
MONTHLY STAFF REPORT - 10/25/2000
 
I.          STATISTICS
 
¨                   Our monthly statistics report is attached.

 
II.         NORTHWEST COLORADO
 
¨                   Northwest Colorado Oil and Gas Forum
 

The next meeting of the Forum will be held on Thursday, November 2nd from 10:00 a.m. until 1:00 p.m.
at the Rifle City  Hall.  The Forum, which consists  of  representatives from federal,  state and local
government, the oil and gas industry and all interested citizens, is co-chaired by Brian Macke and
Garfield County Commissioner Larry McCown.  Please contact Brian Macke at 303-894-2100 x122 or
brian.macke@state.co.us  to  submit  agenda topics for the next  meeting.  Attached is  a newspaper
article about a recent candidates forum held in Battlement Mesa.

 
¨                   Barrett Resources Increased Well Density Application
 

The continuation of  the Barrett  Resources  Public  Issues  Hearing on the Garfield  County  20-acre
density application is docketed for this month’s hearing in Denver.  Attached are newspaper articles (
articles 1, 2-1, 2-2, 3) about the September 25-26 Public Issues Hearing on the matter. 

 
III.        NORTHEAST COLORADO
           
¨                   Wellington Operating Update

 
Order No. 1-82 specifies that by September 1, 2000, Wellington Operating either implements a
secondary oil recovery project, begins gas storage operations or submits an additional $5,000 of
financial assurance for each inactive well.  As of October 16, 2000, Wellington had not implemented a
secondary oil recovery project or begun gas storage operations.  Wellington has agreed to submit
$5,000 in financial assurance by December 1, 2000 for each of the 15 inactive wells that they currently
operate.  Attached is the written report (pages 1, 2, 3, 4, 5) that is also required by Order No. 1-82.
 

¨         Patina Shut-in well agreement update
 
On August 13, 1997, you issued an order requiring the staff to update the Commission bi-annually on
the status of the agreement between Patina and me.  During the last six months, Patina has returned 20
wells to production and plugged and abandoned three wells.  Patina has met their obligations to date
under the agreement.  There are 80 wells remaining on the shut-in well agreement list.

 
IV.        SOUTHWEST COLORADO
 
¨                   La Plata County Gas & Oil Regulatory Team (GORT)

 
The next GORT meeting is scheduled for November 16, 2000 from 8:30 to noon in the Lightner Room
at the La Plata County Fairgrounds.
 

¨                   La Plata County/San Juan Basin 3M Proposal – Update
 

The draft final ground water modeling report has been reviewed by COGCC, BLM and SUIT staff.  The
draft final reservoir modeling report should be received for review by October 27, 2000.

 
¨                   La Plata County Drilling Survey
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Order  Nos.  112-156 and 112-157 which permitted the  drilling  of  an additional Fruitland  Coal well
required me to survey operators regarding their drilling plans for the remainder of 2000 and for 2001. 
The results indicate there will be 102 wells permitted and 63 wells drilled in the last five months of the
year 2000.  In 2001 there will be 122 wells permitted and 112 wells drilled.

 
¨                   La Plata County Onsite Inspections

 
Order Nos. 112-156 and 112-157 require onsite inspections if the proposed location is in an approved
subdivision,  is  within two  miles  of  the  outcrop  contact  between the  Fruitland  and  Pictured  Cliffs
Formations, or if the operator and the surface owner have not entered into a surface use agreement. 

As of  October 16th,  nine onsite inspections have been scheduled with eight of  these having been
completed.
 

V.        SOUTHEAST COLORADO
 
¨                   Raton Basin Project 2000 - 2002

 
Contracts have been signed with consultants for two phases of the Raton Basin Project, Phases I and
V.  Phase I is the investigation of methane seeps using infrared instruments capable of detecting gas at
one part per million.  Field work for Phase I will begin the week of October 23, 2000.  Phase V is the
identification of core and drill holes as well as underground mine workings.  Work on Phase V will begin
in November.
 

¨                   Gas Seep Investigation, Las Animas County
 
A methane gas seep was reported north and south of Highway 12 at the east end of the Basin Mine,
centered in Section 28, Township 33 South, Range 67 West, Las Animas County.  Two shut-in gas
wells downgradient were implicated as the possible source of the seep.  Field investigation revealed
methane in the bradenhead of the eastern well, the Picketwire 28-10; the bradenhead also had 20
pounds of pressure.  No gas was found in the casing in the western well, the Picketwire 28-11. 
Investigation of the soil adjacent to the wells, using a Flame Ionization Device (FID), revealed no
methane.  Two monitor wells installed by Basin Mine consultants near the Picketwire 28-11 Well had
high levels of methane.  Stressed or dead vegetation is present at the seep.  The areas of dead
vegetation, the gas wells and the monitor wells were mapped using a Global Position System (GPS)
instrument.  The gas wells were drilled October, 1990.  An infrared aerial photo dated August 26, 1990
was ordered from the EROS Data Center.  An overlay of the GPS map was made and attached to the
infrared photo, it shows the stressed and dead vegetation existed in almost the same spot before the
gas wells were drilled.

 
VI.        ENVIRONMENTAL ISSUES
 
¨                   Rule Making Proposed to the Water Quality Control Commission (WQCC)
 

In an ongoing quest to resolve discrepancies between the EPA requirements for UIC programs and the
WQCC standards and classifications for ground water, Randall Ferguson, Debbie Baldwin, and Ed
DiMatteo continue to work with staff from both agencies.  New rules have been proposed that would
apply  to  the  Lyons  Sandstone  in  Weld  County  (proposed  WQCC  Rule  42.7.(46);  the  Parkman
Sandstone in Weld County (proposed WQCC Rule 42.7.(47); the Sussex Sandstone in Weld County
(proposed  WQCC  Rule  42.7.(48);  and  the  D  and  J  Sandstones  in Adams,  Arapahoe,  Morgan,
Washington, and Weld Counties (proposed WQCC Rule 42.7.(48). 
 
Presentations on the proposed rules have been made to Arapahoe, Morgan, and Washington County
governments;  a presentation to  Weld County is scheduled for October 30, 2000.  The pre-hearing
conference for the proposed rulemaking is scheduled for November 9, 2000.
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COGCC staff will present the proposed rules to the WQCC at the WQCC December 12, 2000 hearing. 
The hearing begins at 11:00 a.m. in the Florence Sabin Conference Room of the Colorado Department
of Public Health and Environment (CDPHE), 4300 Cherry Creek Drive South, Denver.
 

¨                   Water Quality Control Commission/Division Quarterly Meeting/Annual Report
 
The  quarterly  meeting  was  held  on  October  24,  2000.  WQCC  Commissioner  Lori  Satterfield
teleconferenced from her office in Glenwood Springs and COGCC Commissioner Bruce Johnson
attended. 
 
COGCC environmental staff  will be making their annual presentation as an implementing agency of
ground water standards  and classifications  to  the WQCC during the WQCC hearing at  1  p.m on
December 12th.

 
¨                   Statewide Integrated Ground Water Quality Protection Program
 

Since Colorado’s ground water protection responsibilities are dispersed over a number of  agencies,
the  WQCD  is  taking  the  initiative  in  developing  a  Colorado  Ground  Water  Protection  Council
(CGWPC), which consists of representatives of the six implementing agencies.  CGWPC will provide a
forum for discussion of ground water issues and facilitate the coordination of ground water protection
activities within the State.  Debbie Baldwin will represent the COGCC and Bob Chesson will serve as
the alternate.  The next meeting of the CGWPC will be held on November 30, 2000 from 9:00 to 11:00
a.m. in the COGCC conference room.

 
VII.       ORGANIZATION
 
¨                   Staff Organization

 
Our current organization chart is attached.

 
VIII.      PLANNING/ADMINISTRATION/OTHER
 
¨                   COGCC Oil and Gas Well Permitting Workshop for Operators
 

Due to firm commodity prices, the COGCC is experiencing an increasing level of oil and gas well
permitting activity.  To assist operators in the preparation of complete permit packets and to continue
to provide timely processing of permits, we are offering this training to ensure that operators are aware
of the latest rules and regulations that apply to well permitting.  This is particularly important for
operators who have not been actively permitting wells since the recent rule changes.  COGCC well
permitting staff will be conducting the workshop on Monday, November 13th, from 9 a.m. to 12 p.m. 
Please RSVP by 5:00 p.m., Monday, November 6, 2000 to Jeff Glossa at (303) 894-2100 x116 or
jeff.glossa@state.co.us. Attached is an announcement for the workshop.
 

¨                   Department of Natural Resources Oil and Gas Legislative Package
 

On December 6th, I accompanied DNR Executive Director Greg Walcher on a visit to Grand Junction
and Durango where he announced to the press a legislative package to address conflicts facing oil and
gas development in Colorado.  The package of three bills will be introduced in the next legislative
session.
 
The first component of the legislative package is a surface damage statute, which will require oil and
gas operators to negotiate a contract with the surface owner and pay compensation for surface
damages.  If the parties can’t agree, no drilling can occur until an independent appraisal process is
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initiated to determine the amount of damages to be paid to the surface owner.
 
The second component is a property owner notification statute, which requires title insurance
companies to disclose to property buyers if there are severed minerals attached to the property, and
that the mineral owner may have the right to enter and use the surface without permission.
 
The final component of the legislative package is a dormant oil and gas interest statute which will allow
the surface owner to reclaim abandoned oil and gas interests that have been neither used, taxed nor
recorded for a period of 20 consecutive years.  Barring objection from a third party proving ownership,
the oil and gas rights revert to the surface owner.  The act will include a two year grace period to allow
oil and gas owners to record or otherwise perfect their interests.
 
Attached is a more detailed overview of the DNR Oil and Gas Legislative Package and newspaper
articles (articles 1, 2, 3) about the announcement of the legislative package.

 
¨                   Well Log Imaging
 

The division’s  open hole well log electronic  imaging project  that  was approved for the fiscal year
2000/2001 budget has been started.  The goal of this project is to image all of the estimated 66,000
plus well logs and make them available to all COGCC data users.   Ultimately, the log images will be
accessible through the Internet.  There will be more information about how the logs will be accessed in
future staff reports.

 
The project has moved into the procurement stages with the actual scanning anticipated to begin in
November.  We are in the process of testing the scanning equipment to insure that the throughput will
meet quality standards to provide industry and VAR (Value Added Re-salers) minimum requirements.
Following successful testing, the scanning, which will be performed by the Colorado Division of Central
Services, will take three to  six months depending on the number of  eight-hour work shifts that are
employed to provide the scanning services.

 
¨                   Colorado Oil and Gas Information System (COGIS)

 
The information system for COGCC has been named the Colorado Oil and Gas Information System
(COGIS).  COGIS  is  made up of  the database management  system,  the Geographic  Information
System (GIS) and the document imaging system.  All of these systems are available on the Internet, for
use by staff and in the public room.
 
The  database  application consists  of  a  forms  processor  that  stores  entered  data  for  review by
appropriate technical staff  for quality control and compliance.  Data access is provided by an online
query application to view individual records on the computer screen.  Reports are being developed to
provide access to multiple record data sets.
 
The GIS is  made up of  two  parts.  The plat  mapping tool spots wells,  pits,  and other associated
facilities.  The Internet available GIS tool is the Autodesk Mapguide application that displays statewide
data  including  wells,  pits,  land  ownership,  spacing,  surface  water,  surface  geology,  municipalities,
roads, etc.  Autodesk Mapguide allows for zooming, panning, printing and redirection to the database
queries.
 
The document  imaging system contains  digital images of  all paper records  of  the COGCC.  The
historical records have all been scanned including cement bond logs and oversize hearing exhibits.  The
images are available on the Internet.
 
The impact  of  these new systems substantially  affects  the processes  that  COGCC staff  uses  to
complete its work.  Work continues on program fixes (bugs), training, documentation, and modifications
to the workflow to fit the new methods of data processing.  As these issues are worked through, delays
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in form approvals and data distribution experienced by COGCC customers should be resolved.  Data
migration and cleanup continues, although this will be a long-term project.  The results will be well worth
the effort.
 

¨                   Electronic Levy Reporting
 

There are several levy payors submitting their Conservation Levy reports electronically.  These reports
account for 2,522 of  17,222 total leases reported in a single quarter or fifteen percent (15%) of  the
total.  While this is a big help it is a small amount of the total percentage and the data entry volume is
very significant.
 
Sharon Tansey  will  be  contacting  Levy  payors  directly  and  urging  them  to  submit  their  reports
electronically.  She will also be working on creating an Excel spreadsheet to help with the data format. 
The  specifications  are  detailed  in the  document  titled  “Oil  and  Gas  Conservation Levy,  Form 8,
Specifications” which can be found on the Internet under the same title at http://www.cogcc.state.co.us
/documents.html.  Electronic filing of  levy data will help reduce the data input requirements and data
entry errors thus enabling faster turnaround time of all documents.  Electronic submission may be made
by e-mail attachment to  ogcc.eforms@state.co.us or by mailing 3.5-inch diskette or CD. Questions
should be directed to Sharon Tansey at (303) 894-2100 x128.

 
¨                   Production Reporting by E-mail

 
There  are  currently  more  than 60  operators  reporting  production electronically.  These  electronic
reports account for 17,625 out of  a total of  24,131 well completions reported or 73% of  the total
reported for June,2000.  This significantly helps reduce the manual data entry volume.
 
Sharon Tansey has been distributing an Excel spreadsheet that lays out the electronic format for the
production  report.  Electronic  submission  may  be  made  by  e-mail  attachment  to
ogcc.eforms@state.co.us or by mailing a 3.5-inch diskette or CD.  To assist operators in understanding
the new production reporting form, the codes used on the form, and the data format for reporting
electronically, COGCC staff have prepared a document titled “Monthly Report of Operations, Form 7
Specifications”.  This document is available on the COGCC Website at http://www.cogcc.state.co.us
/documents.html, or from the COGCC office.  Questions should be directed to Sharon Tansey at (303)
894-2100 x128.
 

¨                   Data Entry
 

The volume of data entry has increased significantly over the past year.  With the current oil and gas
prices, we are seeing an increase in drilling and completion activities and the 1999 production reporting
requirements significantly changed the number of lines of data submitted.  In addition, the new COGIS
database allows for storage of  a more complete data set than the previous database for wells and
other oil and gas operations.  In order to facilitate faster turnaround time of approvals and earlier data
access to  submitted data,  all operators  are being encouraged to  submit  their production and levy
reports electronically.  The COGCC is exploring ways to make forms available for submission on the
Internet so that all forms can be submitted electronically.

 
¨                   COGCC on the Internet
 

The COGCC continues  to  expand its  Internet  presence.  Access  to  the COGIS  database is  now
available via the “Info Systems” button on the COGCC homepage.  The GIS and Document Images are
available  via  the  same  selection.  The  COGCC  searchable  orders  are  available  from  either  the
homepage or the Info Systems page.
 
The GIS has been modified to return the well data query when a well spot is double clicked to display
the well data.
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We continue to redesign our web pages to provide improved customer service.  The public is invited to
leave comments or suggestions for improvements of the COGCC Internet site.  Our e-mail address is
dnr.ogcc@state.co.us.

 
¨                   Customer Feedback on Web Site
 

The comments we receive are encouraging and continue to deliver the message that we are on the
right track to  provide our customers with the right product.  Our goal is to  continue to  improve the
website and the data contained within.  With the constructive and positive feedback that we continue to
receive we hope to improve on the product.
 

¨                   NGPA Well Determination Process Resumed
 

The  COGCC  and  the  Federal  Energy  Regulatory  Commission  (“FERC”)  held  a  workshop  on
September 19, 2000 for producers to discuss the FERC’s July 14, 2000 approval of  Order No. 616
which became effective on September 25, 2000.  BLM Representatives were among the 27 attendees.
 
On October 1, 2000, the COGCC began accepting applications for determination of coal seam gas and
tight formation gas for wells spudded after December 31, 1979 and before January 1, 1993 for which
determinations were never requested.  In addition, applications may be filed for determination for wells
recompleted for coal seam gas and tight formation gas commenced after January 1, 1993, in wells
drilled after December 31, 1979 and before January 1, 1993, for which determinations were never
requested.  Further, gas producers may wish to file applications with the COGCC seeking
designation for new tight formation areas previously undesignated.
 
Operators must submit FERC Form 121 and the COGCC Form along with the required materials to the
COGCC for processing.  FERC Form 121 is available in hard copy at the COGCC.  The COGCC form
is available digitally on the web site by clicking on “Natural Gas Category Determination”.  Additional
information is available on the web site including a list of tight formation area designations.  The
COGCC is trying to obtain a list of all previously approved well determinations from the FERC to post
to the web site.  For additional information, contact Tricia Beaver at (303) 894-2100 x115 or
tricia.beaver@state.co.us.
 

¨                   Penalties Status
 
            Attached is a revised table showing the status of  penalties paid and penalties pending collection. 

Penalties pending collection over sixty days old have been referred to State Collections so they can
attempt to collect these penalties. 

 
¨                   December Hearing Docket
 

A preliminary docket for December has been provided.
 

IX.        VARIANCES
 

HS Resources, Inc. was granted a Rule 502.b. variance to COGCC Rule 1004.a., Final Reclamation of
Well Sites and Associated Production Facilities requirements for the Lewis Blanda #1 Well in Weld
County.  The surface owner has requested that the lease road, cattle guard, gates and electric meter be
left on site for his own personal use.

 
Patina Oil & Gas was granted a Rule 502.b. variance to lease line set back requirements established by
Rule 318.A. for the 4-14 Kammerzell Well.  This is to be a test of the Codell in the SESW of Section 4,
Township 4 North, Range 66 West, a location within the Greater Wattenberg Area.  This exception was
requested  for  surface  considerations  and  is  approximately  177  feet  west  of  the  drilling  window
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described by Rule 318.A.
 

Amoco was granted a Rule 502.b. variance to lease line set back requirements established by spacing
order 112-157 for the Lemon Gas Unit F #2 Well.  This is to  be a test of  the Fruitland Coal in the
SW1/4 SE1/4 of Section 7, Township 34 North, Range 8 West.  This exception has been requested to
avoid a natural spring, steep terrain and to  locate the well further from the closest residence.  This
location is approximately 80 feet west of the drilling window described by spacing Order No. 112-157.

 
Amoco was granted a Rule 502.b. variance to lease line set back requirements established by spacing
Order No. 112-157 for the Lemon Gas Unit 2-17U #2 Well.  This is to be a test of the Fruitland Coal in
the  NW1/4  SE1/4  of  Section 17,  Township  34  North,  Range  8  West.  This  exception has  been
requested for topographic reasons and is approximately 87 feet west of the drilling window described
by spacing Order No. 112-157.

 
Amoco was granted a Rule 502.b. variance to lease line set back requirements established by spacing
Order No. 112-157 for the Lemon Gas Unit 1-17U #2 Well.  This is to be a test of the Fruitland Coal in
the  NW1/4  NE1/4  of  Section 17,  Township  34  North,  Range 8  West.  This  exception has  been
requested for topographic reasons and is approximately 104 feet west of the drilling window described
by spacing Order No. 112-157.

 
Amoco was granted a Rule 502.b. variance to lease line set back requirements established by spacing
Order No. 112-157 for the Phillips G. U. Pla-6 #2 Well.  This is to be a test of the Fruitland Coal in the
NE1/4 NE1/4 of  Section 33, Township 34 North, Range 9 West.  This exception was requested to
avoid  impacting  irrigation  operations  and  because  of  proximity  to  existing  road  and  pipeline
infrastructure.  This location is approximately 340 feet east of the drilling window described by spacing
Order No. 112-157.
 

H:Ginger/Misc/Staff Report/10-00
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Overview of Colorado Department of Natural Resources
Oil and Gas Legislative Package

 
A. The Problem. Oil and gas production is a vital part of Colorado’s economy, creating jobs and
providing a valuable resource that we all use. But in light of increasing conflicts between surface
and mineral development, it is clear that reform is needed. Recent reform efforts, which have
focused on the Oil and Gas Conservation Commission and its rules, have failed to resolve these
conflicts. We believe that, in order to have a chance at successful reform, we must address the
most fundamental problem under current law: the imbalance between the rights of landowners,
the environment and the rights of oil and gas operators.
 
Most conflicts involving oil and gas drilling are rooted in the “severance” of land title. In Colorado,
as in many western states, property is divided into the “surface estate” and the “mineral estate”,
each of which can be owned by different parties. In many cases, surface owners are unaware that
another person owns rights to the minerals underneath their property. Even surface owners who
are aware of severance may not realize that the mineral owner has a legal right to enter the
property, build roads, drill wells, install flow lines and maintain operations – all without permission
from the surface owner or compensation for most damages caused by drilling. From the
perspective of surface owners, the current system is not a level playing field.
 
B. Bill #1: Surface Damage Statute. A Surface Damage statute will be a significant step towards
striking a more sensible balance between surface owners, mineral owners and the environment.
 
Under current law, oil and gas operators are not required to compensate surface owners for most
damages caused by drilling. A Surface Damage statute will require oil and gas operators to
negotiate a contract with the surface owner governing surface use and payment of compensation
for surface damages (a “surface use agreement”). If the parties can’t agree, the operator may not
enter the site to drill until he or she has initiated appraisal proceedings. Under appraisal
proceedings, the surface owner and the operator select appraisers, and these two appraisers
select a third. The panel of three appraisers determines the amount of damages (including
diminution of property value) to be paid to the surface owner.
 
This approach is similar to the judicial “accommodation doctrine”, but there are two key
differences. First, under the accommodation doctrine a surface owner can only collect
compensation after drilling has already occurred. Under the Surface Damage statute, however,
compensation must be negotiated or the appraisal process initiated prior to drilling. Second, under
the accommodation doctrine, the surface owner bears the burden of showing that damages are
“unreasonable” before he or she can receive compensation. This is not necessary under the
Surface Damage statute, since compensation is required for all damages to a surface owner’s
property.
Nine states have adopted Surface Damage Statutes. Surface Damage Statutes give oil and gas
operators an incentive to minimize surface damages, since they will bear the costs. They also
create an incentive to accommodate surface uses and minimize environmental impacts through
negotiation of surface use agreements. In practice, most operators and surface owners are able to
reach voluntary agreement, preventing excessive involvement by courts or state regulators.
 
C. Bill #2: Property Owner Notification Statute. A Property Owner Notification statute will facilitate
the flow of information between surface owners and mineral owners, reducing the potential for
future conflicts. The notice statute has two elements:
First, it requires title insurance companies to disclose to property buyers (1) that there are severed
minerals attached to the property (if applicable), and (2) if there is a severance, a clear statement
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that the mineral owner may have the legal right to enter and use the surface without permission.
Many newcomers to Colorado are unfamiliar with the concept of severed estates. Even though real
estate sale contracts are required to disclose the possibility that another party may own mineral
rights, this hypothetical point does not adequately convey the reality that drilling may indeed occur
on that particular property. As a result, many surface owners do not even consider the possibility
of drilling until it is too late.
 
Second, it requires surface developers to notify mineral owners of impending surface development
above their property (such as zoning changes or subdivisions) prior to public hearing, thereby
enabling mineral owners to participate in the hearing and anticipate future conflicts. In an era of
intense surface development, many potential controversies can be avoided if mineral owners are
included in the subdivision and zoning planning process.
 
D. Bill #3: Dormant Oil and Gas Interests Statute. A Dormant Oil and Gas Interests statute will
encourage recording oil and gas rights and allow surface owners to gain clear title of abandoned
oil and gas interests.
 
Under Colorado law, there is no legal requirement that oil and gas owners record their interests,
often making it impossible to get a clear picture of oil and gas ownership under a given piece of
land. This becomes a problem for surface owners when oil and gas owners have abandoned their
oil and gas rights. Since an oil and gas interest includes the right to enter and use the surface,
this creates uncertainty about surface use and potentially impairs marketability of the land.
Abandoned oil and gas interests also lead to problems for anyone interested in exploring, because
it may be difficult or impossible to locate fractional owners of mineral rights. As a result, an
exploration company may be liable to these missing or unknown owners when exploration
proceeds.
 
Under the Dormant Oil and Gas Interests statute, a surface owner may take action to terminate oil
and gas interests that have been neither used, taxed nor recorded for a period of 20 consecutive
years. Following such an action, and barring any objection by a third party who can prove
ownership, the oil and gas rights revert to the surface owner. The oil and gas owner can preserve
its property by using, recording or paying taxes on the oil and gas interest within the 20 years prior
to the action. The statute will include a two-year grace period to allow oil and gas owners to record
or otherwise perfect their interests. Approximately 20 states have adopted some version of this law.
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HEARING DOCKET: December, 2000 Preliminary
Page 1 10/26/2000

No. Cause
Applicant/Attorney
or Representative

Date
Rec'd

Field
Formation

County Matter Remarks

0012-AW-14 133

Texaco Exploration &
Production Inc./William
Keefe 10/16/2000

Hiawatha West    
Fort Union-

Lance-Lewis &
Mesaverde     Moffat

Request to allow up to 3 wells to be drilled in the 320-acre
spacing area in the N1/2 of Section 35, Township 12 North,
Range 101 West, 6th P.M.  

0012-AW-15 133

Texaco Exploration &
Production Inc./William
Keefe 10/16/2000

Hiawatha West    
Fort Union-

Lance-Lewis &
Mesaverde     Moffat

Request to allow up to 4 wells to be drilled in the 320-acre
spacing area in the S1/2 of Section 24, Township 12 North,
Range 101 West, 6th P.M.  

0012-EX-02 112
Amoco Production
Co./Brad McKim 10/18/2000

Ignacio-Blanco  
Fruitland

Coal             La Plata

Request that an exception location be granted for the Ford
Gas Unit F1A located in the NE1/4 NE1/4 of Section 3,
Township 33 North, Range 8 West, N.M.P.M.  

0012-GA-08 1 Staff Recommendation 10/12/2000 Statewide

Request to increase the financial assurance required of KP
Kauffman due to an excessive number of non-producing and
uneconomic wells  

0012-GA-09 1
Top Operating Co./Erika
Enger 10/18/2000

Wattenberg                   
Weld

Request to withdraw the conditions placed administratively
on 7 drilling permits issued by COGCC staff for wells in
Sections 7 & 8, Township 2 North, Range 68 West, 6th
P.M.  

0012-GA-10 1 Staff Recommendation 10/19/2000

Ignacio-Blanco    
Entrada & Bluff      

La Plata

Request that Amoco Production Company be ordered to
permanently cease injection into and plug and abandon the
Sitton #1 Well located in the SW1/4 SW1/4 of Section 15,
Township 34 North, Range 7 West, 6th P.M.  

0010-GA-04 1
Plenergy Development
Ltd./Bobby Baker 04/10/2000 Adams

Request to amend Order Nos. 1V-192, 1V-193, and 1V-194
to eliminate the $12,000 fine for the delayed plugging and
abandonment of the Ehler #7, #12 and #18 wells  

0010-GA-06 1
Evergreen Operating
Corporation/John Buckley 06/14/2000

Dakota/Purgatoire    
Las Animas

Request for an aquifer exemption and for approval to inject
produced water into the Bearden #24-15 WD water disposal
well in Section 15, Township 32 South, Range 65 West, 6th
P.M.

Protested by Southern Colorado
Livestock Assoc., Spanish
Peaks-Purgatoire River Soil
Conservation District & Charles
Wilkinson Jr.

0010-GA-07 1
Evergreen Operating
Corporation/John Buckley 06/14/2000

Dakota/Purgatoire    
Las Animas

Request for an aquifer exemption and for approval to inject
produced water into the Long Canyon #43-12 WD water
disposal well in the NE1/4 SE1/4 of Section 12, Township
34 South, Range 65 West, 6th P.M.

Protested by Spanish Peaks-
Purgatoire River Soil
Conservation District

0010-OV-10 1 Staff Recommendation 06/19/2000 Adams OFV-Rules 319.b.(3) and 326.b.-Texas Tea LLC Cont. from October

0010-OV-13 1 Staff Recommendation 09/08/2000 Moffat OFV-Rules 317.f. and 317.g. - Reed Operating Company Cont. from October

0010-OV-14 1 Staff Recommendation 08/18/2000 Routt OFV-Rule 326.b. - Robert Ziegler Cont. from October

0010-OV-15 1 Staff Recommendation 09/18/2000 Moffat
OFV-Rules 326.b., 904., 905., 324.A.a., 906.b.,(1), 906.e.(1)
and 907.c.(2) - Allen Oil & Gas LLC Cont. from October

0003-UP-02 511

L.R. Thompson & Julia
Casement Campbell/Keith
Crouch 02/03/2000

Cliff "D" Sand Unit   
Logan

Request to terminate Order No. 511 which created the Cliff
"D" Sand Unit for certain lands in Townships 11 & 12 North,
Range 54 West, 6th P.M. Protested by Rex Monahan

0001-AW-01 112 Petrogulf/Stephen Sullivan 11/22/1999

Ignacio-Blanco
Fruitland

Coal                La
Plata

Request to drill an optional well in the SW1/4 of Section 21,
Township 33 North, Range 10 West due to an alleged
correlative rights violation Protested by Vastar
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$ Amount of
Penalties Paid

Number of
Orders Waived

$ Amount of Penalties Waived Number of Orders Paid Through Collections  

$32,300 0 $0 n/a

$0 0 $0 n/a

$6,500 0 $0 n/a

$105,000 0 $0 n/a

$21,805 4 $139,000 n/a

$154,000 3 $20,750 n/a

$29,500 0 $0 n/a

$74,750 0 $0 n/a

$46,500 1 $13,000 n/a

$59,460 0 $3,000 2

$6,000 0 $0 0

Violating Entity
Penalty
Assessed Violations Status Central Collections

Gear Drilling Company $2,000 Rule 305, 319.a.(2) Yes

Western Oil Company $2,500 Rule 317.a.8. Work completed per order Yes

Joseph V. Dodge $14,000 Rules 210.b., 305., 307., 317.b.(3), 604.a.(4) Bond forfeited Yes

Kana Resources, Inc. $3,500 Rules 303.a., 306., 317.b.1. AOC negotiated Yes

Mr. Jim Snyder $10,000 Rules 308., 317.i., APD District Court decision entered/$10,000 bond claimed 12/96/ Yes
McCormick Oil & Gas Co. $32,000 Rule 317.g. Cash bond to be posted by 9/1/97/in litigation-secured by deed of

trust.
Yes

Nerdlihc Company Inc. $9,000 Rules 326.b.1., 319.b., 210.b. Fine not paid Yes

Pacific Midland Production $1,000 Rule 326.b. Bond to be claimed. Yes

Allen Oil & Gas, LLC $12,000 Rules 904, 905, 603.g.,906, 909.b.(2) &(5), 910 Work to be completed by July 1, 1999. Yes

J. Magness, Inc. $9,000 Rules 207.b., and 326.b. Bond to be claimed if work not completed. Yes

McCormick Oil & Gas Co. $18,000 Rules 1004, 319.b.(3), 326.b., 206., 309. McCormick in Bankruptcy. Yes

Faith Energy Exploration, Inc. $3,500 Rules 308A., 308B., 326.b. Pull Plugging Bond. Yes

Gopher Drilling Company $2,000 Order No.  1C-3 Bond to be claimed if work not completed. Yes

Cascade Oil $1,000 Rule 326.b.(1) Bond to be claimed if work not completed Yes

Plenergy Development Ltd. $4,000 Rules 319.b.(3) and 326.b. Bond to be claimed if work not completed/Hearing Oct 2000 No

Plenergy Development Ltd. $4,000 Rules 319.b.(3) and 326.b. Bond to be claimed if work not completed/Hearing Oct 2000 No

Plenergy Development Ltd. $4,000 Rules 319.b.(3) and 326.b. Bond to be claimed if work not completed/Hearing Oct 2000 No

Texas Tea $2,500 Rule 324.a. No
Rex Monahan $2,000 Rules 906.b.(1), 906.b.(2), 906.d.(1), 906.d.(2),

909.c.(2), 909.e.(1) and 910.b.(3).A.
No

$136,000

Violating Entity
Penalty
Assessed Violations Status  

The Meyer Oil Company $1,500 Rule 329, 323, 604 Penalty included in Order 1-186

Richmond Petroleum Inc. $47,608 Rules 317.r., 902.g.1., 908.b., Order #112-85 District Court entered judgement.  Referred to State Central Collections

who recommends write-off

The Meyer Oil Company $18,247 Rules 317.a.8., 305., 308., Order #1-132
& 178

No Action Taken/Penalty discharged in bankruptcy

Tipps Drilling Co. $60,000 Rules 604.a.4., 902.e.&f $30,000 bond claimed 11/96/penalty unpaid/No assets.  State Central Collections
recommends write-off

Planet Associates, Inc. $4,000 Rules 319.b., 326.b. $10,000 bond claimed 5/97/ penalty unpaid/Company no longer exists

Point Lookout Drilling $28,750 Rules 210., 308., 312… et al $30,000 bond claimed 9/97. State Central Collections recommends
write-off

Eros, Inc. $24,000 Rules 319.b., 326.b. $30,000 bond claimed 5/98/penalty unpaid/Company no longer
exists

Centennial Petroleum Inc. $2,000 Rules 1004., 1103. $30,000 bond claim commenced 3/98.  Bonding co. did work/ State
Central Collections recommends write-off

Black Thunder Marketing, Inc. $2,000 Rule 326.b. Bond claim underway.  State Central Collections recommends
write-off

$160,105.00
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Time:       Monday, November 13, 2000
                9:00 A.M. – 12:00 P.M.
 
Location: COGCC Office Conference Room
                1120 Lincoln Street, Suite 801
                Denver, Colorado
 
RSVP :     Please RSVP by 5:00 P.M., Monday, November 6, 2000
                To Jeff Glossa  (303) 894-2100 x116
                jeff.glossa@state.co.us
 
Purpose:      Due to firm commodity prices, the COGCC is experiencing an increasing level

of oil and gas well permitting activity.  To assist operators in the preparation of
complete permit packets and to continue to provide timely processing of
permits, we are offering this training to ensure that operators are aware of the
latest rules and regulations that apply to well permitting.  This is particularly
important for operators who have not been actively permitting wells since the
recent rule changes.  

 
COGCC well permitting staff will be conducting the workshop.

 
Workshop Agenda:
 
·        Review of the preparation and processing of the Form 2, Application for Permit to Drill

packet, including attachments
(Examples of permit packages and on-line information will be used).
 
-         Review of rules regarding oil and gas well permitting
-         Operator Registration and Bonding
-         Drilling New Wells
-         Deepenings
-         Re-entrys

http://cogcc.state.co.us/Staff_Reports/2000/Oct_attachments/OprWkshp.htm
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-         Recompletions
-         Re-filings
 

·        Question and Answer Session
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