells will preferably report electronically but otherwise must use the new form.  Any operator
may use the new form to  report revisions if  not reporting these revisions electronically.  Computer
generated reports will no longer be accepted as they do not allow for OCR capture of the data.
 
It will be mandatory for all paper reports to be submitted on the new form with the March 2001 report
period.  Until that time, staff  will be looking for a volunteer operator or two to report their production
using the new form.
 
PDEC is currently revising the Form 10, Certification of Clearance and/or Change of Operator; Form
26, Source of Produced Water for Disposal; and the Form 2, Application for Permit-to-Drill.  As these
forms are developed, alternative reporting methods such as online Internet forms and electronic data
transfers will also be developed.  The COGCC will utilize the staff report and direct communication to
keep operators abreast of these changes.

 
¨                   Production Reporting by E-mail

 
There are currently more than 80 operators reporting production electronically which accounts for 80.6
percent of the production reported in the month of October.  This is an increase of twenty operators
and 7.3 percent of the production reports since June of this year.  This significantly helps reduce the
manual data entry volume.  Thank you to all of the operators who are reporting electronically.  A list of
these operators is attached to recognize their efforts.
 
Sharon Tansey has been distributing an Excel spreadsheet that lays out the electronic format for the
production  report.  Electronic  submission  may  be  made  by  e-mail  attachment  to
ogcc.eforms@state.co.us  or  by  mailing  a  3.5-inch  diskette  or  CD.  To  assist  operators  in
understanding the new production reporting form, the codes used on the form, and the data format for
reporting electronically, COGCC staff have prepared a document titled “Monthly Report of Operations,
Form 7 Specifications”.  This document is available on the COGCC Website at http://cogcc.state.co.us
/documents/form%207%20specs.html, or from the COGCC office.  Questions should be directed to
Sharon Tansey at (303) 894-2100 x128.
 

¨                   Electronic Levy Reporting
 

There are several levy payors submitting their Conservation Levy reports electronically.  These reports
account for 2,522 of  17,222 total leases reported in a single quarter or fifteen percent (15%) of  the
total.  While this is a big help it is a small amount of the total percentage and the data entry volume is
very significant.
 
Sharon Tansey has been contacting Levy  payors  directly  and urging them to  submit  their  reports
electronically.  She will also be working on creating an Excel spreadsheet to help with the data format. 
The  specifications  are  detailed  in the  document  titled  “Oil  and  Gas  Conservation Levy,  Form 8,
Specifications”  which can be found on the Internet  under the same title  at  http://cogcc.state.co.us
/documents/form8specs.htm.  Electronic filing of levy data will help reduce the data input requirements
and data entry errors thus enabling faster turnaround time of all documents.  Electronic submission may
be made by e-mail attachment to  ogcc.eforms@state.co.us or by mailing 3.5-inch diskette or CD. 
Questions should be directed to Sharon Tansey at (303) 894-2100 x128.

TO: COGCC Commissioners http://cogcc.state.co.us/Staff_Reports/2k1/03-01.htm

4 of 7 12/1/2010 11:54 AM



 
¨                   Digital Well Logs
 

During last  month’s  hearing,  Commission Chair  Sonnenberg requested  that  staff  conduct  a  study
determining the feasibility  of  collecting and providing well logs  in a digital format  through its  web
enabled information system.  Initial studies indicate it would definitely be technically feasible to provide
this  service.  Still  to  be  determined  are  the  costs  to  the  COGCC  and  its  customers  related  to
purchasing and/or modifying hardware and software to process, store and view the digital log data. 
Staff is currently contacting vendors and oil and gas agencies in other states to determine these costs
and will report the results of these contacts to the Commission.
 

¨                   Colorado Oil and Gas Information System (COGIS)
 

The information system for COGCC has been named the Colorado Oil and Gas Information System
(COGIS).  COGIS  is  made up of  the database management  system,  the Geographic  Information
System (GIS) and the document imaging system.  All of these systems are available on the Internet and
in the Public Room.
 
The  database  application consists  of  a  forms  processor  that  stores  entered  data  for  review by
appropriate technical staff  for quality control and compliance.  Data access is provided by an online
query application to view individual records on the computer screen.  Reports are being developed to
provide access to multiple record data sets.
 
The GIS is  made up of  two  parts.  The plat  mapping tool spots wells,  pits,  and other associated
facilities.  The Internet available GIS tool is the Autodesk Mapguide application that displays statewide
data  including  wells,  pits,  land  ownership,  spacing,  surface water,  surface  geology,  municipalities,
roads, etc.  Autodesk Mapguide allows for zooming, panning, printing and redirection to the database
queries.
 
The document  imaging system contains  digital images of  all paper records  of  the COGCC.  The
historical records, including cement bond logs and oversize hearing exhibits, have all been scanned. 
The images are available on the Internet.
 
The impact  of  these new systems substantially  affects  the processes  that  COGCC staff  uses  to
complete its work.  Work continues on program fixes (bugs), training, documentation, and modifications
to the workflow to fit the new methods of data processing.  As these issues are worked through, delays
in form approvals and data distribution experienced by COGCC customers should be resolved.  Data
migration and cleanup continues, although this will be a long-term project.  The results will be well worth
the effort.

 
¨                   Geographic Information Systems (GIS)
 

The current GIS project involves inputting spacing orders to show the cause number, unit size and well
density of  any given area, accurate to  the section level.  This will enable a reviewer to  know which
orders  should be reviewed for  more detail.  This  is  a  large project  that  will take quite  a  while  to
complete.  The data will begin showing up on the Internet as each spaced area is finished, beginning in
southwest Colorado and working clockwise around the state.

 
¨                   COGCC on the Internet
 

The COGCC continues  to  expand its  Internet  presence.  Access  to  the COGIS  database is  now
available via the “Info Systems” button on the COGCC homepage.  The GIS and Document Images are
available  via  the  same  selection.  The  COGCC  searchable  orders  are  available  from  either  the
homepage or the Info Systems page.
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The GIS has been modified to return the well data query when a well spot is double clicked to display
the well data.  Active undrilled permits are now available on the GIS.
 
We continue to redesign our web pages to provide improved customer service.  The public is invited to
leave comments or suggestions for improvements of the COGCC Internet site.  Our e-mail address is
dnr.ogcc@state.co.us.

 
¨                   Customer Feedback on Web Site
 

The comments we receive are encouraging and continue to deliver the message that we are on the
right track to  provide our customers with the right product.  Our goal is to  continue to  improve the
website and the data contained within.  With the constructive and positive feedback that we continue to
receive we hope to improve on the product.
 

¨                   NGPA Well Determination Process Resumed
 

On October 1, 2000, the COGCC began accepting applications for determination of coal seam gas and
tight formation gas for wells spudded after December 31, 1979 and before January 1, 1993 for which
determinations were never requested.  In addition, applications may be filed for determination for wells
recompleted for coal seam gas and tight formation gas commenced after January 1, 1993, in wells
drilled after December 31, 1979 and before January 1,  1993 for which determinations were never
requested.  Further, gas producers may wish to file applications with the COGCC seeking designation
for new tight formation areas previously undesignated.
 
Operators must submit FERC Form 121 and the COGCC Form along with the required materials to the
COGCC for processing for well determinations.  FERC Form 121 is available in hard copy at the
COGCC.  The COGCC form is available digitally on the website by clicking on “Natural Gas Category
Determination”.  Additional information is available on the website including a list of tight formation area
designations and a list of all previously approved well determinations provided by the FERC.
 
To  date,  561 applications  have been filed with 463 processed and sent  to  FERC recommending
approval.  A regularly updated listing of  all applications received and their status is available on our
website  at  http://cogcc.state.co.us/info/NGPA/ngpa_determination.htm.  For  additional  information,
contact Tricia Beaver at (303) 894-2100 x115 or tricia.beaver@state.co.us.
 

¨                   Penalties Status
 
            Attached is a revised table  showing the status of  penalties paid and penalties pending collection. 

COGCC staff is working closely with State Central Collections to attempt more timely collections.
 
¨                   April Hearing Docket
 

A  preliminary  docket  for  April  has  been provided.  Hearing dockets  are  updated on the COGCC
website and can be accessed at http://cogcc.state.co.us/2001HearingSchedule.htm.
 

VII.       VARIANCES
 
Markus Production, Inc. was granted a variance to COGCC Rule 1004.a., Final Reclamation of  Well
Sites and Associated Production Facilities requirements.  The surface owner has requested that the
lease  road accessing  both wells  be  left  in place  after  final  abandonment  for  his  use  in ranching
operations.
 
Mesa Hydrocarbons was granted a Rule 502.b. variance to COGCC Rule 603.a.(1), requirement of
150 feet or one and one-half times the height of the derrick setback from a property line for the Buzzard
Creek 14-11 Well.  The well is to be a directional well located on an existing well pad and is located 178
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feet from the property line of a county road.  A spokesperson for Mesa County stated the county had
no objections to the location but the county would not execute a waiver.
 
Mesa Hydrocarbons was granted a Rule 502.b. variance to COGCC Rule 603.a.(1). requirement of
150 feet or one and one-half times the height of the derrick setback from a property line for the Buzzard
Creek 14-1 Well.  The well is to be a directional well located on an existing well pad and is located 131
feet from the property line of a county road.  A spokesperson for Mesa County stated the county had
no objections to the location but would not execute a waiver.
 
 

H:Nicole/Misc/Staff Report/03-01
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October 2000 reporting period                                                                             March13, 2001 

COLORADO OPERATORS ELECTRONICALLY SUBMITTING 
MONTHLY REPORT OF OPERATIONS 

 
 

44 CANYON LLC 
ACEITE ENERGY CORP 
AMOCO PRODUCTION CO. 
ANSCHUTZ EXPLORATION CORP 
BALLARD PETROLEUM LLC 
BARRETT RESOURCES CORP 
BATAA OIL, INC. 
BAYLESS* ROBERT L 
BENCHMARK OIL & GAS CORP 
BEREN CORPORATION 
BONNEVILLE FUELS CORP 
BOULDER OIL COMPANY 
BURLINGTON RESOURCES OIL & GAS 
CALPINE NATURAL GAS COMPANY 
CHEMCO INC 
CHESAPEAKE OPERATING INC 
CHEVRON U S A INC 
COASTAL OIL & GAS CORP 
D & G ROUSTABOUT SERVICE 
D J PRODUCTION SERVICES INC 
DIAMOND OPERATING, INC. 
DOHENY* PATRICK A 
DUNCAN OIL INC  
EVERGREEN OPERATING CORP 
EXCO RESOURCES INC 
FLYING J OIL & GAS INC 
FOUR STAR OIL & GAS COMPANY 
HALEY/HUGHES OPERATIONS 
HALLWOOD PETROLEUM INC 
HOLCOMB OIL & GAS INC 
HS RESOURCES INC 
J-W OPERATING CO 
K P KAUFFMAN COMPANY INC 
KCS RESOURCES INC 
KOCH EXPL CO 
LEWIS & CLARK EXPLORATION CO 
LOCIN OIL CORPORATION 
LONE MOUNTAIN PRODUCTION CO 
LUFF EXPLORATION CO 
MARKUS PRODUCTION, INC 
 

MARKWEST RESOURCES INC 
MATRIX ENERGY LLC 
MCELVAN OIL & GAS PROPERTIES 
MERIT ENERGY COMPANY 
MULL DRILLING CO INC 
MURCHISON OIL & GAS 
NORTH AMERICAN RESOURCES CO 
OCEAN ENERGY RESOURCES INC 
PATINA OIL & GAS CORPORATION 
PEACOCK OIL CO INC 
PETRA OLEUM CORP 
PETROGLYPH OPERATING CO INC 
PETROLEUM DEVELOPMENT CORP 
PLAINS PETROLEUM OPERATING CO 
POZO RESOURCES, INC 
PRIMA OIL & GAS COMPANY 
PRIME OPERATING COMPANY 
QUESTAR EXPL. & PROD. CO 
RIM OPERATING, INC 
RIO MESA RESOURCES INC 
RITCHIE EXPLORATION INC 
ROSEWOOD RESOURCES INC 
SAMEDAN OIL CORP 
SAMSON OIL CO 
SG INTERESTS I, LTD 
SHENANDOAH ENERGY INC 
SOUTHWESTERN PRODUCTION CORP 
SOVEREIGN ENERGY LLC 
STELBAR OIL CORP INC 
STEWART PETROLEUM CORP 
STRACHAN EXPLORATION, INC 
TEXACO E & P INC 
TWIN ARROW INC 
UNIOIL 
UNITED STATES EXPLORATION INC 
VALLEY OPERATING INC 
WALSH PRODUCTION INC 
WBI PRODUCTION 
WHITING PETROLEUM CORP 
WIEPKING-FULLERTON ENERGY LLC
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