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CHANGE REQUEST for FY 2011-12 BUDGET REQUEST CYCLE 
 

Department: Governor’s Office – Office of Economic Development 
Priority Number:  DI-1, S-1 
Change Request Title: Increase Global Business Development Cash Fund 
 

 
SELECT ONE (click on box): 

Decision Item FY 2011-12  
Base Reduction Item FY 2011-12 
Supplemental Request FY 2010-11  
Budget Request Amendment  FY 2011-12 

  
 

SELECT ONE (click on box): 
Supplemental or Budget Request Amendment Criterion: 

Not a Supplemental or Budget Request Amendment 
An emergency 
A technical error which has a substantial effect on the operation of the program 
New data resulting in substantial changes in funding needs 
Unforeseen contingency such as a significant workload change  

 
Short Summary of Request: The Governor’s Office of Economic Development requests an increase in its Global 

Business Development line item totaling $513,135 beginning in FY 2010-11 totaling 
$150,000 Global Business Development Cash Fund and to reflect $363,135 Federal 
Funds.   

 
This increase in cash funds is to accommodate contributions, grants, and donation intake 
and expenditure for large international trade missions and for gifts and donations under 
its federal grant program to market Colorado goods and services in China and Mexico.  
The increase in federal funds is to reflect a grant from the International Trade 
Administration. 
 

General Description of Request: The International Trade Office, which is part of Global Business Development, is tasked 
with organizing large economic development missions and trade missions overseas.  The 
International Trade Office is authorized under Section 24-47-101 (2)(d) C.R.S. (2010) to 
allow companies to participate in trade missions at a low cost.   
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The Office charges fees to recover costs associated with these missions.  When trade 
missions are organized, businesses who would like to participate pay a participation fee 
to offset costs.  The fees and contributions are raised prior to the actual trade missions.  
The expenditures will only be incurred once the revenue has been received.  If there are 
no trade missions scheduled, there will be no expenditures.  However, based on the 
experience of the Office and recent focus and interest on international trade missions, the 
additional spending authority will allow for continuing missions.  The Office anticipates 
that an additional $150,000 in fees and contributions will be raised to fund this request. 

 
 The International Trade Office is also authorized to receive and expend contributions, 

grants, services, and in-kind donations to pay for the costs of establishing or operating 
satellite trade or investment offices or presences in other nations. 

 
During FY 2007-08, the Office determined a need to raise over $90,000 for a mission to 
Asia but ultimately only had the capacity to raise $50,000 Cash Funds as stated in the 
corresponding Long Bill.  Due to the appropriation, the Office has not been in a position 
to take advantage of fundraising opportunities.  These opportunities may not be available 
every year but with the focus on international trade missions, this increase would allow 
the Office to pursue additional missions. 

 
 In addition, the Office received a federal grant from the International Trade 

Administration from FY 2009-10 through FY 2011-12, with the potential of it being 
extended to FY 2012-13.  The matching funds for this grant will partially come from 
fees, gifts and donation income from company participants and partially from the General 
Funds provided under this Long Bill line item.  Incoming gifts and donations related to 
matching the federal grants are estimated to be $10,000 annually. 

 
The International Trade Office, as a component of Global Business Development, would 
like the increased spending authority to allow for seeking additional contributions, grants, 
and donations to promote international business development.  The Global Business 
Development is a new line item in the FY 2010-11 Long Bill. 
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Consequences if Not Funded: If the Office is not able to raise sufficient cash funds for its missions, the Office will have 
to rely more heavily on its General Fund budget, which will limit the number of 
programs and services the Office can effectively provide in any given fiscal year.  Or the 
Office will have to scale back the number and/or size of its missions. 

 
 The Office also risks losing part of its federal grant funding if it cannot effectively take in 

the fee income needed in matching funds. 
 
Calculations for Request: 
 
 

Summary of Request FY 2010-11 
 

Total Funds General 
Fund 

Cash Funds Reappropriated 
Funds 

Federal 
Funds 

FTE 

Total Request  $513,135 $0 $150,000 $0 $363,135 0.0 

Global Business Development $513,135 $0 $150,000 $0 $363,135 0.0 
 
 

Summary of Request FY 2011-12 
 

Total Funds General 
Fund 

Cash Funds Reappropriated 
Funds 

Federal 
Funds 

FTE 

Total Request  $513,135 $0 $150,000 $0 $363,135 0.0 

Global Business Development $513,135 $0 $150,000 $0 $363,135 0.0 
 
 

Summary of Request FY 2012-13 
 

Total Funds General 
Fund 

Cash Funds Reappropriated 
Funds 

Federal Funds FTE 

Total Request  $513,135 $0 $150,000 $0 $363,135 0.0 

Global Business Development $513,135 $0 $150,000 $0 $363,135 0.0 
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Cash Funds Projections:  
 
 

Cash Fund Name Cash 
Fund 

Number 

FY 2009-10 
Expenditures 

FY 2009-10 End 
of Year Cash 

Balance 

FY 2010-11  
End of Year  

Cash Balance 
Estimate 

FY 2011-12  
End of Year  

Cash Balance 
Estimate 

FY 2012-13  
End of Year  

Cash Balance 
Estimate 

Global Business 
Development Cash 
Fund 

100 N/A N/A $0 $0 $0

International Trade 
Office Cash Fund 

100 $48,440 $0 N/A N/A N/A 

Minority Business 
Office Cash Fund 

100 $0 $3,256 $0 $0 $0

 
 
International Trade Office Cash Fund Revenue Expenditures Fund Balance 
FY 2008-09 $9,207 $9,207 $0
FY 2009-10 $48,440 $48,440 $0
FY 2010-11 projected N/A N/A N/A
FY 2011-12 projected N/A N/A N/A
Global Business Development Cash Fund    
FY 2008-09 N/A N/A N/A
FY 2009-10 N/A N/A N/A
FY 2010-11 projected $219,950 $219,950 $0
FY 2011-12 projected $219,950 $219,950 $0
Minority Business Office Cash Fund 
FY 2008-09 $6,514 $6,514 $3,105
FY 2009-10 $69 $69 $3,256
FY 2010-11 projected $4,950 $8,206 $0
FY 2011-12 projected $4,950 $4,950 $0
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Historically, the ITO has expended all cash funds received in the same year as received.  
It is expected that this trend will continue in future years.  It is also expected that MBO 
will expend all available funds in FY 2010 -11. 
The revenue source for the International Trade Office comes from fees charged to 
participating in international trade missions and sponsorships and donations.  The fees 
and contributions are raised prior to organized trade missions.  The expenditures will 
only be incurred once the revenue has been received.  Based on the recent focus and 
interest on international trade missions, the additional spending authority will allow for 
continuing missions. 

 
 
Assumptions for Calculations: The amounts listed above for cash funds are based projected revenues and expenditures. 

 
 

Impact on Other Government Agencies: N/A. 
 
 

Cost Benefit Analysis: Raising additional funds will not result in any material cost differences for the staff time 
and effort as businesses are aware of the program and seek out assistance from Economic 
Development.  The potential for impacts to the Colorado economy cannot be measured at 
this time. 

 
 
Implementation Schedule:  
 

Task Month/Year 
Begin higher level of fundraising efforts  January 2011 
Receive cash funds January 2011-June 2013 
Apply cash funds to missions and use as matching funds for federal grant January 2011-June 2013 
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Statutory and Federal Authority: No statutory change is required to implement this request.  The grant authority is from 
the Federal Grant Agreement with the Office of International Administration. 

 
24-47-101 Colorado international trade office - created - staff. (C.R.S. 2010) 
(2) The Colorado international trade office shall: 
(d) Utilize traditionally effective international promotion techniques which are designed 
to create new channels of distribution for Colorado firms which have no export market, 
which techniques shall include, but need not be limited to, state-sponsored international 
trade shows and trade missions where many companies may participate at low cost and 
guidance in the mechanics of exporting through major seminars, identification of target 
markets, export troubleshooting, and important trade leads; 
 
Section 24-47-102, Satellite trade or investment offices and presences in other 
nations. (C.R.S. 2010) 
(3) The Colorado international trade office is authorized to receive and expend 
contributions, grants, services, and in-kind donations, including but not limited to office 
space, from public sources other than the state and from private sources and may use 
such donations to pay for the direct and indirect costs of establishing or operating 
satellite trade or investment offices or presences in other nations. 
 
(4) (a) The general assembly shall make an annual appropriation to pay for the direct and 
indirect costs of establishing and operating a satellite trade or investment office 
established in another nation in accordance with paragraph (c) of subsection (2) of this 
section. The annual direct and indirect costs of establishing and operating such office 
shall be obtained in part from those sources described in subsection (3) of this section; 
the value of all donations as described in subsection (3) of this section, including the 
value of all services and in-kind donations, shall be computed in determining the total 
amount provided to each office by such sources. 
 
(b) The general assembly shall make an annual appropriation to pay for the direct and 
indirect costs of establishing and operating each presence in another nation authorized by 
paragraph (c) of subsection (2) of this section. 



STATE OF COLORADO FY 2011-12 BUDGET REQUEST CYCLE: Governor’s Office 
 

 
Page 7 

 
Performance Measures: There has been no direct correlation established between trade missions and job creation.  

Doing business internationally leads to building relationships with other countries.  
Missions are an important part of the relationship-building which is a long-term process. 

 
All OEDIT divisions contribute to this effort through their diverse programs that 
support a variety of businesses.  OEDIT’s current approach has three basic 
components: 

 
1. Identifying businesses that will create or retain quality jobs through marketing 

efforts by OEDIT and its many partners; 
2. Determining the type and level of assistance needed by businesses; 
3. Providing the assistance needed utilizing OEDIT’s programs/services and/or 

providing referrals to other partners and resources.  
 

OEDIT’s Business Development Division utilizes regional Business Development 
Representatives (BDRs) to increase awareness of all OEDIT programs and services in 
Colorado.  The BDRs also serve as the primary point of contact for domestic business 
development retention, recruitment and expansion activities by providing leadership, 
assistance, technical support and referrals for local economic development initiatives.  
The International Trade Division (ITO) promotes Colorado and serves as the primary 
point of contact for direct investment and job creation/retention efforts in Colorado by 
international businesses in addition to working directly with Colorado companies 
interested in exporting their goods/services.  A new Colorado Export Development Grant 
program provides cost offsets for travel to trade missions.  ITO awarded 17 grants from a 
total of 39 applications.  One company that participated in the program has already 
reported a $500,000 initial sale from ITO’s assistance (included in the export numbers for 
FY08-09).  Individual programs also market to targeted audiences.  Once businesses and 
needs have been identified, the appropriate program staff works with the businesses to 
either provide the assistance needed utilizing OEDIT’s programs/services or provides 
referrals to other partners and resources. 
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Objective #1:  Increase quality job creation/retention by existing, expanding and 
relocating businesses 

 

Performance 
Measure Outcome 

FY 09-10 
 Actual 

FY 10-11 
Estimated. 

FY 11-12 
Request 

   Jobs Change Jobs  Change Jobs  Change 
Jobs created and 
retained by 
businesses 
receiving assistance 
from OEDIT 

 
 
Benchmark 

 
 
9,000 

 
 

NA 

   
 
 9,000  

  
 
9,000    

 

 
Actual 

 
13,809 

 
+39.2% 

  
  TBD 

  
TBD     
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CHANGE REQUEST for FY 2011-12 BUDGET REQUEST CYCLE 
 

Department: Governor’s Office – Office of Economic Development Programs 
Priority Number: DI – 2, S – 2 
Change Request Title: Creative Industries Line Item 
 

 
SELECT ONE (click on box): 

Decision Item FY 2011-12  
Base Reduction Item FY 2011-12 
Supplemental Request FY 2010-11  
Budget Request Amendment  FY 2011-12 

  
 

SELECT ONE (click on box): 
Supplemental or Budget Request Amendment Criterion: 

Not a Supplemental or Budget Request Amendment 
An emergency 
A technical error which has a substantial effect on the operation of the program 
New data resulting in substantial changes in funding needs 
Unforeseen contingency such as a significant workload change  

 
Short Summary of Request: The Governor’s Office requests the consolidation of the cash fund and FTE 

appropriations for the Colorado Office of Film, Television, and Media and the Council on 
the Arts into a single new line item titled Creative Industries Division on the Long Bill 
for Fiscal Year 2012.  The Governor’s Office also requests the authority in FY 2010-11 
to transfer funds between Office of Film, Television, and Media and Council on the Arts 
Long Bill Line Items.  This request will fully implement SB10-158 which created the 
Creative Industries Division and provide greater flexibility in addressing funding issues 
for the Division. 
 

General Description of Request: This request is a technical request to reflect existing statute in the Long Bill 
Appropriation.  During the 2010 legislative session, the legislature passed Senate Bill 10-
158 which created the Creative Industries Division within the Office of Economic 
Development and International Trade.  The legislation amends CRS 24-48.5-301, stating 
the Division shall be comprised of the Office of Film, Television, and Media (Office), the 
Council on Creative Industries (Council), and the Art in Public Places Program 
(Program).  It states that the Director of the Division shall oversee the Office, Council 
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and Program. The legislation establishes the Creative Industries Cash Fund, and directs 
the transfer on July 1, 2010 of remaining moneys from the state council on the arts cash 
fund (24-48.5-308(3)), the film television and media operational account cash fund (24-
48.5-311 (5)(d)) and the art in public places fund (24-48.5-312(7)(b)).  

 
Because the Long Bill for FY 2010-11 funding (HB10-1376) was passed prior to the 
passage of the Creative Industries legislation, the Long Bill listed separate budget and 
FTE appropriations for the Colorado Office of Film, Television, and Media (page 43) and 
the Council on the Arts (page 44).  The Arts in Public Places Program is an off-Long Bill 
funded program.  This request for a technical correction is to ensure that the Long Bill for 
FY12 funding does not include this error.  Also, since SB 10-158 did not change the 
appropriation amounts, the legislation is not reflected in the Joint Budget Committee 
Appropriation Report. 
 
This request is to reflect the consolidation in the FY 2011-12 Long Bill and allow 
transfer authority between the lines named in the legislation.  This transfer authority will 
allow the newly created Creative Industries Division to administer the appropriation as 
authorized under the statute. 

 
Consequences if Not Funded: If this correction is not made, the Long Bill will not comply with state statute.  

 
Calculations for Request:  
 

Summary of Request FY 10-11 
 

Total Funds General 
Fund 

Cash Funds Reappropriated 
Funds 

Federal 
Funds 

FTE 

Total Request $0 $0 $0 $0 $0 0.0 
Letternote Text Revisions: 
f This amount shall be from the Colorado Office of Film, Television, and Media Operational Account Cash Fund created in Section 
24-48.5-203 (4), C.R.S.  THE ECONOMIC DEVELOPMENT PROGRAMS ARE AUTHORIZED TO TRANSFER FUNDS 
BETWEEN OFFICE OF FILM, TELEVISION, AND MEDIA AND COUNCIL ON THE ARTS LINE ITEMS TO FULLY 
IMPLEMENT THE DIRECTIVES OF THE CREATIVE INDUSTRIES DIVISION AS AUTHORIZED IN SB10-158. 
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j This amount shall be from the State Council on the Arts Cash Fund created in Section 24-48.8-109 (1), C.R.S.THE ECONOMIC 
DEVELOPMENT PROGRAMS ARE AUTHORIZED TO TRANSFER FUNDS BETWEEN OFFICE OF FILM, TELEVISION, 
AND MEDIA AND COUNCIL ON THE ARTS LINE ITEMS TO FULLY IMPLEMENT THE DIRECTIVES OF THE CREATIVE 
INDUSTRIES DIVISION AS AUTHORIZED IN SB10-158. 
 
 

Summary of Request FY 2011-12 
 

Total Funds General 
Fund 

Cash Funds Reappropriated 
Funds 

Federal 
Funds 

FTE 

Total Request $0 $0 $0 $0 $0 0.0 
Creative Industries Division $1,869,378 $0 $1,100,000 $0 $769,378 7.5 

Colorado Office of Film, Television, and 
Media 

($300,000) $0 ($300,000) $0 $0 0.0 

Council on the Arts ($1,569,378) $0 ($800,000) $0 ($769,378) 0.0 

 
 

Summary of Request FY 2012-13 
 

Total Funds General 
Fund 

Cash Funds Reappropriated 
Funds 

Federal 
Funds 

FTE 

Total Request $0 $0 $0 $0 $0 0.0 
Creative Industries Division $1,869,378 $0 $1,100,000 $0 $769,378 7.5 

Colorado Office of Film, Television, and 
Media 

($300,000) $0 ($300,000) $0 $0 0.0 

Council on the Arts ($1,569,378) $0 ($800,000) $0 ($769,378) 0.0 
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Cash Funds Projections:  
 

Cash Fund Name Cash 
Fund 

Number

FY 2009-10 
Expenditures

FY 2009-10 
End of Year 

Cash Balance  
Estimate2 

FY 2010-11  
End of Year  

Cash Balance 
Estimate3 

FY 2011-12  
End of Year  

Cash Balance 
Estimate3 

FY 2012-13  
End of Year  

Cash Balance 
Estimate3 

Creative Industries Cash 
Fund 

25N NA NA $394,053 $394,053 $394,053

Council on the Arts 
Cash Fund 

19G $1,899,489 $447,686 NA NA NA

Film Incentive Cash 
Fund 

19H $351,486 $1,670,953 NA NA NA

The funds in the Council on the Arts Cash Fund and the Film Incentive Cash Fund were transferred to the new Creative Industries 
Cash Fund in FY 2010-11.  All activity will now be reflected in this new cash fund. 
 
Assumptions for Calculations:   Amounts listed above for cash funds are based actual amounts for revenues and 

expenditures. 
 
Impact on Other Government Agencies: N/A. 

 
Cost Benefit Analysis: N/A since this request involves a technical correction and a FYI. 

 
Implementation Schedule:  
 

Task Month/Year 
Start-Up Date March 2011 
 
 The transfer authority will be utilized as needed for administration of the program upon 

the signature of the FY 2010-11 supplemental requests.   
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Statutory and Federal Authority: 24-48.5-301 Creative industries division - creative industries cash fund - creation - 
repeal. C.R.S. (2010) 

 (1) There is hereby created within the Colorado office of economic development the 
creative industries division, which shall be referred to in this part 3 as the "division". The 
director of the division shall be the person who is appointed director of the council on 
creative industries by the director of the Colorado office of economic development. The 
division shall be comprised of the office of film, television, and media, the council on 
creative industries, and the art in public places program, and the director of the division 
shall oversee such office, council, and program. 
 
(2) (a) There is hereby created in the state treasury the creative industries cash fund, 
referred to in this section as the "fund". The fund shall consist of: 
(I) (A) Moneys transferred to the fund pursuant to sections 24-48.5-308 (3), 24-48.5-311 
(5) (d), and 24-48.5-312 (7) (b). 
(B) This subparagraph (I) is repealed, effective July 1, 2011. 
(II) Moneys transferred to the fund in accordance with section 12-47.1-701 (4), C.R.S.; 
(III) Moneys credited to the fund by the state treasurer for purposes of the art in public 
places program pursuant to section 24-48.5-312 (7) (b.5); 
(IV) Moneys appropriated to the fund by the general assembly; and 
(V) Any gifts, grants, or donations from private or public sources that the division is 
hereby authorized to seek and accept. 
(b) The moneys in the fund shall be annually appropriated to the division for the 
operation of the division, and for the following: 
(I) For purposes of the council on creative industries, including the administration of the 
council; 
(II) For the operation of the Colorado office of film, television, and media and for the 
performance-based incentive for film production in Colorado as specified in section 24-
48.5-311 (1); and 
(III) For the purchase of works of art pursuant to the art in public places program, taking 
into consideration the artist's preliminary site visit, the design fee, the total costs of 
construction and installation of the work of art, jury expenses, and program 
administration in compliance with the provisions of section 24-48.5-312 (6). 
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(c) All moneys not expended or encumbered, and all interest earned on the investment or 
deposit of moneys in the fund, shall remain in the fund and shall not revert to the general 
fund or any other fund at the end of any fiscal year. Any moneys not expended or 
encumbered from any appropriation at the end of any fiscal year shall remain available 
for expenditure in the next fiscal year without further appropriation. 
 
 

Performance Measures: On July 1, 2010 Governor Ritter signed legislation establishing Colorado Creative 
Industries as a division of the Office of Economic Development and International Trade. 
Colorado Creative Industries combines the former Colorado Council on the Arts, the 
Office of Film, Television and Media and the Art in Public Places Program. Our new 
strategic plan will carry on our most effective programs and services, but it will also 
incorporate new approaches to support Colorado’s creative sector.  

 
Mission: to promote, support and expand the creative industries to drive Colorado’s 
economy, grow jobs, and enhance our quality of life.  
 
Program Priorities: Our programs and services will focus on five key ways we can help 
the creative sector thrive: 
Increase access to direct financial support.  
Expand and create professional development and networking opportunities.  
Promote Colorado nationally and internationally as a premiere creative hub.  
Increase access to arts and creativity skills in P-20 education and workforce 
development. 
Stimulate increased support for the sector by local governments and coalitions.  
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