
MONTHLY STAFF REPORT – November 29, 2000
           
I.          STATISTICS
 
¨                   Our monthly statistics report is attached.
 
II.         NORTHWEST COLORADO
 
¨                   Northwest Colorado Oil and Gas Forum
 

The last  meeting of  the Forum was held on November 2 in Rifle.  The meeting was attended by
approximately 40 people.  Agenda topics included updates on NW Colorado oil and gas activity by the
COGCC, the BLM, and industry people, an update by the BLM on the status of the Roan Plateau Plan
Amendment, an update by Garfield County Commissioner Larry McCown on county road dust control
efforts by the county and the industry, and an update by the COGCC on the Barrett Resources 20-acre
density application and Commission order.  Other agenda items included an update by DNR Assistant
Director Rob Witwer on the DNR proposed oil and gas legislative package and an update on the 1999
COGCC Outstanding Operations  Awards.  Attached is  a newspaper article  on dust  control issues
raised at the November Forum.
 
The next meeting of the Forum will be held on Thursday, February 1 from 10:00 a.m. until 2:00 p.m. at
the  Rifle  City  Hall.  The  Forum,  which consists  of  representatives  from  federal,  state  and  local
government, the oil and gas industry and all interested citizens, is co-chaired by Brian Macke and
Garfield County Commissioner Larry McCown.  Please contact Brian Macke at 303-894-2100 x122 or
brian.macke@state.co.us to submit agenda topics for the next meeting. 
 

¨                   Barrett Resources Increased Well Density Application
 

The COGCC staff  has been working with Barrett  Resources to  begin processing Applications for
Permit-to-Drill for new wells within lands subject to the Commission order adopted during the October
2000 hearing for 20-acre density in Garfield County.  Attached are newspaper articles about this order.
(Article 1, Article 2)

 
¨                   Garfield County Underground Blowout (Goad Well Remediation)

 
In October of  2000, both the COGCC and the US EPA approved Barrett Resources’  remediation
system for the benzene, toluene, ethylbenzene, and xylenes (BTEX) contaminated ground water at the
Goad residence located outside Rifle.  The contamination is located in the immediate vicinity of  the
Goad Well, which was affected by the underground blowout of the Barrett Resources RMV 108-4 gas
Well in September 1997.  BTEX contaminated water  will be recovered from a new recovery  well
(OW-08) which will be installed adjacent to  the Goad Well.  Recovered water will be treated at the
surface via activated carbon to  remove the contamination and the treated water reinjected (gravity
injection)  into  a well upgradient  to  the Goad Well,  and outside of  the BETX contaminated zone. 
System start-up is anticipated to be during December 2000.  The operator will abandon the Goad Well. 
Once the benzene concentrations fall below the Water Quality Control Commission (WQCC) standards
at all of the monitored wells, the COGCC will require one additional year of sampling and analysis.  At
completion of the remedial actions, the recovery well (OW-08) will be converted into a domestic water
supply well for the Goad residence. 

 
III.        NORTHEAST COLORADO
 
¨                   TOP Operating Company City of Longmont Sandstone Ranch Drilling Applications
 

TOP  Operating  Company  has  filed  an application for  an order  to  withdraw conditions  that  were
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administratively placed by the Director on seven drilling permits located in the Sandstone Ranch historic
and recreational property owned by the City of Longmont.  The administrative conditions would require
that six out of the seven wells would be drilled directionally to their bottomhole target locations from two
wellsites.  The wellsites were chosen to  allow oil and gas development to  proceed in a manner that
would prevent conflicts with the newly constructed and planned baseball/softball fields, soccer sports
recreational facility, historic areas, and complex of creek corridors, wetlands, ponds, and trails along St.
Vrain Creek and Spring Gulch.  The City of  Longmont has filed an Intervention and an application to
have the Sandstone Ranch facilities designated as an “outside activity area” under the COGCC Rules. 
This  designation would  require  the  greater  high density  area  setbacks  for  wells  and  production
equipment from the facilities.  The Colorado Oil and Gas Association has also filed an intervention in
the matter.  Attached is  a  newspaper  article  about  the  current  interest  in open space areas  near
Longmont.    

 
IV.        SOUTHWEST COLORADO
 
¨                   La Plata County Gas & Oil Regulatory Team (GORT)

 
The next GORT meeting is scheduled for February 8, 2001 from 8:30 to noon at the La Plata County
Fairgrounds.
 

V.         SOUTHEAST COLORADO
 
¨                   Raton Basin Project 2000 - 2002

 
Contracts have been signed with consultants for Phase I and Phase V of  the Raton Basin Project. 
Phase I is the investigation of methane seeps using infrared instruments capable of detecting gas at
one part per million.  Field work began the week of October 23, 2000.  Phase V is the identification of
core and drill holes as well as underground mine workings.  Work on Phase V began in November.

 
¨                   La Plata County/San Juan Basin 3M Project – Update
 

The final ground water and reservoir modeling reports have been reviewed by COGCC, BLM and SUIT
staff.  These reports  will  be  presented at  the  next  3M  Technical Peer  Review Team meeting on
December 14, 2000 and will also be available on the COGCC website as downloadable files shortly
after that date.
 
The Colorado  Geological Survey’s  3M  Fruitland Formation report,  maps,  and cross  sections  are
available on the COGCC website.

 
VI.        ENVIRONMENTAL ISSUES
 
¨                   Water Quality Control Commission/Division Quarterly Meeting/Annual Report
 

COGCC environmental staff  will be making their annual presentation as an implementing agency of
ground water standards and classifications to  the WQCC during the WQCC hearing at  1 p.m. on
December 12, 2000.  A copy of the report has been provided for your review.

 
¨                   Statewide Integrated Ground Water Quality Protection Program
 

The last meeting of the Colorado Ground Water Protection Council was held on November 30, 2000
from 9:00 to 11:00 a.m. in the COGCC conference room.

 
¨                   Rule Making Proposed to the Water Quality Control Commission (WQCC)
 

In an ongoing quest to resolve discrepancies between the EPA requirements for UIC programs and the
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WQCC standards and classifications for ground water, Randall Ferguson, Debbie Baldwin, and Ed
DiMatteo continue to work with staff from both agencies.  New rules have been proposed that would
apply  to  the  Lyons  Sandstone  in  Weld  County  (proposed  WQCC  Rule  42.7.(46);  the  Parkman
Sandstone in Weld County (proposed WQCC Rule 42.7.(47); the Sussex Sandstone in Weld County
(proposed  WQCC  Rule  42.7.(48);  and  the  D  and  J  Sandstones  in Adams,  Arapahoe,  Morgan,
Washington, and Weld Counties (proposed WQCC Rule 42.7.(48). 
 
COGCC staff will present the proposed rules to the WQCC at their December 12, 2000 hearing.  The
hearing begins at 11:00 a.m. in the Florence Sabin Conference Room of the Colorado Department of
Public Health and Environment (CDPHE), 4300 Cherry Creek Drive South, Denver.

 
VII.       ORGANIZATION
 
¨                   Staff Organization

 
Our current organization chart is attached.  We would like to welcome Nicole Wells who filled our vacant
Administrative Assistant III position on December 1.  In addition to providing hearing support to Tricia
Beaver, Nicole will provide office administrative assistance to the COGCC staff.

 
VIII.      PLANNING/ADMINISTRATION/OTHER
 
¨                   COGCC Oil and Gas Well Permitting Workshop for Operators
 

Due to  firm commodity prices, the COGCC is experiencing an increasing level of  oil and gas well
permitting activity.  To assist operators in the preparation of complete permit packets and to continue
to provide timely processing of permits, the COGCC permitting staff conducted two separate sessions
of an Oil and Gas Well Permitting Workshop on November 13.  The purpose of the workshop was to
ensure that operators are aware of the latest rules and regulations that apply to well permitting, and how
to  use information on the COGCC web site  for  well permitting.  This  is  particularly  important  for
operators who have not been actively permitting wells since the recent rule changes. 
 
The workshop was attended by 52 people representing 37 companies and individuals.  The course was
very well received, and there were many expressions of appreciation from those who attended.  The
course evaluation results were as follows (1=poor, 5= excellent):
 
Instructor’s Effectiveness                   4.86
Course Covered Expected Topics     4.89
Course Proper Length of Time           4.43
Course Written Handouts Helpful       4.77
COGCC Facilities Adequate               4.49
Instructor Visual Aids Clear                4.80
 
Overall Average Score                        4.71
 
Special recognition goes to Permit/Completion Technician Jeff  Glossa who did a great job using his
previous  teaching  experience  to  prepare  and  instruct  most  of  the  course.  Thanks  also  go  to
Information Manager  Thom Kerr  for  his  instruction on COGCC  Web  Site  navigation and  Permit
Engineer Bill McCaw for his assistance in conducting the course.
 
Suggestions for future COGCC courses included more in depth COGCC Web Site navigation, well
completion reporting, well recompletion permitting, and the use of Sundry Notices.

 
¨                   Department of Natural Resources Oil and Gas Legislative Package
 

Attached are newspaper articles about the legislative package. (Article 1, Article 2, Article 3) A more
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detailed  overview of  the  DNR Oil and Gas  Legislative  Package can be found on the internet  at
http://www.dnr.state.co.us/overview.htm

 
¨                   Well Log Imaging

The division’s open hole well log electronic imaging project has been started.  The goal of this project is
to image all of the estimated 66,000 plus well logs and make them available to all COGCC data users.  
Ultimately, the log images will be accessible through the Internet.  There will be more information about
how the logs will be accessed in future staff reports.

 
The scanner that was anticipated to meet the requirements of the project has been tested, the image
output looked good and the throughput will work with the purchase of an additional scanner which has
been ordered.  The software that will be used to index and import the data is an off the shelf product
that is being modified to handle the large files.  After the additional scanner has been received and the
software modifications complete, the scanning will begin.  The scanning, which will be performed by the
Colorado  Division of  Central Services,  will take three to  six months depending on the number of
eight-hour work shifts that are utilized.
 

¨                   Colorado Oil and Gas Information System (COGIS)
 

The information system for COGCC has been named the Colorado Oil and Gas Information System
(COGIS).  COGIS  is  made up of  the database management  system,  the Geographic  Information
System (GIS) and the document imaging system.  All of these systems are available on the Internet and
in the public room.
 
The  database  application consists  of  a  forms  processor  that  stores  entered  data  for  review by
appropriate technical staff  for quality control and compliance.  Data access is provided by an online
query application to view individual records on the computer screen.  Reports are being developed to
provide access to multiple record data sets.
 
The GIS is  made up of  two  parts.  The plat  mapping tool spots wells,  pits,  and other associated
facilities.  The Internet available GIS tool is the Autodesk Mapguide application that displays statewide
data  including  wells,  pits,  land  ownership,  spacing,  surface  water,  surface  geology,  municipalities,
roads, etc.  Autodesk Mapguide allows for zooming, panning, printing and redirection to the database
queries.

 
The document  imaging system contains  digital images of  all paper records  of  the COGCC.  The
historical records have all been scanned including cement bond logs and oversize hearing exhibits.  The
images are available on the Internet.
 
The impact  of  these new systems substantially  affects  the processes  that  COGCC staff  uses  to
complete its work.  Work continues on program fixes (bugs), training, documentation, and modifications
to the workflow to fit the new methods of data processing.  As these issues are worked through, delays
in form approvals and data distribution experienced by COGCC customers should be resolved.  Data
migration and cleanup continues, although this will be a long-term project.  The results will be well worth
the effort.

 
¨                   Electronic Levy Reporting
 

There are several levy payors submitting their Conservation Levy reports electronically.  These reports
account for 2,522 of  17,222 total leases reported in a single quarter or fifteen percent (15%) of  the
total.  While this is a big help it is a small amount of the total percentage and the data entry volume is
very significant.
 
Sharon Tansey  will  be  contacting  Levy  payors  directly  and  urging  them  to  submit  their  reports
electronically.  She will also be working on creating an Excel spreadsheet to help with the data format. 
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The specifications  are  detailed  in the  document  titled  “Oil  and  Gas  Conservation Levy,  Form 8,
Specifications” which can be found on the Internet under the same title at http://www.cogcc.state.co.us
/documents.html   Electronic filing of  levy data will help reduce the data input requirements and data
entry errors thus enabling faster turnaround time of all documents.  Electronic submission may be made
by e-mail attachment to  ogcc.eforms@state.co.us or by mailing 3.5-inch diskette or CD. Questions
should be directed to Sharon Tansey at (303) 894-2100 x128.

 
¨                   Production Reporting by E-mail

 
There  are  currently  more  than 60  operators  reporting  production electronically.  These  electronic
reports account for 17,625 out of  a total of  24,131 well completions reported or 73% of  the total
reported for June,2000.  This significantly helps reduce the manual data entry volume.
 
Sharon Tansey has been distributing an Excel spreadsheet that lays out the electronic format for the
production  report.  Electronic  submission  may  be  made  by  e-mail  attachment  to
ogcc.eforms@state.co.us or by mailing a 3.5-inch diskette or CD.  To assist operators in understanding
the new production reporting form, the codes used on the form, and the data format for reporting
electronically, COGCC staff have prepared a document titled “Monthly Report of Operations, Form 7
Specifications”.  This document is available on the COGCC Website at http://www.cogcc.state.co.us
/documents.htm l, or from the COGCC office.  Questions should be directed to  Sharon Tansey at
(303) 894-2100 x128.
 

¨                   Data Entry
 

The volume of data entry has increased significantly over the past year.  With the current oil and gas
prices, we are seeing an increase in drilling and completion activities and the 1999 production reporting
requirements significantly changed the number of lines of data submitted.  In addition, the new COGIS
database allows for storage of  a more complete data set than the previous database for wells and
other oil and gas operations.  In order to facilitate faster turnaround time of approvals and earlier data
access to  submitted data,  all operators  are being encouraged to  submit  their production and levy
reports electronically.  The COGCC is exploring ways to make forms available for submission on the
Internet so that all forms can be submitted electronically.
 
The COGCC, with the State’s Pueblo Data Entry Center (PDEC), is exploring the option of  Optical
Character  Recognition (OCR)  conversion of  the  production reports.  OCR  technology  allows  the
conversion of  an image back to  the characters  that  made the data.  This  technology has  greatly
improved over the last two  years and the accuracy is  much higher.  The COGCC would scan the
production reports and transfer the images to PDEC.  PDEC would then run the OCR application on
the imaged files, review the converted data and correct any improperly converted characters. 

 
In order to  implement this, operators will be required to  use a form similar to  the current form with
markers on the corners.  The markers will allow the software to resize the form to original and square it
so  that it can be read.  In addition, there will be a request for operators who are generating paper
reports from their computer to submit the data electronically.

 
¨                   COGCC on the Internet
 

The COGCC continues  to  expand its  Internet  presence.  Access  to  the COGIS  database is  now
available via the “Info Systems” button on the COGCC homepage.  The GIS and Document Images are
available  via  the  same  selection.  The  COGCC  searchable  orders  are  available  from  either  the
homepage or the Info Systems page.
 
The GIS has been modified to return the well data query when a well spot is double clicked to display
the well data.  Active undrilled permits are now available on the GIS
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We continue to redesign our web pages to provide improved customer service.  The public is invited to
leave comments or suggestions for improvements of the COGCC Internet site.  Our e-mail address is
dnr.ogcc@state.co.us

 
¨                   Customer Feedback on Web Site
 

The comments we receive are encouraging and continue to deliver the message that we are on the
right track to  provide our customers with the right product.  Our goal is to  continue to  improve the
website and the data contained within.  With the constructive and positive feedback that we continue to
receive we hope to improve on the product.

 
¨                   NGPA Well Determination Process Resumed
 

The  COGCC  and  the  Federal  Energy  Regulatory  Commission  (“FERC”)  held  a  workshop  on
September 19, 2000 for producers to discuss the FERC’s July 14, 2000 approval of  Order No. 616
which became effective on September 25, 2000.  BLM Representatives were among the 27 attendees.
 
On October 1, 2000, the COGCC began accepting applications for determination of coal seam gas and
tight formation gas for wells spudded after December 31, 1979 and before January 1, 1993 for which
determinations were never requested.  In addition, applications may be filed for determination for wells
recompleted for coal seam gas and tight formation gas commenced after January 1, 1993, in wells
drilled after December 31, 1979 and before January 1, 1993, for which determinations were never
requested.  Further, gas producers may wish to file applications with the COGCC seeking designation
for new tight formation areas previously undesignated.
 
Operators must submit FERC Form 121 and the COGCC Form along with the required materials to the
COGCC for processing.  FERC Form 121 is available in hard copy at the COGCC.  The COGCC form
is available digitally on the website by clicking on “Natural Gas Category Determination”.  Additional
information is  available  on the  website  including  a  list  of  tight  formation area  designations.  The
COGCC has obtained a list of all previously approved well determinations from the FERC and will post
it to  the website.  To  date, 30 applications have been filed and we anticipate processing them and
sending to  FERC the recommendations for approval before year end.  For additional information,
contact Tricia Beaver at (303) 894-2100 x115 or tricia.beaver@state.co.us  
 

¨                   Penalties Status
 
            Attached is a revised table showing the status of  penalties paid and penalties pending collection. 

Penalties pending collection over sixty days old have been referred to State Collections so they can
attempt to collect these penalties. 

 
¨                   January Hearing Docket
 

A preliminary docket for January has been provided.  Hearing dockets are updated on the COGCC
website and can be accessed at http://cogcc.state.co.us/2000Schedule.htm
 

IX.        VARIANCES
 
¨                   Washington County Horizontal J Sand Well Exception Location

 
The following is  not  a  502.b.  variance that  is  required to  be reported to  the Commission,  but  is
provided for informational purposes only.  An exception location under Statewide Well Location Rule
318. was granted by the Director for the Kestral Resources, Inc. Davis #7 Well which has a surface

location in the NE¼SE¼ of Section 30, Township 3 South, Range 51 West, 6th P.M.  The proposed
well is a horizontal J Sand well that will be drilled near the center of a 320-acre lease in an unspaced
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area that is surrounded by four other J Sand wells in legal locations on essentially 40-acre density.  The
proposed well is at an exception location because the bottom hole horizontal J Sand completion is
within 680 feet of the nearest J Sand well, instead of the 1200 feet required by Rule 318.  The bottom
hole J Sand completion is 600 feet from the lease line, which is in compliance with Rule 318.  The wells
being encroached upon are all in the same lease as the proposed well, and the mineral owners and
lessees approve of the well being drilled.  The surface owner, who is also the mineral owner, has signed
a waiver of the 30 day notice period required by Rule 305., and approves of the surface location.
 

H:Ginger/Misc/Staff Report/12-00
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Statistics

http://cogcc.state.co.us/Staff_Reports/2000/Dec_attachments/stats.htm[7/31/2013 11:40:51 AM]

Colorado Oil & Gas Conservation Commission
Monthly Breakout of Drilling and Recompletion Permits

Backlog Received Processed Withdrawn Rejected Incomplete In-Process Remaining
Drilling

Nov-99 60 90 96 6 0 19 29 48
Dec-99 48 90 87 4 0 11 36 47
Jan-00 47 99 71 5 0 24 46 70
Feb-00 70 153 114 4 0 15 90 105
Mar-00 106 128 116 1 0 26 91 117
Apr-00 117 131 103 5 0 45 95 140
May-00 140 135 129 6 0 78 62 140
Jun-00 140 191 122 8 0 81 120 201
Jul-00 201 125 148 13 0 67 98 165

Aug-00 165 155 107 6 0 73 134 207
Sep-00 207 138 138 1 0 60 146 206
Oct-00 206 145 155 6 0 62 128 190
Nov-00 190 0 0 0 0 0 0 190

Recompletion
Nov-99 11 16 24 0 0 1 2 3
Dec-99 3 8 9 0 0 0 2 2
Jan-00 2 7 7 0 0 0 2 2
Feb-00 2 22 16 0 0 0 8 8
Mar-00 8 12 17 0 0 0 3 3
Apr-00 3 3 2 2 0 0 2 2
May-00 2 17 14 0 0 0 5 5
Jun-00 5 20 14 0 0 0 11 11
Jul-00 11 6 9 0 0 0 8 8

Aug-00 8 16 7 1 0 0 16 16
Sep-00 16 34 37 2 0 0 11 11
Oct-00 11 9 11 1 0 6 2 8
Nov-00 8 0 0 0 0 0 0 8

Total
Nov-99 71 106 120 6 0 20 31 51
Dec-99 51 98 96 4 0 11 38 49
Jan-00 49 106 78 5 0 24 48 72
Feb-00 72 175 130 4 0 15 98 113
Mar-00 114 140 133 1 0 26 94 120
Apr-00 120 134 105 7 0 45 97 142
May-00 142 152 143 6 0 78 67 145
Jun-00 145 211 136 8 0 81 131 212
Jul-00 212 131 157 13 0 67 106 173

Aug-00 173 171 114 7 0 73 150 223
Sep-00 223 172 175 3 0 60 157 217
Oct-00 217 154 166 7 0 68 130 198
Nov-00 198 0 0 0 0 0 0 198

Incomplete are permits that have missing or inaccurate data and cannot be approved.

Backlog = Incomplete + In-process = Remaining permits from previous month
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